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The Effect of Accounting Conservatism on Equity
Financing Decisions: Empirical Study in Taiwan
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Abstract: Myers and Majluf (1984) argue that the asymmetrical information influences
financing decisions on equity issues of companies. The literature already verified that
conservative accounting could reduce the asymmetrical information between companies
and outside investors. This article investigates how accounting conservatism affects the
financing decisions about the average size of equity issuance of listed and the
over-the-counter companies in Taiwan. Additionally, we analyses the relations between
public equity issuance and conservative accounting, which measured by both market and
accrual based methods, under different market conditions. Our findings are fundamentally
proving the proposition that companies with higher accounting conservative are able to
make larger equity issuance. In the mean time, there is a significantly positive relation
between conservative accounting and the average size of equity issuance in the sample of
companies with higher risks. Taken all together, conservative accounting mitigates the
information asymmetry between companies and outside investors and affects companies’

financing decisions on equity issuance.
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1 4 ®WSFAC No. 2 p % : (1)There is a place for a convention such as conservatism-meaning prudence-in
financial accounting and reporting, because business and economic activities are surrounded by uncertainty
(SFAC 2.92); (2)Conservatism is a prudent reaction to uncertainty to try to ensure that uncertainties and
risks inherent in business situations are adequately considered (SFAC 2.95).

2 2 @ SFAC No. 2 p 7 : (1)if two estimates of amounts to be received or paid in the future are about
equally likely, conservatism dictates using the less optimistic estimate; however, if two amounts are not
equally likely, conservatism does not necessarily dictate using the more pessimistic amount rather than the
more likely one (SFAC 2.95) - (2)whether overly conservative or unconservative, usually influences the
timing of earnings or losses rather than their aggregate amount (SFAC 2.96). (3)Prudent reporting based on
a healthy skepticism builds confidence in the results and, in the long run, best serves all of the divergent
interests that are represented by the Board’s constituents (SFAC 2.97).
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L %j%’ﬁpxﬁamﬁﬁmﬁﬁwﬁﬁ g e A Asz}ﬁwmaﬁv
ﬁﬁ??ﬁﬁ?A*?ﬁ*%%%ﬁ¥%@+’ﬂﬂﬁ?A%*Fﬁﬁaﬁmmﬁ
Bfo] > 7m0 Pt g LR R S A (PR RE ) o F 2
&ﬁﬁwmaﬁ’vﬁaw«v?a$4@vu@_m&ﬁmﬁﬂ%%ﬁﬁﬁ’ﬁ
FARZHED 2P OB T ARES PG Y Ho BT X TR DD § Ean
Ao d N AR OHNTH ARG KT AT AR KRB ARG P
R RER MG B ERT A AT RF(SPRGRE A I EET 4 -

R b
A

BH R
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Phod it o d N RREE R G R MORIERT A A a0 FRERM NP
Pmmm&%ﬁp$*(4q BBl FRET ARG TR
SR PE P LTRM A FORE RPN 7 RE SRR T A
i(zsu@@%ygn%@&ﬁﬁ?#i’ﬁséﬁv%’zﬁﬁﬁiﬁ*@%
FEAEeng o Ft 0 D FRFRERTH O MREHP NP 2T BLRT L KE
Qs@@’ﬁﬁﬁigﬁ%%%’&ﬁﬁ?‘@ﬁﬁﬁ?%(mZQ@G)AE%
B F A P FRARE T A R AR g o A et
# EGHS -

H3 @ R SR i en s @ 0 AR RCTIL R RV B 0o @ 0 H PSR § 3h enfE ik gt
PR TR R

CREEI S REFL

A2 FT Y B G I AR 2 P g3 R 0 A £ Givoly and
Hayn (2000) ~ Chang et al. (2009)}? RN PRSP g R R
S TR o T T GRS ) CRRMARY E T SAERT
TR € R PR S o A ARl Y R TERFINUT R

#EHA e

(- ) EitangrE

~% & uE* 9 Fa (Khanand Watts, 2009 ) {3438 8 & (Givoly and Hayn,
2000) m;fﬂ 1= 1}1“‘1 ) %\é e el

1 7 Fe ik

Khan and Watts (2009)% g 7 # %75 £ BFRF B 76 & 7 pA7x € 3H {8 bend B o
* < 2 Basu (1997) e3¢ 5 A » :35?’» PRSI E F TR L Bk G §
AL %ﬁ,ﬁ:ﬁ AR S BB g g8 %8 C_Score - & ¥ %% Khan and Watts
(2009) » % %S (L)ESF TR~ PR A TG 532 P AR -

Ei/Pita=/p1t+ P21 Dit+Ri(Ur i+ Uz SIZE 4+ U3 (MB;i 1 +Ug LEVi¢) +RiDit (A1
220 SIZEix 45 MBis+ s LEVit) + (61 SIZEi -+ 6, MBi+ 65 LEV,
+04 Di,t S|ZEi,t‘|‘55 Di,t MBi,t+55 Di,t LEVi,t)+8i,t (1)

FA)P Ers £ EPTMAE BUSF Y EINP RS ED] O Pl d MIE RtE gL
oA H E o Ris M2 #E RtE R AR P (5 012F » % & 3R p¥ (annual returns
compounded ) © 4% Ry<O> BIDya 1> F R 20 Ao~ Aop~Aapdaes £ F € 34201
S5 AiE o SIZE ) 2 P F BB p R EGTE § F RN MB R P EHEG
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LEVi d ¥ 5 R Fct 2l f 7 uﬁm‘wa;%g?; fg_l';};i ,git;gy_iﬁ o 115N (1)

AR ERETR TR WEE 2 ik /llt‘/lzt‘lst /14t H=t o MSIZE; &
EFERBCMB® BEHEG §E CLEV EFRE F '—? FEFFERE LS

(2)3- 5 C_Score > Fi8 £ ¥ ¢ 484 thdic > C_Scoref§j & # 77 &£ £ §3- 421 -

C_SCOre =11+ o1 SIZE; -+ Aa MBiy+ Aas LEV, )

d **Khan and Watts (2009)# -7 C_Score™ M §irg = & & k= & h ¢ 3 5o L hfg
> S @A C_Scorer 2 PR T ICR A A P A MR 3 > A2 114 = & C_Score T
; o8 o f’%'}\ ]%L m;}ﬁ»fﬁl o

