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The Impact of Industrial Innovation Act and
Corporate Income Tax CIl?ate Reduction on Tax
Burden

Jui-ChihWang™ Ting-Hsuan Chen”™

Abstract: Taiwan’s government has employed tax incentive policies to motivate
enterprises investing in R&D activities and enhancing their competitiveness. However, after
the implementation of “Statute for Industrial Innovation” and “Reduction of Corporate Tax
Rate” from 2010 (2010 tax reform hereinafter), the provision of investment credit tax
benefit is only preserved. Thus, using two-stage least square (2SLS) regressions to analyze
Taiwan’s listing companies from year 2007 to year 2016, this study aims to explore
whether the implementation of 2010 tax reform has influence on companies’ tax burdens
(effective tax rate). Empirical results reveal that, after implemented of 2010 tax reform,
companies with greater R&D expenditures will significantly reduce tax shield benefits,
increases the company’s tax burdens and the effective tax rate. This is because the restricted
tax incentives on the company’s R&D expenditures reduce its investment tax credits rate in
half and shorten the period of investment tax credits. Furthermore, before 2010 tax reform
(2007-2009), companies increase their R&D expenditures due to tax incentives so as to
grant more investment tax credits. After 2010 tax reform (2010-2016), the tax credits rate
for R&D expenditures is decreased to 15% in a year (30% prior to 2010). Companies will
alleviate incentives for higher investment tax credits by increasing R&D expenditures in
years. Therefore, under the changes of these two tax systems, we suggest that government
should lead companies’ R&D spending towards high value-added products with its
appropriate tax incentive policy.
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Panel A @ #7321 (1-1)# & T2 axid f a3 (44 11,820 1)

RU LA Tioge el HEL BLE hAE

3 18 e

Ag it davE (RD) 4.705 1584 10.642 0 100

ol % i

* & ¢ (Tobin’sQ) 139.151 115.486  75.008 53.585 572.041

p17%% 42 & (CFShort) -4.502 -2.7142 11.635 -60.613 -31.397

vhar g £t (LagRD) 4.651 1584  10.468 0.000 100

FEL DT L e 11.203 10455 12.836 0.000 100
(Pre_ETR)

2010 # f.:x (DY10) 0.753 1.000 0.431 0 1

i e & (DEBT) 35.877 34570 17.288 4.000 82.85
& £ 54 (SIZE) 15.008 14.869 1.321 10.704 19.998

EAlw 4 (ROA) 3.349 4557 12229 -215.061  98.742
*+ A% (ELEC) 0.310 0 0.462 0 1

PmdB-\iKLaﬁﬁ 2 bt ($ 4 11,820 )

s Bt Pl EBZL A E Bt B

U ERE LSS

3 g (ETR) 11.328 7.741 15.965 0 100
Lo % i

gt dnvE (RD) 4,705 1.584 10.642 0 4.554
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FW3oemd (ETR) EHFL oM G 28 Y S AF et $ &
575 2 e % (RD) %’} BAE LA DRRBRT o R LR F
2 ﬁﬁ'ﬁkb e FRTAFFATC) AR i”%ﬂmﬂﬁﬁgm”
e it m-_ LR BRI F M AT L RRRE BB {2010 £ i (DY10)
@513 "%‘ ¥ orfdod 25%4%3 17% > « e i g ke ff B0 o W A AL
Jza 5§ 19 ’ u—. ?H\??:/p}? 2 4'*’* B ﬁ’ﬁkﬁg‘f’(‘? J’-‘Fg r_]’ﬁ\‘ % & *%rs ® :Fﬁgjfmé ;bﬁ
2 R RE S %R 2010 £ i (DY10) Eﬁ: Glcs-1672 0 P aE st P E LR
(t ©-8.76 > p E<0.0001) > & # g 1 35 TR~ 15% (e fa i A oe s | 20§ “rfi
BEAE > F TR E ek A N A A E G| SRR B B ’fgﬁﬁ el
2010 & frects > £ F g efd rE R o
£ 4 2010 & e (DY10) #2548 » £ ¥2 /% L g % pF (DYI0XRD) » H $43
P scfed (ETR) 2w fF fdic s 11005 2 & 563+ ¢ A% K (89,50 > p #.<.0001) -
»2&@1%2moﬁﬁ&awmwww@*wéﬁﬁ2éfxﬂaﬂﬁ%ﬁ*”’
FRPEFHALEFREL D £ IS% LR HFF E RN TIF E R X
MIAAGETE D PR E RN TIFE F AT AR 30% 5 Lo g - RIS A gL 2
BUREURE § AR R AR LR IE R & ]
PR R R N ,2010&7;m (DY10) # %518 » f¥2 HFHFF 43
p (DYIOXITC) » #4449 »ofe (ETR) 2w ff fhdlc s 72224 2 b33 F B¥ K
(185990 p B<00001) B35 3 94 4 2010 # fisc (DY10) #2555 » + 45
AL TSR & e ot 2010 £ el o TSR G B P i
FEagH

bflEc 6 0 £ 5 (DR @R 0 S L4 (Tobin's Q) 4 5
¥R NH 2§ oS (Pre_ETR) 4 r? {E?F E ¥4 (SIZE) g2 7
3 A% (ELEC)» #Hamg & I (RD) BRI P RFORE S LR YRR
(CFShort) @& s % » Hamg 4 dut 1: mi%ﬁv BT e A B Fad AR
ﬂ%@wMKWF%%Pﬁﬁ“flﬁﬁ&”’$¢#f°%£5%ﬁﬂ%ﬁ B &
EF0 R R BROMEFEE O FEES > TRMAET S B E LD
PR

