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A Study on EVA and CEO Turnover

Ying-Fen Lin~ Dauw-Song Zhu~ Chen-Huan Hong™

Abstract : The frequency of CEO turnover occurs much more recently.
From 1994, domestic CEO turnover rate of listed companies had raised
from 9% to 24% (the average during 1996-2001 ) , indicating the
importance of CEO turnover issue. In the previous researches about CEO
turnover, performance parameter is a critical factor; however, there is no
consensus to the influence of performance on CEO turnover. CEO is an
agent responsible for planning, administering strategies and organization
success as well, and outside institutions also take CEO turnover as a signal
of management change. This research uses logistic regression model to
analyze the relation of EVA and CEO turnover. Our findings support that
poor performance can cause CEO forced turnover, and EVA are better at
explaining CEO turnover than accounting based indicators.
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3.5 B scdy A PR T 2 & T 5 GlacEVA 59 = E T .

4a %P HcR FHACTH $Hk = S Bl kR
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26 FFFHRFIULHZ 2B LB BH T (ANOVA)

%k %3 Kk SS DF MS F

Eva, KR 1,832 2 915 3.533**
KERN 117,965 455 259 (0.030)

RET, R 15,294 2 7647 2.797*
o 12.44.223 455 2735 (0.062)

FA T 1*p<0.10 ; **p<0.05
2.EVA, 4 4% % = & enig vt (£ 5 RET, 47 546 % 5 = & ok 2 4p
% -

27 tEAIFERT ZHupHROHFFTELN (LIRD)

Ho: & F#=%% i 4 Ho: p R TH=% 8 T Ho: & FH#=p BT

i THE(1) t-e T 354 (2) t-1E T 354 (3) t-1E
EVA, 1.21 0.46 3.18 1.13 -1.97 -1.18
EVA, 7.22 2.56** 7.93 2.63** -0.72 -0.29
EVA; 4.03 1.39 11.8 1.12 -7.85 -0.85
EVAC, 0.85 0.38 2.30 0.80 -1.45 -0.77
EVAC, 3.27 1.65* 3.52 1.46 -0.25 -0.14
EVAC; 2.94 1.67* 3.27 1.67* -0.33 -0.22
MVA;  -19.43 -0.49 46.29 0.49 -65.72 -0.82
MVA, 61.57 1.00 267.00 0.92 -205.43 -0.80
MVA; 18.51 0.32 158.81 0.80 -140.30 -0.81
ROA,; 0.42 0.28 0.29 0.18 0.13 0.14
ROA, 1.98 2.01** 1.78 1.25 0.20 0.17
ROA; 1.63 1.33 0.88 0.58 0.75 0.68
RET, 29.67 -0.01 27.49 -0.19 2.18 0.28
RET, 21.92 2.35%* 17.80 1.58* 4.13 0.58
RET; -1.82 -0.23 -7.49 -1.03 5.67 0.83
EPS,; -0.06 -0.16 0.01 0.03 -0.07 -0.24
EPS; 0.63 1.77* 0.54 1.39 0.09 0.27
EPS; 0.62 1.80* 0.21 0.49 0.41 1.26

F 1 1.*p<0.10 ; **p<0.05 -
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2 Bt B (MVA) %IfLﬁxl optth o d Bl1 S R
4 BEhnF o BHEMEEFMNY - whBch I a p BT
EE R TR eSO A BRI G H 0 b BB 7 L g
EFBEFERBRDRPOER  AFTHRFETBRR 1 2 Bl

R LR Gt HELE

sk 5s 2 2 A st ; 278 4L
RS- | ’-»{@L v J ’-»{‘]ﬁ" Z '? ‘a’iw_.s‘——;gt

o e AT AL R R 0 B AT Rl L E K MR
o2 7T ARBZE A SN REEIE  #* VIFE-ZLAE( R
L) M2 Clidchas WAL aEFERERE L4 80

28 WIIAPERTESH

oA = EE Len X &

P DF 4 VIF OF 4 VIF
iz# (TENURE) 0.96 1.04 0.96 1.04
{z5% &£ (DUMCM) 0.89 1.13 0.89 1.13
PFR A gL (INS) 0.76 1.32 0.76 1.32
g (LEV) 0.90 1.11 0.89 1.12
AL A (HH) 0.92 1.09 0.92 1.09
PR T E g (INST) 0.78 1.28 0.78 1.28
.47 (InSale) 0.90 1.11 0.90 1.11
% (12 EVAp 5 #1]) 0.99 1.01
Cl & 49.566 49.610

Bl N c UG T8I 0 4 A H b SB[ AT 0 r A R ok B AR .
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% 10 %#f*ﬂqu (7) =21.272 > 2240 » 5 »c 8 Bl 2
Fafc o (8) —)F (7) %+ 9% (1) =384 %% %> ﬁ%ﬁ%?%f%"r?
%G H B B K o T 1N 1 MVAR »Lr,x N SR
o 2y \T‘;‘Jx (8) =32.997 » R*=0.174 » HL=0.758 -