2. Je3H B % gtk

By RTA* R E D B AT 2O ERESE K o FG R
%‘LIEB - PR R o R ER D BARITN R o AL § o 7 IR
AR 0 LI B EIRIIET o 2P PR P BT 0 B AR
TG T o &2 43 Givoly and Hayn (2000) > # CON_GH 1% & 78 ¢ 3+ 4& ik
dathr 02 AR 4 254 ¥ 3498 P (acculmulated nonoperating accruals, NOP_ACC)
Fk 5 4o 3) e 15 NOP_ACC ehie &3 p » B 5 - 4L 2306 35 R p| 47
B F IR R B 4E o K f 5L CONGH g~ 7 2 PfEREAF -

i-ts2 NOPacci
CON_GH= KZ =2 T’:‘xj / 5} x(-1) 3)
_e o2 §$@”ﬁ5&(WOPME)‘(ﬁﬂ/?Jﬁ%%?—ig s
$5 2 4 ik >—<@k%Am%%&ﬁﬁ%m%%&+ M3 chsgde i s M 1R A
R E R T E R ) > ATAG RIE 2P RT A -
EPLE S &

&% 12 C_Score v CON_GH fa i = @ & it eni I g 3734 o 7 Rt
SRS e RS S L S R s SRS ST

4T L

R T AL AP M R

(1) e
a. LS 748 (Esize)

A2 2 AL EEitEF FIRERE > A2 & Changetal. (2009) Z_& "4 7
R Esize =& ¥ it ERAES AR EE It EY A RTAER §E -

-
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(27 1 # ¥
a. 2P g3 enfiiEt

A2 wlw g 4 b edp #R C_Score (Khan and Watts, 2009) -3+ 7% B &
i {2 st $ CON_GH (Givoly and Hayn, 2000) » #78 2 7 § 3+ efg it o
()41 %

WEFF P (RETL)

- BB ARAY o 5 X E s BRATEL &2 25 12 4 (2005 ) ~ Hovakimian, Opler, and
Titman (2001) + Kayhan and Titman (2007) ~ Chang et al. (2009) % 2.5 "% & § 2 € B2 %

EFEFT AR FIRAS IR 22 TRREFFHFPULLESS B I

tHl & % 47 o 2 12 0B P Aok Ao
b. &l 4 (ROA.L)

= m - #p e i 4 > DeAngelo and Masulis (1980) ~ % 7% £ % % % (2003)
SRR AR E R 5 M o Flet > A2 R-ROAL Z G ] Rl o

=& 'f“} (MBtl)

- A E r+ » & Skinner (1993) 7% A& 5 2% ~Jensen and Meckling (1976)
IR IEE G N S R EE ¢ R T F o Fle > %% Famaand French (2002)
Jfie NN N (2003), WEED BRLAEEREFE SR

d. ¥#FT A 5 (TANGl,)
s - FHT AT AT REERS KA CHADEERT ARG §
FEE R AFHME A 5 o d Shyam-Sunder and Myers (1999) ~ Hovakimian et
al. (2001) > Chang et al. (2009):#" 7 kg 7+ R FT A I E ¥ 4 Gt S5 B - Flpt
P 5 drd o
e. 4 (SIZEy)
= — Hp 0> Titman and Wessels (1988) ~ 7o i £ ¥ R f f-k#5 B -
* < %< Changetal. (2009)14 & ¥ 4 # 2 F A >~ E
HET
f. 22 f &% (NDTw)
DeAngelo and Masulis (1980)1:1* T EFEG 'fg‘ %
FALE 7
5

Bt 3

= \qﬁi‘ B A o718
# $#ce ¥ 2+ Titman
AEE A (2005) GwT g 0 0T

m;*f"ﬂ

Al GRADPE A2 Fp - P
and Wessels (1988) ~ £ 7% & ik 2 5 (2003) ¢
B HIRTAFEL o
g. it (RNDRyy)

BOF W - P Titman (1984)F 1 i £ ¥ A S04 £ 32
& e e (i o Titman and Wessels (1988) 4= Hovakimian et al. (2001)3=r# 3
FHIE R R AR T

;o

A
®

3
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h. Al 4 o 2 ( IVDR,;)

A2 2P R - PREBRIHRAFT A F sz - B 27 Rl e §
# (Chang et al., 2009) od WA PR AR IF TG NP HEEE GO A
( Shyam-Sunder and Myers, 1999 ) » c#-H 51 5 $r4] %

PR R R e A (DEVTGTu)

o m - EGE G FEREL G LR - 345 Hovakimian et al. (2001)
SFRTE o P gP MR TR EEI A ,me At AP RERRL G
Fend i (DEVTGTt—l) Pl sl TR S

DEVTGT,.1 = Tgt;~Debt 1

de

Totiw= £Fi>tlEa2 pEgGFFo

Debtiwy= &% 0% t-1 &2 4§ f$30 8 F A & o
jo B EFE S (TURNL)

0P - Rk ikd S o Chang et al. (2009) 1% & @ S s £F %K £ ¢
b FL P VBN EERT A FHFT AT R T REFREF T ED
PREEFRF M A BAI AR
K. gM (TAXer)

B EFECLY fm—,' CHTE N A B AR * /4R 4 ~ - Modigliani and Miller
(1963)mzﬂ B Bl fFHAE Y B RmnfIE  VREAPEE . &S
BE¥FFOIREF Lo A A LA F ko
I &% k% (TCRI.,)

=

v

REFT-PRFRG EERYFEHE T UREL S ) §f (Faulkender
and Petersen, 2006; Chang et al., 2009) A2 2T HRE R ~ £ B (2009)
nL e AGTaRAE (TE)) eh s # i‘c % * h *&4p 1% (Taiwan Corporate Credit Risk

Index) » 1 TCRIuy s &£ ¥ f R % cnP L A hlcE g~ A T2 £ ¥ 5
w;kxﬁ\}«a , /‘ir’if’;l’-_‘f_ﬁ o
m. LR AFF g R (STDRET,, )

A= R R AR R B o RN 2 P E L R AR iR £ IR R AR
puenst B 1 (Changetal, 2009) » %5 2 & e 38 b 'k ehifF i e
n. ¥ FEEPI2 2 e (VOLuw)

AW EEERNZ AR A T AR R L fxf‘i"?“%"iﬁ’
EAlz 2 - AT R 4 27 gy b 'k (Chang et al.,, 2009) ;
P f %3 B (Myersand Majluf, 1984 ) » A < #4351 5 g4 % ¥k -

0.2 ¥ # %8 (Indu)

SR IAEUIERPECER I AHALL D EAS Ocirdpr A k% £ (2005)

ST OAFT I FTRALRF LA RTERT KRR A v A R
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2. BARE MK - FREC G HCLIAD MR
A F R AER S ST GO AR R RS

- R AL R T AR e Bt e gian-Pomg LD (RNDy)
- S E B (MBy) s % - B4 (TAXw) >~ % — B % b % (TCRIyy) £ — 8
FHE A F (TANGl,) * 5% -
(1) iz % %
a. f #4724 (NDEBT)
A0 B w;le (Hovakimian et al., 2001; Chang et al., 2009) 12 = 2 it & § % 3 {7 0

