¥ ~ & 2+ Journal of Contemporary Accounting
5 N

e X% - P Volume 4 Number 2, November 2003
E N S PP.169-190
169-190 7
MRS —aELTATRERE - ERHE
EWZ  BREAE™
WE j\pijr;ﬁikwﬁgwa,fm J$1 3 P2 AL R 2 B

A
o td g b —#J’f’z\‘gﬁ}iﬁ%%*“'”ﬁ}%w fek o ek e i 10%
M’ﬂi%’""rf"fﬂa’ r;]LL/\‘; ﬁfﬁ}@ﬁa&ﬁ@% ﬁ{ﬁfnr——ﬁ‘—" -j‘a’étof_\z_.gp%
Fit LG DD IGR T I 2P A DR T R AL K

’\_.:,.@’»"Lr'f:';fﬁ,’ MmoE R RF DR /‘éxﬁ—?f%—r d‘piﬁiﬁ FAZ R K
AEF BB ERET O ARE- RS F B 2T AR L IR
PR L — B A e L RITAOROL T A K H R ORI hig e
R RS R A e i AR
(RIS E=2la j;«mj%éc T2 Bt m AR R :i:ﬁvi‘ggéu,pljvhﬁ

AR S D 2 Mo B R R R AR LA A B A
B2 RF LY BT 0§ FIRA fof - R %A A2 RES L R RA
B RS SRR K 4R o

BRERER - o s —  ERA]  E A d s RIFdodOL K

AR EFE s
Fein < 8§ o

FERHD EF L3 F AL msdg i 1k o

*



170 4 g3+ Journal of Contemporary Accounting
Volume 4 Number 2, November 2003
PP.169-190

An Empirical Investigation of | mpacts of the
| mputation Tax System on Cor por ate Shareholder

Sructures

Jui-ChihWang  Ming-Chin Chen

Abstract: This study examines the impacts of the Imputation Tax System on
corporate shareholder structures. After implementation of the new tax system,
companies will bear additional 10% surtax levied on undistributed earnings.
Therefore, companies will have greater incentive to distribute more dividends to
shareholders, which, however, will result in individual shareholders’ paying
greater income taxes. To aleviate the adverse tax impact, individual
shareholders may shift their stocks to holding companies in that dividend income
is nontaxable for corporate shareholders under the new income tax system. The
empirical results of this sutdy support that, certeris paribus, the percentages of
corporate shareholders of listed companies increased after implementation of the
Imputation Tax System. Companies with higher imputation tax credit ratios
under the new tax system, the percentages of corporate shareholders are also
decreased.  Further, companies with lower the percentages of overseas
shareholders after implementation of the new tax system, the greater the
percentages of the corporate shareholders. Finally, companies with higher the
percentage of individual shareholders after implementation of the new tax system,
the lower the percentage of the corporate shareholders. The empirical results of
this study indicate that, in response to the implementation of the Imputation Tax
System, there is a significant switch in corporate shareholder structures in
alleviating the adverse impact of the new tax system on shareholders’ tax burden,
supporting the tax clientele hypothesis.

Key Words: Imputation tax system, Shareholder structure planning, Corporate
shareholders, Imputation tax credit ratios
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SEPHIR , N=1448

# ¥ i S L B E ] g
DYear(0,1) 0.5000 0.5000 0.5002 1.0000 0.0000
ITC(%) 8.0949 0.5700 11.5546 48.1500 0.0000
CorHold(%) 20.1056 15.5700 16.5407 80.4300 0.0000
OverHold(%) 7.7220 3.0150 11.1070 90.0100 0.0000
IndHol d(%) 65.7454 66.7050 19.7638 100.0000 0.0300
InsHold(%o) 22.5241 18.8600 13.0708 70.5300 0.3300
ROE(%) 3.7179 5.1013 12.5816 45.0008 -85.2909
LnTA(log) 15.9469 15.8367 1.1024 19.6473 13.3695
Group(0,1) 0.8011 1.0000 0.3993 1.0000 0.0000
INDUST (code) n/a n/a n/a 2915 1101

MBS —HE , N=724

% . S L e~ &
DYear(0,1) 0.0000 0.0000 0.0000 0.0000 0.0000
ITC(%) n/a n/a n/a n/a n/a
CorHold(%) 16.9890 11.8600 15.4296 80.4300 0.0000
OverHold(%) 8.6947 4.2000 11.9888 90.0100 0.0000
IndHol d(%) 67.4629 69.9000 20.5604 100.0000 0.0300