AAE ENE i RD 3 o AN E P B B
MRS AR T R AT B &R H LB EF 4 % e
ERFF I ERFHNREHREFTHROF L TE LR ﬁhé_
ERFS ka3 0 AEDFEEAG LG EDRL G Y iR
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%29 jafnd R Ly (ks BFEE)
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Foedpk® ER#A] EVAL,  MVAp RET, RET, EPS:, EPSys
PERF - -0.04** 001 ** -001* -0.01* -0.23* -0.18 **
TENURE -0.04**  -0.04** -0.04**  -0.04** -004* -003* -0.03**
DUMCM -0.84 -0.86 -0.81 -0.97 * -0.85 -1.00 * 0.89 *
INS 0.02 0.02 0.02 0.02 0.02 0.02 0.02
LEV 0.04 *** 0,04 *** 004 ** 004*  0.04** (004*** (04 ***
HHI 3.76 * 3.90 * 1.97 2.26 434 * 4.45 * 4,84 **
INST -0.02 -0.02 -0.02 -0.02 * -0.02 -0.02 -0.02
InSale 0.05 -0.05 0.02 0.17 0.02 0.02 0.03
Constant -4.1 -2.78 -3.32 -5.62 ** -3.94 -3.83 -4.17

r 21.272 *** 27210 *** 32,997*** 27,739 *** 26507 *** 26.400 *** 25067 ***
R? 0.114 0.144 0.174 0.147 0.143 0.140 0.140

HL 0.190 0.526 0.758 0.227 0.611 0.324 0.578

P 1 1.%p<0.10 ; **p<0.05 ; ***p<0.001
2.a # 77 PERF #7i# * e »cdq i o
RS LR RS S bl ERN R Uk N R

(= )HH B3R 3 e

% 117 Bom ¢ 3440 %,E:—“,f 7 EPS ¢t ROA T H;V Y 707 B k¥ |4

B B R AV S B e A ‘—;’é% B AMALEAE F L5

BMERELA R ERARP T O ndp iR I 5 8 F
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TR A AR FEE A I F A s o2 K
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PR H it TR AL T o
FRHENHEEEEFNRARED > B4 12 $# MVAL HExp (B)
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50993 £ 44l A RBER > G 7D Frte B AR S Rk
o Fm A EnL R P - R EJ‘&‘SLIP’_@:‘E’**#:%E’??’%@‘ g
0 1.007 % o - »J-*%L%x\'* 58 18 s g#ws 0.7% - %14 RET_A;
k5 0 FERET_AehExp (B) % 0987 Hi ixi22 % § = ¢ ch
ML FRA S TSR LRM TR 1% 0 B A ERBEER
1Rk 2t € 34 1.0130 B 0 4 rjﬁ{%ﬁi g €3k % 1.30% -

211 A¥AFLEnhf (RLeREFHE)

Hrci % EVAA, EVAC_A; EVA_A, MVA_A, RET_A, RET_A

PERF -0.03*> -0.05** -0.03*> -0.00**  -0.01*** -0.01**
TENURE -0.03*>  -0.03** -0.04** -0.04**  -0.04*** -0.04**
DUMCM -0.89 * -0.90 * -0.86 -0.87 -1.05 ** -0.88 *
INS 0.02 0.02 0.02 0.02 0.02 0.02
LEV 0.04 ***  0.03 ** 0.04 *** 0.04 ***  0.04***  0.03**
HHI 3.93* 516 * 4.09 * 433 * 430 * 410 *
INST -0.02 * -0.02 -0.02 -0.02 -0.02 * -0.02
InSale -0.06 0.11 -0.02 0.05 0.13 0.12
Constant -2.38 522 * -3.11 -4.4 -5.47 ** -5.27 *
r 25.456 *** 25.736 *** 25.750 *** 26.484 *** 30.348 *** 26.311 ***
R? 0.135 0.137 0.137 0.141 0.160 0.140
HL 0.452 0.590 0.321 0.486 0.360 0.700

HP o 1.%p<0.10 ; **p<0.05 ; ***p<0.001
2.2 %7 PERF AT H el ondp ik o
BF BnA A A ZMHALE Gy bt F

N LR

Al pIRAFLSE B ERAARR ﬁ&ﬁﬁ‘ﬁ A FERL Y
- R RBOPRE > 0 ERET TORPN o TR Bk

ko AR RS R AT
(=) 2% A FoxF 24 Goyal and Park (2001) =iz » #-p 304 FF
%4 5 5% T~ 50%~25%7 25% 12 + > 12 INS0525 £ INS25



A BmESEKET 0 INS0525 L 1 4 7 4FiLF A& 5%~25% o
INS25 2 1 & 7 # 3% F 4216 25% -
CIALHLBAEAM R BRI L MEL 2> M9 =8k 011 2 3 5
£® > COMPT2% 4 17 F2 % 0o
ORI T AFLF S A58 KA 2 R #HEFHINST257 k4
oo AR T IOH B T%E R A Lo F 2 100 257% % 5 0
#0012 ZfEdkp B A xR ETHF A R FHREAT S
FHTORE > B QPR E 2wk - R MIMAFFLF AR
B%-~25%z" K + t 25% > v R A EF 0 A SR T K RS
BMEMH 4> d RA2HF (p=0116) ¥ =>4 ¥ (p=0.045)-

%12 @##p REB OSSR

oozt o0 MVA,,
PERF --- -0.01***
TENURE -0.040** -0.04***
DUMCM -0.830 -0.84
INS0525 5.450 4.29
INS25 5.830 4.73
LEV 0.040*** 0.04***
COMPT -0.581 -0.33
INST25.7 -0.860** -1.00**
LnSale 0.550 0.01
Constant -7.760** -6.95
xz 23.751*** 35.330%**
R? 0.127 0.186
HL 0.190 0.206

W 1 1*p<0.10 ; **p<0.05 ; ***p<0.001
2.7 7|7 DA 0 ni % (MVAG,)

Fe o e ot BE AT BRI 0 BRI 0 R
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