HWIET P QT A T2 0F f Frea g - NDEBT= (£ & f G&F

EWR e () Hind f R (F°)]MARTA > Avmrptivs
P FR R R IR g
(2)p R¥
aF At F (AFly)

= — #pF AL & Shyam-Sunder and Myers (1999)3% & = @ ehF & 2 1) € 3
oo P iR T o T EREE iélf-l\—?fw}ra”“;t&p#\iﬂi/ N S
PotEFALl= (tEAEFTARG B E -tERILFALERHE) - (L1 &

TFAEG e - t-1 & "f']'i;;l AT RHE ) o
b. &4 3+ HIME K F L 3 (PRINV,y)
Chang et al. (2009)F 7 32 % = @ i3 3 T 2 1)

o

g‘gfggz\ gﬁﬁmﬁ]ﬁﬁf‘riy
Gehv A Z ETIFAA NGB EF AL N PR GRS P L PRI
BTN Ao B HE L P T IA n e -
C. & ki (CASH.1)
CN *ﬁ‘*“ SRR RN

- E R MEEG RES L P RLINEEOT
BT E g § 5 TR - Chang et al. (2009) 7% r1 b 5 B2 7 F
#oo CASHu = (R 4&+7 BES/AFA)
d.%mwﬁm$xrﬂ(CFoA1)

= W — # I &L E > Shyam-Sunder and Myers (1999)4p 1 » £ ¥ # &R & E &
"}“:’ﬁﬂ'? ,,i);,?,&g,jsor(j\v:#&-;&i‘;l57}5]"5&%3:0(:[:0/-\” EFEFEH DR E

& (Wctl)

= EF B F £ o b £ vt & Shyam-Sunder and Myers (1999) ~ Chang
et al. (2009)rﬂ/€1r &;' Fomb T EERETREG 2T HHETT o WC = (U
BEA-E LR ) AT A -
f. @23 3m &g (PCCFy)
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Chang et al. (2009)# 3 3% 2 7L PR ETE E R ETF PR F 7
L RAY R ETHE AR A AR S E SR 2 E R
MHFR A PRI ENRE c A T RAFZ P PENITRT 5 DM
fH o
()R &HE3

iépiﬁ%iﬁﬁé?%ﬁ%ﬁ%%&%%ﬁ%ﬁ%ﬁg EIRY i NS
poloaddrdii (TR, @ w3 |29 » L H LG 2L~ g
fho Fob s 2@ F WS FAREE X 2P af IFJIﬁ\mE o SR AERS
SFf FEHIRES TR A F A vﬁ% ( Shyam-Sunder and Myers,
1999; Chang et al., 2009 ) i & #: 54 # § # J\ﬁ%mﬁp Fﬁg BB By F AR
B2 P T F o Aot (4) 1245 Wooldridge (2002) & 5% & — 4= T Sk 277 > 12aw fF
BRI EiTa1 2 R €8 B3 oeahiRstE - Bt % - P& (4)
:ﬂmSKﬂG?éﬂéwki(gﬂé B ORI A RT A ) FAF P
f F #c i (NDEBT) eh1 & e (IV) o % = FFECemR s (F403] > b T3 32
RRENCRSESVAR S R U Rabr =t aii Sk SR s p i O

H=x > A% 2 Hausman szt B 2 A @ % 1 2 e PREF FELTE L
MR PR T m BEK S AR 1R REHS PR R TR
RO E B2 R G L L RETA T e A T WS
GBIt E o B Hausman 523 2 ¥ <30 00 A7 AR 1 B R HL
il v ff?i'lﬂ— Rifenfifez - @ o ¥ Hausman sep” £ 8% <20 00 10 1 & ey
% T R (T SR T R I L B 7 - Rtk @ (Hausman, 1978) - 7 &
A4

ﬁ\m&
|
§

NDEBT;; = apt+ a; Rndy.;+ a,MBy.1+ a;TAX.1+ a4, TCRI 1+ asPRINV, ;+ agCASH,
+ a;PCCF1+ agAFl1+ agCFOA 1+ a;0WC 1+ U (4)

Esize = cot+ ¢,C_Score;j i3+ C,SUMRET; ++ csDMB; ¢+ ¢,DNDT; + csDTANGI;
+ CeDROA ++ ¢;DSIZE;+ csDDIVIDR; ¢+ coDTAXR; + C1oDTRICI;;
+ C11DTURN“+ C12DEVTGTi’t+ C13|NDU+ culV+ Ea (53.)

Esize = agt a;CON_GH; 1+ a;RET 1+ a3sTANGI 1+ a4ROA 1+ asMB 1+ agNDT 4
+ a;SIZE 1+ agRNDR 1+ agTAX 1+ a190TCRI 1+ a1 TURN; + a;,.DIVDR 4
+ a13DEVTGTt_1+ a14|ndu+ a155TDRETt_1+ 3.15V0| 1t a7 IV+ &p (Sb)

A~ %% Changetal (2009)2 F A FF F e Z > R Z S F b e T8 -
B> ARGl R O B RAFRL S FEFRRE MG R
o BOREAFP MO R AR R AR & 0 £ ATRIGE S (5a)frst (Bb) 0 B iR AT RS
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S n oy

R R L (RS s TR S s & T

’Lﬁ '%— -»i,'u'kf'%\' 1 °

21 RETHLRL

% i &
Esize i, = 27 0t &AL TRE
NDEBT = 2P tEEFE AR
C_Scorey, = =& i,t-n# 3-8 > n=123... -
CON_GHy; = #—- #pz2h g FRE D rE o 7 afidd o
SUMRETIt = Z 2@ 5= AFRLIFF FHP -
RET = 27 0L ERE G R
TANGl;, = 27 itlEZHLFALF o
ROA = 2P 0tlEESNA
MB = 2FitlEaELER.
NDTey = 27 0tlEtg fpmg o
SIZE 4 = 2Pl E R
RNDR¢.1 = 2P0t E bl
TAX 1 = 2710197 ;fmp &
TCRI 4 = 2P0 tlESDE TR
TURN:4 = 270l EPRERES -
DIVDRy; = 27 itl&me&mflt idF o
DEVIGT. = 2@ itlEaa g v 2bagf fFadps o
STDRETw = 2@ itlEZavi L3R o ivi FERE 7 ey & S
Vol 1 = MNP IOFTARFPFORELNEL P DGR
Indu 4 = 270 A¥uPnESE “’wfi A¥51-3R50¢
DNDT;; = RaPFPriGREE =Y G AR
DTANGli; = 22§ ZRIFAFaw-g2 Wi’?é FA -
DROA;; = FofdgPEfEES B EEDL
DSIZE;; = LOFPEPREE S PR DLE o
DDIVIDR;, = 4 2@ §#uflacifes = P il chidf -
DTAXR;; = Ao dPMmIFED DL o
DTRCI;; = LN FPCFEESR B ST
DTURN;; = Z27 49 REGEIED_PREFHEFDLE o
DEVTIGTivs = s 2@ @z ptkf dFesy ’sg gt o
RNDR;; = 2P IGLEEER M o
PCCF., = R ATHR BRI LESxE ELEEH PR ESE o
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21 ®BETERREE ()