InsHold(%) 24.2467 21.3650 13.7617 70.5300 0.7000
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ROE(%) 7.6488 7.3133 8.4381 45.0008 -41.5111
LnTA(log) 15.7541 15.6307 1.0525 19.1188 13.3695
Group(0,1) 0.8011 1.0000 0.3994 1.0000 0.0000
INDUST (code) n/a n/a n/a 2915 1101
MBRE—H& , N=724

% . S L B~ ]
DYear(0,1) 1.0000 1.0000 0.0000 1.0000 1.0000
ITC(%) 8.0949 0.5700 11.5546 48.1500 0.0000
CorHold(%) 23.2221 20.5250 17.0306 70.8700 0.0000
OverHold(%) 6.7492 2.4100 10.0635 54.9500 0.0000
IndHol d(%) 64.0279 63.9100 18.7915 99.6000 12.1400
InsHold(%) 20.8015 17.4550 12.1078 63.9000 0.3300
ROE(%) -0.2129 2.3542 14.6514 325174 -85.2909
LnTA(log) 16.1397 15.9901 1.1180 19.6473 13.3823
Group(0,1) 0.8011 1.0000 0.3994 1.0000 0.0000
INDUST (code) n/a n/a n/a 2915 1101
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(0.0001) (0.0001) (0.0008) (0.0009) (0.0001) (0.0001) (0.0001) (1.0000) (1.0000)
ITC 1.0000 0.0847 0.0075 -0.0889 0.0577 0.0138 0.0790 0.0098 -0.0014
(0.0013) (0.7761) (0.0007) (0.0282) (0.5995) (0.0026) (0.7097) (0.9571)
CorHold 1.0000 -0.1780 -0.6783 0.1939 0.0198 -0.1339 0.1772 0.0499
(0.0001) (0.0001) (0.0001) (0.4519) (0.0001) (0.0001) (0.0577)
OverHold 1.0000 -0.4642 02651 01534 0.2421 0.0082 -0.0194
(0.0001) (0.0001) (0.0001) (0.0001) (0.7556) (0.4613)
IndHold 1.0000 -0.3782 -0.2723 -0.1131 -0.2131 -0.0683
(0.0001) (0.0001) (0.0001) (0.0001) (0.0094)
InsHold 1.0000 -0.0583 0.2272 0.0415 0.1563
(0.0266) (0.0001) (0.1147) (0.0001)
LnTA 1.0000 0.1303 0.3276 0.0548
(0.0001) (0.0001) (0.0370)
ROE 1.0000 0.0775 0.1068
(0.0032) (0.0001)
Group 1.0000 -0.2131
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x5 MBRE—IE , SERRERERCEIBTHERE

NAZARREFREE BE)(EHEA : N=1449)

(H X"”%ggfg,—X-“'%ga‘

WHERT , N=724 ; MiE# , N=724 |SEE{%¥ , N=1160 ; JFEM D , N=283
(Hg: Xz — Xass (Ho:Xgmss —Xapmes)
Xy =2322% | Xgws =1699% | Xgwe =2151% | Xgus =14.23%
AX t & Prob>|t] AX t & Prob>|Z
6.23% 7.30 0.0001 7.34% 6.85 0.0001
BARERRERER . B8 (£ IBEL : N=1448)
WHERI , N=724 ; Wi , N=724 |SEE¥ , N=1160 ; JEEMA ¥ , N=288
(Ho: X355 — X35+ (Ho:Xgmss —Xeapmes)
Xawp =675% | Xsws =869% | Xgwe =7.77% | Xass =7.54%
AX tiE Prob>|t] AX t & Prob>|7
-1.94% -3.34 0.0008 0.23% 0.31 0.7556
BARRGEREE 2 BE) (S IPEE : N=1448)

WHERI , N=724 ; Wi , N=724 |SEE¥ , N=1160 ; JEEMA 3 , N=288
(Ho: X255 — Xg 50 (Ho: Xgmes —Xapmez)
Xawup =6403% | Xgus =67.46% | Xgwie =63.65% | Xaws =74.20%
AX t & Prob>|t] AX t Prob>|Z
-3.43% -3.32 0.0009 -10.55% -8.30 0.0001
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X awr =0.45%

Xz

ww = 0.61%

AX

tiE

Prob>|t]

AX

tE

Prob>|z|
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Yﬁ;gﬁé =3.09% X-‘?g{;ﬁ =2.07% Y?#@f; =2.66% Y? s = 2.250%

AX tiE Prob>|t] AX tiE Prob>|Z
1.02% 2.95 0.0033 0.41% -0.95 0.3404
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