RS Tk

PRINVe: = 5 t1# 279 JHEanii o 7R 3 58 5 3 2 & TI04 8 & §ix
- EF AR

CASH 4 = 2PNl EGRAE+T BBEL)ATFAE -

AFl 4, = 2FIGMLEFTARFTIATA -

CFOA. = 2Pl EYEEBRENEIATA

WC 4 = 270 lERBFTAMATA -

v = HFRAPf i B Rk

CHAERE TR R

APy BT T SRR (TE) p A A8 F 5 2001
£33 2009 & FERF P FL AT 5 2001 # 110 AR PN REFOLEG NG
i s g AT R SR SRR O T R E RS RN
W LT H L 2002 £ 3 2009 # o PAIRFHBp - A EMBE RN L G
) R AT 2N P EERLARP I KR TR

AW R A2 RTIREERFATHRA ()T AR e BFER
FOT A RRTEAR R ERFG CES IR AFALRAT Q5T EAL
PR ETRRERRAFL S A kA 2 PR ESIDESL - Q)G M
BEFERG TR RBEFOEF (D)2 FEFXZ LU R gy e
- AR R o r{*?“:‘-’—’k\“i;lﬂ teaFI5 o (8) 5 & A Flictash BH
Fy S aBE A2 3093 7 8350 winsorized AJZ A Rl £ 1%
B 99% R o A 2R A S 3286 7 /FE c AELF AL 20

o

N E T

-~ g A

23 LB AP B IRL TR A AR 0 AT & BT o8k - L
WA w gl R A 2 PR B (7N Esize )T 3082 ¢ indic s 0.048-
0.022 - % %f f % 744 (NDEBT) L5432 @ i=#fici 0.138 ¥ 0.073 - o #icid &g

PEIE N p'T'LA u*:r’)‘f‘lf@ﬁ;’;_'ﬁz

N
E

‘);Q@‘\PA] L §, 7_- ,},_'ﬁ\_L_,:‘l’,;(:;

ﬁiﬁ*‘ﬁﬁi*’*ﬁﬂ%&$ﬁ*‘ﬁ%éﬁ;.ﬁo@%ui%ﬁﬁaméiiéﬁ,@

F#P B ERR > KFENFEARAZL DR T AP LG 2P EHARE VH-F AL

..;Eiﬁ,’?\ ”]{‘?*E\‘“]{‘F‘ 2R A BN :IzS-ﬂ A BB RENEE 2P AR
i

Wiy AR F e SR E0E1L 12p 2
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FAPPT AR M BGERNT A SN FORETE @S

i% Khan and Watts (2009)#7 i 3+ 2. % 3o = 2 #£5&12(C_Score., )L 32#c 5 0.284
B gk E gngT A& (2010 ) 40.292 - 12 Givoly and Hayn (2000) s/ 338 B
€5t 1478 (CON_GHyy) 328 s 0.010 - 22 2 £ gindr & (2010) £90.013 +
R-R o 2 BEHFF HFEP (RET,) hT 582 ¢ A % 5 0.210 & 0.170 > &
FOLE T BT RILD 4R o TE) 2 P enfz ¥ b k3= E 451k (TCRIy) » el f +
AAGYERAL ) B YRR TI00cE 53460 ¢ mdics 50 B 4 S Hena Pk
FEREYPRGEY RGP o AL 5 (DIVDRy) Tz ¢ =#kcs W 5 0.026
20018 - DEVTGTey 3 2 @ boif f i S &0 %% § f Scndfe L > L3082 @ fmden )
0.072 82 0.070 &7 * 5 #c2 @ % f A b Fuk b0 hoi f G 5 o

=
R

N

E'BS

22 REBRRELEAGE

AEH B (2@2/&) FAY (%) AfHa A (%)
Kik A% 29 0.88 0.88
s 1% 103 3.14 4.02
L e 99 3.01 7.03
B e 134 4.08 11.11
T R 232 7.06 18.17
TETH 54 1.64 19.82
PPy 209 6.30 26.18
e 21 0.64 26.82
e 31 0.94 27.76
WAk ¥ 134 4.08 31.84
Koga ¥ 48 1.46 33.30
A% 23 0.70 34.00
TF1% 1,644 50.05 84.05
EH Y 126 3.84 87.88
BUE 64 1.95 89.83
Bk 29 0.88 90.72
TEE K 60 1.83 92.54
H 245 7.46 100.00

83t 3,285 100.00 100.00
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£3 RA2PHBTHEEPS FHAL A (N=3,285)

7 T o L Q1 v i Q3
i% %
Esize 0.048 0.114 0.000 0.023 0.075
VR 3
C_Score 0.284 1.972 -1.128 0.265 1.753
CON_GH 0.010 0.064 -0.013 0.009 0.014
e VRS S
NDEBT 0.138 1.083 0.000 0.073 0.198
RET:.. 0.210 0.444 -0.082 0.170 0.476
TANGI 4 0.482 0.290 0.253 0.441 0.673
ROA.. 0.100 0.054 0.485 0.092 0.146
LEVi4 0.373 0.194 0.216 0.362 0.515
MB 1 1.558 1.081 0.886 1.256 1.918
SIZE4 15.293 1.212 14.419 15.140 15.989
NDT ¢4 0.029 0.020 0.014 0.025 0.040
AFI 4 0.018 0.050 -0.005 0.002 0.033
RNDR. 0.023 0.039 0.012 0.013 0.028
TAX1 0.158 0.184 0.074 0.172 0.244
TCRI, 5.346 1.352 5.000 5.000 6.000
TURN4 223.905 186.071 79.171 174.029 326.595
DIVDR; 0.026 0.028 0.038 0.018 0.001
DEVTGT 0.072 0.113 -0.009 0.070 0.153
VOL, 0.043 0.792 -0.413 -0.029 0.457
STDRET., -0.073 0.759 -0.587 -0.120 0.362
Indu 0.500 0.500 0.000 1.000 1.000
CASH , 0.171 0.135 0.071 0.133 0.235
CFOA 0.082 0.114 0.028 0.076 0.139
WC ¢, 0.260 0.183 0.130 0.248 0.385
PRINV (+ =) 29,860.34  30,3215.3 0.000  414.080 6,524.81

PCCF (i =) 1,168,319 37,200 -46,470.33 24,978.9  29,821.78

LA AP $ccnT o - B L ~ % - v 4~ 2 8(QL) - ¢ =82 ¥ = v A 2#(Q3) -
2R EE KAt 1o

= S~ AP R REA T

# 4 53 & %#cz Pearson (=T 4)2 Spearman (& &)4p R fadck o4 B R
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RET AR o 5 - D Ho o P42 ¥k (C_Scorey;) fewn — #3378 P Elban
4n ¥ (CON_GH, ) = Pearson #p B ¥ 0.078 (Spearman g B¢ 2 iz 0.172) ; # -
B2 P et p Rtk (CON_GH, 1) &7 B2 5 A+ & (TANGI,,) 2 Pearson
ip B % #c-0.035 (Spearman ¢4p B % #c 5 -0.118) 5 - H P Ha o PR ki
(C_Score,) & #H 2 F A 5 (TANGI.,) 7 Pearson #p B# 7% #c-0.080 (Spearman
chip B il s 0.087) 5 fAPM o W - Wk B R4 (CON_GHw) & =
ety * 35 (TCRIy, )ePearson 4p B % #c 5 -0.116 (Spearman =4p & % #c 5 -0.308);
- P g o P AR R (C_Scorey,) & o @iy * =% (TCRI.) <7 Pearson
tp B % 8c-0.378 (Spearman :hip B hdic 5 -0.359) o W - M) 2 P 3o P R
(CON_GHy.;) & = 2 e 415c i (DIVDRy, ) =1 Pearson 4p i i #-0.063 (Spearman
c4p B e i -0.260) 5 @ - #P P Hre o P 48 R (C_Scorey; ) & & & vk Ire K
(DIVDRy ) = Pearson #p i % #c  -0.478 (Spearman £4p i % #ic 5 -0.450) -
o T RRHE IR P OB o ® - B g o 9 fE ek hiic (C_Scorey; ) & 2 F
g £ 44 (MByy) 7 Pearson e4p b % #cif $] 0.614 (Spearman =4p B % #c 0.611) » 12
- P g PRkl (C_Scorey) B2 P enp BRI G o i
(DEVTGT,., ) =7 Pearson #4p i % #iciE $]-0.646 (Spearman =4p i % #ic 5 -0.682) - H 4
B2 Fefpld tBIDRZE 05 FlPt s A2 B JEETH B2 FPeni PR RT3 B -

Z~REALS

k2 w2 BG4 k4 endn 15 C_Score (Khan and Watts, 2009)fr /338 P 48
i 4% 545 ¥ CON_GH (Givoly and Hayn, 2000)- &4 j& C_Score 2 2 & #{42 [ cap
4 1+ (endogneity ) A°4E » F]pt B_ruah = #p 51 C_Score 1F % 2 & fE i ehir R ¥
Foit fFHA G 2270 2 P /E o 3o p AR g CON_GH e fFfi 4 > v %
3085 2/ o ¥ ke UL ER R 6 OR R R R R
FUER e SAMEIRT 0 O P R AR .

(- )%EF TR ERE S

SRR R AR aeR(4) o R (A)Y R AE 2P F R
(NDEBT)» ¢ % 5 7§ % > % - H3HHRFT L N (PREINV) ikl s
4454 » i ] 19 KO o %~ WIEH T kL D (AFl) ik 0.063 » £ 7] 5%
UK - 22 gl (RNDR) #h 5 0002 i1 L0%57BE 5108 - 32
v oo P b 4;5 ) Qﬂﬂgm,,,fn]v}\_},q‘ , '41 3 }%%'P o = M A
% (WCyy) ehifdics 0148 3] 1% B F K8 Tinb T L 4% > 27 4
k a}’gﬁ‘}g'ﬁ CHF AR A RARE TR IPJ‘tﬁ\ml—ﬁ%ﬁi(IV)
F AV e AR ARBCOR GC] AT R R E R 0P TR
7 AR B > st (5a)e(5b) ©

{w.

‘:ﬂ% wk



4 4 3 h thicaEE (N=3,285)

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18

CON_GH ¢ 0172 0013 -0.118 -0.309 0.236 0200 -0.074 0.064 0.067 -0.051 -0.304 0.013 -0.260 -0.132 0.034 -0.287 0.049
C_Scorerq 0.078 0.040 -0.087 -0.008 0.611 -0.284 -0.011 0.034 0393 -0.100 -0.359 0.125 -0.450 -0.682 0.260 0.005 -0.065
RET:1 -0.017  0.345 0.041 -0.003 0130 0032 -0.013 -0.035 -0.078 -0.028 0.040 0.039 0.103 -0.088 -0.093 -0.003 0.029
TANGI, -0.035 -0.080  0.036 -0.035 -0.298 0.057 0725 0010 -0.162 0.051 0.063 -0.175 0.147 0.013 -0.391 -0.053 0.028
ROA1 -0.231  -0.027 -0.001 -0.027 0.025 -0.041 0.015 -0.006 0026 0036 0.029 0025 0012 0012 0.098 0.682 0.020
MB..1 0.039 0614 0169 -0.271 0.025 -0.029 -0.047 0228 0330 -0.113 -0.361 0308 -0.378 -0.334 0370 0370 -0.079
SIZEy 0.163 -0.289 0.016 0.075 -0.041 -0.029 0.058  0.140 -0.156 -0.147 -0.439 0.184 0.029 -0.070 -0.087 -0.046 -0.005
NDT 1 -0.038 0.003 -0.013 0.673 0.004 -0.076 0.097 0.050 0.126 -0.005 -0.062 -0.001 0.067 0.018 -0.039 -0.006 -0.008
9.AFl 1 -0.006  0.030 -0.027 0.068 -0.011 0.141 0.131  0.080 0.101 -0.085 -0.184 0.113 -0.104 0.034 0.141 0.006 -0.037
RNDRy.1 -0.026 0383 -0.042 -0.205 0.020 0.285 -0.200 -0.007  0.001 -0.247  -0.178 0224 -0.212 -0.184 0.488 0.019 -0.036
TAX¢1 0.009 -0.078 -0.038 0.029 0027 -0.093 -0.098 -0.028 -0.075 -0.128 0.071 -0.122 -0.035 0171 -0.151 0.024 -0.021
TCRI1 -0.116 -0.378 0.070 0.060 0.035 -0.300 -0.441 -0.077 -0.132 -0.056 0.053 -0.039 0503 0152 -0.068 0.026 0.017
TURNw1 -0.030 0.146 0.061 -0.139 0.022 0245 0126 0.053 0.087 0131 -0.058 -0.019 0.070 -0.154 0.409 0.031 -0.136
DIVDR1 -0.063 -0.478 0.108 0.138 0.013 -0.357 0.064 0.042 -0.016 -0.170 -0.008 0.412 0.072 0.194 -0.105 0.006  0.050
DEVTGT -0.037 -0.646 -0.081 -0.004 0.032 -0.211 -0.096 -0.021 0.007 -0.119 0.122 0.143 -0.145 0.214 -0.144 0.012 0.076
Indu -0.056 0269 -0.087 -0.386 0.084 0311 -0.082 0.023 0111 0352 -0.113 -0.079 0361 -0.117 -0.130 0.111  -0.071
Vol 4 -0.217  -0.001 0.0003 -0.046 0.656 0.024 -0.041 -0.016 0.0004 0.009 0.015 0.023 0.023 -0.001 0.026 0.096 -0.002
STDRET 0.005 -0.066 0031 0025 0028 -0.043 -0.013 -0.001 -0.019 0.008 -0.017 0.032 -0111 0.051 0.082 -0.055 0.009

=T 4 (£ &) Pearson (Spearman)4p i % e tL o

1=
2. BH A EAE Lo

08T

735 ?ﬁ%
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25 MEEFFREF - RPEEI] (N=3,285)

NDEBT = ag+ a; RNDR.1+ a;MBy.1+ a3 TAX 1+ a4TCR|t.1 +asPREINV 1+ aGCASHt_l

+ a;PCCF.1+ ag AFl.1+ agCFOA.;+ a;o0WC..1+ Uy 4
% i L t e
cons 0.059 0.016 3.68""
RNDR 4 -0.002 0.001 -1.90°
MB 0.015 0.004 3207
TAX 11 0.008 0.011 0.69
TCRI 4 -0.003 0.003 -1.01
PREINV 4 4.454 1.258 3547
CASH 0.082 0.105 0.78
PCCF 4 -0.003 0.003 -1.10
AFl 0.063 0.028 2.26"
CFOA 0.007 0.005 1.25
WC 4 -0.148 0.052 -2.817
Adjusted R? 0.035
F-value 10.07°
LR Rl 10 ,
2.7, A u A7 10% ~ 5% ~ 1%¢0kg F oK & o

Bt AERS D P ) R E PN PR TR kA A R
B R g P AR 7R > £ 7 12 Hausman o %
Bo) T2 (OLS) s 7402 > B e+ LF & 4 - 4 (consistent) « & <
SRS S R e R

Ao 2 T B AR (C_Scores) » (75 2 P R EETE B
B2 PRI RS § OIS AR ((58))  Hausman s+ 5 025 (i
T S%HREF R ) o BT A PR R THCA] > B iR G - R £ 6 LA
BAMLIEE AR A RS M F AR5 1184 HOU pe i & 5

1%:cdg F-k e F 820 ol (IV) &2 9 g g GRS fApM - jF i
5-0.100 > &3] 1%:nEE ¥k o % = 97 o fEikiLadp ik (C_Scores) & 0.001
(3] 10%REF-RIE) > T2 2Bk 5 0§ 2 7R (TRICH <
Fobo A uwm - o 7t B R tE (CON_GH,., ) » 733 = 7 f it 2
YRS TR (N(5h))  F R K 4ok 7o Hausman st 8 5 358 ki
BE-LE > rd ] T2 (OLS) s FHE] > 2 ks - R 4 703
B2 (OLS) s AP e % o H %87 F Azt 8 6,94 3o
feif B id 7] 1%0BE F R o F - B 2P ol B it 1Edn R (CON_GHy) & § &
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g AN TAPM o s b Rl 0.023 0 i3] 10%:ihEEF KA Tw - P
fE it (CONGH /) A% > 48 2 @i AR - ¥ 927 f Foeit
(NDBT) ¢ = & %44 (73 450H (20 2 &g % > e §F fdc 5 0.0002- 7 3 » & fEfE it

Penfg henf @ % " ap g - K o

26 REFFREF-BERTHEES (C_Score,N=2,270)

Esizej; = co+ ¢; C_Scorej s+ €, SUMRET; + c3DMB; i+ ¢,DNDT;+ csDTANGI;
+ CDROA,; ++ ¢;DSIZE; + cgDDIVIDR; i+ coDTAXR; i+ c1oDTRICI;;

+ cyDTURN; + C12:DEVTGT; 5+ C13INDU+ ¢ ,NDEBT(IV)+ &, (5a)

ik =¥ S A tiE
cons -0.004 0.001 -2.20
C_Score; s 0.001 0.000 1.81"
SUMRET;; -0.000 0.001 -0.08
DMB;; -0.065 0.098 -0.66
DNDT;; -0.296 0.109 2,717
DTANGI;, -0.007 0.010 -0.72
DROA;; -0.006 0.007 -0.86
DSIZE;, 0.044 0.008 4977
DDIVIDR;; 0.140 0.036 3.857
DTAXR;, 0.001 0.000 2.99™
DTRICI;; -0.003 0.001 -2.34"
DTURN;, 0.001 0.000 418"
DEVTGT; 0.028 0.010 2617
INDU -0.001 0.001 -0.78
NDEBT(IV) (-0.100) (0.038) (-2.58™)
Adjusted R 0.0281
F-value 11.847
Hausman test 9.25™

1 R Bicd 1.
2.7 ] £om 10% ~ 5% ~ 1%k ¥ KO o

BAEHLN Aor 1 L R e R LBt E o
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£7 WEFEFLNY-MEPELS (CON_GH, N=3,285)

Esize = agt+ a1CON_GHt_1+ ,RET 1+ agTANGlt.]_"' a4ROAt.1+ asMB;.1+ aSS|ZEt_1
+ a;NDT.1+ agRNDR1+ agTAX 1+ aloTCth.]_"' an TURNt.,+ a;oDIVDR: 4
+ a;sDEVTGT 1+ aylndu + a;sSTDRET, 1+ a;6Voly1+ a;;NDEB(IV) + &,  (5b)

% i S L t i

cons -0.003 0.016 -0.23
CON_GH 0.023 0.013 1.73"
RET., 0.005 0.001 3.107
TANGI 4 -0.009 0.004 -2.04”
ROA.. 0.000 0.000 0.99
MBy4 0.005 0.000 5.81""
SIZE., -0.000 0.000 -1.16
NDT 0.128 0.058 2.197
RNDR4 -0.003 0.002 -1.67
TAX 4 -0. 005 0.004 -1.13
TCRIy, 0.002 0.000 2.65
TURN4 0.001 0.000 2117
DIVDRy 0.031 0.035 0.90
DEVTGTw -0.002 0.007 -0.38
INDU -0.001 0.002 -0.76
VOL,4 -0.001 0.001 -0.79
STDRET,, 0.004 0.001 447"
NDEBT(IV) 0.000 0.000 0.37
Adjusted R? 0.029
F-value 6.94°"
Hausman test 3.58

1 T4t 1o

2, FHRF Ak kw45 10% ~ 5% ~ 1%ceEE F oK E o

BHHM AT 1D Rl Tl BELStE

E)PPEARFRT > REF TR ERSS

A2 FEEEN DA I (V0L ) REGEER %G MEY b 'k h? i

dz-’fij\fplu\;r—g"“ &xﬁ;}aq‘rw&_xﬁoy ]-,,z

SRR AR OL R R S 4R A A w7 1 (5a)2 (Bb)

L ek wﬁ; BdE A F A

FHEEEFAB8E L 9o
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1L MBEFRGEMREFR G RABRANDRTES S

d & 8 #77% B 54 b %1k A Hausman 53-8 5 537 AEEFORE ko
22 (OLS) _’mhﬁ;@’ FHEA o H s - RO F SRS 7220 ARl
BREF 1% FLE > 35 b 'acom =83 Fa gzl (C_Score;) it b %
#c s 0.002 > £ 7] 1%cndg ¥R o @ MY b 'k R A o Hausman st € 5 2630 &
FHFRE > &ZEo] T3 (OLS) e s 03] > # Gl t 5 - R0 F A3t
5 718 #AIpeg AT 1% Bg FoRE L MG F R R 2 B Foa ke
2P ik (7% 2 & o C_Score) it fF ik 00001 AET| B FRE o d
gl T > BEFRGEFAPTHGEER GO 0 O F R IE R
B2 4 iy o

vd & OKTBEY R G AP Hausman se € 5 577 AZEF KR &k
32 (OLS) avsdess (403 B Al § - R F 38 5 640 53R
R T 1%:0BEE K 5 BT B G 0 - B B3t 9E P e et (CON_GH 4y)
% fq%x”‘*ﬁ;:;f;\ 0.025 > £ 7] 10% kg F -k o g b ' 0k & e Hausman 83 8 &
3.060 A LB F K Fedoo] Tk (OLS) sk (7403 8 Gl l § - K%
F sz 85 383 fAlpe Rl 1%k 5 k8 > 5 - 258 p cheanfiig it
(CON_GHey) #hit [ 4 #c 0.012 A IR F K IE « d b @37 - A 0% b %
SEAPFEOT G YRGS P o W M L AR R R S R -

2. MBOLEAFE ML TE AR AR ES S

A2z B Hem R i (CL Scorets)’#'“‘f%% ~EORE SRR etk A

O FREEMEERER BN R o d £ 10 A7or B R R IRV R A o0 Hausman it £
= L14> AE R F KR b T332 (OLS) ks 73] > H Bl 5 - R
Mo F st 8 5 854 WoAIfe i B R 1% KE > LD A B P
Fi 2P enfhitdt (C_Scorews) it ff thdics 0.001 > AEATF K o ML R AFPR
* e Hausman (et 5 6.74 0 i 3] 10%kg F oK 5 BT B PR AVRES 7R
H AL - REOF A E 5 7050 83 peg B E D] 1%k F R8> MO L Ry
W= B G R adg iR (C_Scores) i “%#0.001> AEhgF K® o

A ¥ wm - Bt P AR dp i (CON_GHw ) > #3438 ~ MO R4Rfeh
BA DPREEEIRER SRR o d £ 11 A7 3 R R IRV R A o0 Hausman
B E L 1050 AEREF KR i) T3 E (OLS) dvnigs 73 8 ik
PR RSP L 5420 AR AL I 1%SRF KR - §REE T B
- W o0 P R ehdg ik (CON_GHyq) i b e s 0.025 0 AR ki o iM%
L 4R 4 & ch Hausman st 8 5 3700 A E FRE > &g T3 2 (OLS) sk

B A B il - REOF R E S 325 Al fe i R T 1%k ¥R

e PN
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UL E 4R P ittt (CON_GH) i fF fhdic i 0.018 AL B ¥ k¥
d %1024 11 hP RS R AT 0 B A H5 it (C_Score.s) &
e+ o8 b A8 hE it edp #k (CON_GH ) » i ”Eriﬁﬁ”ﬁﬁ%%c‘ PN :rmf%m w grap
g AR G A EE o 7 R MR LD BT 3%
Bad i Raliim s A E KT ?ﬁ?—‘” IR VR I A fﬂe%“ ,
f%i NP AR L AR R B T A ORE PR - T
K REE DT R 3 > 20 i & ofit r+gqu o F]p o A KILE
fFﬁJ”mA 7o Eﬁzig?myﬁ%]k]ﬁ_ s HFAS UL B 7 B PR §,; ¥ A ‘{F'»‘%’ .

28 NBEFREHEREYRGRAFE I ORBES (C_Score, N=2,270)

Esize = co+ ¢,C_Score; 3+ C,SUMRET; i+ c3DMB; + c4DNDT;+ csDTANGI;;
+ CDROA, + ¢;DSIZE; + csDDIVIDR; + CoDTAXR; + C1oDTRICI;,

+ cDTURN; + C,DEVTGT; 5+ C13INDU+ ¢ ,NDEBT(IV) + ¢, (5a)
B h s (N=1,221) b % K (N=1,049)

F ik % #c t & ek i1 tE
cons -0.006 -2.347 -0.001 -0.77
C_Score; .3 0.002 2.647 0.0001 0.17
SUMRET;; 0.002 1.45 -0.002 -1.20
DMB;; -0.396 -3.03"" 0.093 0.79
DNDT;; -0.211 -1.39 -0.243 -1.84
DTANGI;, 0.0002 0.01 -0.018 -1.34
DROA; -0.013 -1.18 0.009 0.91
DSIZE;, 0.032 6.407" 0.023 5.06""
DDIVIDR;; 0.100 214" 0.116 2617
DTAXR;; -0.007 -0.06 0.001 4117
DTRICIi,t -0.003 -1.73" -0.003 -1.77
DTURNi,t 0.002 3.267 0.001 246"
DEVTGT 3 0.046 2.94™ 0.009 0.65
INDU 0.003 1.40 0.001 0.76
NDEBT(IV) -0.035 -2.817" -0.010 -0.96
Adjusted R? 0.077 0.076
F-value 7.227" 7187
Hausman test 5.37 2.63

1. g%‘j:‘lﬁ ek 1
2.7 w4 10% ~ 5% ~ 1%¢8g F R o

BARELM AT L B B fF Al REL S .
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29 NBAEFRGEREYRGFA KA PTRES (CON_GH, N=3,285)

Esize = agt+ a1CON_GHt_1+ ,RET 1+ agTANGlt.1+ a4ROAt.1+ asMB;.1+ a5S|ZEt_1
+ a;NDT.1+ agRNDR 1+ agTAXq1+ aloTCth.1+ a; TURNt.; +a;,DIVDRy.4
+ asDEVTGT 1+ ayIndu+ a;sSTDRET, 1+ a36Vol 1+ a;;NDEB(IV)+ &, (5b)

Bos bk (N=1,649) ¥ k% (N=1,636)

% % fic t e S t i
cons -0.002 -0.11 -0.010 -0.45
CON_GH, 0.025 1.64 0.012 0.54
RET.. 0.003 1.18 0.008 3.027
TANGI,, -0.009 -1.62 -0.003 -0.43
ROA.. 0.006 0.41 0.020 1.08
MB¢4 0.004 4,09 0.006 420"
SIZE4 -0.087 -0.77 -0.061 -0.51
NDT., 0.132 1.68" 0.095 1.09
RNDR4 -0.017 -0.59 -0.053 -1.47
TAX 4 -0.004 -0.77 -0.003 -0.52
TCRIy, 0.002 242" 0.002 1.71
TURN4 0.000 1.05 0.001 1.76
DIVDRy 0.026 0.56 0.010 0.19
DEVTGTw. -0.336 -0.33 0.027 0.02
INDU -0.004 -1.48 0.001 0.32
VOL4 0.002 0.97 -0.003 -1.10
STDRET,, 0.003 2.657 0.004 2777
NDEBT(IV) 0.052 6.817" -0.000 -0.10
Adjusted R 0.052 0.028
F-value 6.40"" 3.83"
Hausman test 5.77 3.06

1 T4t 1o
2.7 w4 7 10% ~ 5% ~ 1%¢8F 3 K o

B AEHLM Aor 1 LR il R LBt E o
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%10 MBREFMECREFMELAE IR EE S (C_Score, N=2,270)

Esize = cp+ ¢,C_Score; 3+ C,SUMRET; ++ ¢3DMB; + ¢,DNDT;+ csDTANGI;
+ C,DROA + ¢;DSIZE; + cgDDIVIDR; i+ caDTAXR; + C1oDTRICI;;

+ cyDTURN; + C12DEVTGT, 5+ Cy3INDU+ c,NDEBT(IV)+ &, (5a)
B % L 4% ¥(N=1,173) i £ 4% ¥ (N=1,097)
S % #c t i % #c t i
cons -0.003 -1.33 0.007 -2.87
C_Score;j 3 0.001 1.23 0.001 1.61
SUMRET;, 0.004 2.44” -0.002 -1.00
DMB;; -0.112 -0.97 -0.270 -1.66"
DNDT;; -0.170 -1.27 -0.362 -2.26"
DTANGI;; -0.004 -0.35 -0.008 -0.48
DROA;, -0.024 -2.55" 0.020 1.65
DSIZE;, 0.026 5.85" 0.051 3.687"
DDIVIDR;; 0.145 3307 0.090 1.70°
DTAXR;; 0.001 3.637 -0.000 -0.26
DTRICI;, -0.002 -1.40 -0.004 -2.027
DTURN;; 0.002 3537 0.001 2117
DEVTGT; s 0.005 0.41 0.052 3.227"
INDU -0.003 -1.23 -0.000 -0.23
NDEBT(IV) -0.048 4177 (-0.077) (-1.46)
Adjusted R? 0.083 0.036
F-value 8.54"" 7.057"
Hausman test 1.14 6.74"
1. fzi% :{;& ok 1o
2,777 w4 R 10% ~ 5% ~ %8 % K o

RN 73 R R Hcehin i e R A U -
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211 NRBEFPEARLIFPRAE ST RES (CON_GH, N=3,285)

Esize = agt+ a1CON_GHt_1+ LRET. 1+ a3 TANGlt.1+ a4ROAt.1+ asMB;.1+ a5S|ZEt_1
+ a;NDT.1+ agRNDR 1+ agTAX.1+ aloTCth.1+ a; TURNt.1+ a;oDIVDR:¢
* 2iDEVIGT,+ 2ndu+ asSTORET, 1+ Vol i+ aNDEB(V)* o _(51)

B L2 4FA (N=1,635) ML 2 4 A (N=1,650)

3l % i tiE % e t B
cons -0.000 -0.00 -0.020 -0.94
CON_GH ¢, 0.025 1.35 0.018 0.98
RET. 0.002 0.66 0.012 2.647
TANGI,, -0.009 -1.37 -0.002 -0.44
ROA.. 0.019 1.08 0.003 0.23
MBy4 0.004 3.39"7 0.007 5.44™"
SIZE.. -0.107 -0.88 0.016 0.15
NDT. 0.152 1.70° 0.062 0.82
RNDR;., -0.026 -0.69 -0.038 -1.36
TAX 4 -0.006 -0.92 -0.003 -0.63
TCRI;, 0.002 1.92" 0.002 2.607"
TURN, 0.001 2.49" 0.000 0.69
DIVDR., 0.054 0.94 0.013 0.31
DEVTGTw 0.725 0.63 -1.062 -1.07
INDU -0.000 -0.13 -0.001 -0.67
VOL4 -0.003 -1.80° 0.001 0.82
STDRET. 0.006 3.84™ 0.002 1.76"
NDEBT(IV) 0.037 413" -0.000 -0.08
Adjusted R? 0.053 0.022
F-value 5.42"" 3257
Hausman test 1.05 3.70

1 T4t 1o
2.7 T w4 10% ~ 5% ~ 1%<Ef E K OE o

3R A R o §F e PR LSt -

AR

A2 AW E o ﬁ,%fg'riﬁﬂ:}ﬁ #% C_Score (Khan and Watts, 2009)f- /& -7 p 42
i %545 # CON_GH (Givoly and Hayn, 2000) » 78 = 2 ¢ 35 e iE it 4534 2 2 §
PR R IR AR

B NPAEIF L@ R HHE > B R gE
B enF s L ar i@ 2 P A B ﬁﬁ§¢$;ﬁwwoﬂ&’
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TEREEFEF NIRRT S AP o b IR A KT A M

PARPE o ARF A ET S PR RE R DT o T P
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IRl ES 2% > 20120 1 C_ScoreffFE € 3tenfRid i kMg 2 €
TEHhE o F2¥ w28 1131

TONE  WATIRE R 0 2005 ST T FE L 2P RTAREEZAY —
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