EARIFTZ P AR A MR G R 2 ok st L e """<La9RD>ﬁW¢’
AYFG L DR FIBEA RS REIFY S AR E o (e R sk @?%h N A

L (DEBT) 3P BLAR 'G5 §7 7 2 KFEEER Rl £ 4 2§?'J<ROA>
TP T { FERTAFARTUEF A R (Mmpieeiar > 2017) -

% 5T EFHT 0 £ ERW (SIZE) 4 ocfed (ETR) BMF
frob i AT YRGS FERKG AL E ﬂﬁiﬂ RO FRET AT
MU AR R s SR LB S HE I RBR o ERRE o B
£ it s g s B (ROA) #3 »efed (ETR) E8¥ 2 % M i W"“’?
ATFARNCE I S UE I R —%i*‘ RS m*ﬁ“ ¥ (LEV) #75 #
o (ETR) EMFLI M AR AFEL LN B TF A% (ELEC) fpt 2t

FAE > XFAL ll%m]‘?fﬁﬂ?%?ﬁ“ﬁﬁﬁfi%% PR 5‘4‘7% i f '4‘) ® e
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45 2010 & fic#y s F B P2 2SLS e FE

Stage | : #3](1-1)
RD,, =a, +,DY10,, +a,Tobin’s Q,, + a,CFShort, , +a,LagRD,

+a,Pre _ETR,, +a,DEBT,, + «,SIZE,, + ,ROA | + a,ELEC,, + o, (1-1)
2t T sk tie  p i
# eI ? -143.756 -3.54™"  0.0004
2010 & f:c (DY10) - 8.242 3.217"  0.0013
L E#¢ (Tobin’sQ) + 0.210 3.647°  0.0003
173 U428 (CFShort) - 0.483 3.23™"  0.0013
R g 2 4t % (LagRD) - -0.030 -0.12 0.9024
FAg A dyw 24 sefes (Pre_ETR)  + 0.564 3.72"  0.0002
§ % % (DEBT) - -0.294 -3.977"  <0.0001
& %4 (SIZE) +/- 7.103 3467 0.0005
i 4 (ROA) +/- -3.245 -3.767"  0.0002
73 4% (ELEC) + 78.992 2.997"  0.0028

Adj R-Sq.: 0.033 F #=45.33 (p<.0001) N=11,820

Stage Il : #-7](1-2)

ETR, =/, + BRD,, + I1TC, + B,DY10,, + 8,DY10, xRD,, + ADY10, % ITC,,
+B,SIZE, + B,ROA  + B,LEV,, + B,ELEC,, + B,CAPI,, +¢,, (12)
. e y " .
T 1 i tie  p >
B EEE 137.959 6.35" <0.0001
L7 % B
gt dnt & (RD) - -9.971 -9.47™"  <0.0001
FEFp F (ITC) - -57.517 -6.62""  <0.0001
2010 & f:c (DY10) +/-  -167.200 -8.76""  <0.0001
DY10xRD + 11.005 9.50”™"  <0.0001
DY10xITC + 72.224 5.99™"  <0.0001
il
& #84C (SIZE) +/- -3.933 -4.49™  <0.0001
EAli 4 (ROA) +/- 2.384 11.39™  <0.0001
a0t F (LEV) - 1.025 7.107"  <0.0001
* 3+ 4% (ELEC) + 156.607 6.797"  <0.0001
F>% &R (CAPI) - 0.072 0.78 0.4355

Adj R-Sq.:0.014 F #=17.21 (p<.0001) N=11,820

1l%gkeH$2L4 32321

277 TR T w4 1% 0 5% 2 10%2 BF F ok o



270 w43t

). %‘Fﬂ-k\*ﬁ
()& sefet

3 R f FFORGFEAR L T R TR R AR R o AR Y
FHTERTFFELFORF O REFORFRAFREFTER ﬂ‘?fwﬁ’x
C A Y i AR | QG NS ,f;ﬂ» " ;fn,—a‘ EJEE R E G T F
(CASH_ETR) » & - 03] (1-1) 2 (1-2) 1 #< 5 % 403 (2-1) % (2-2) - et
RD,, =, +4DY10,, +a,Tobin’s Q,, + ogCFShortm +a,LagRD,

+a,Pre_ETR, +,DEBT,, + «,SIZE,, + ,ROA , + o,ELEC,, + T;, (2-1)

CASH _ETR,, = S, + RD,, + B,ITC,, + ,DY10, + ,DY10,, xRD,,
+,DY10,, x ITC, + 3,SIZE, + 3,ROA  + B,LEV,,
+B,ELEC,  + B,CAPI, +35,, (2-2)

d 4 6 4> 2010 & freicf s F (DY10) &£ 5 »ofes (CASH_ETR) &
MEL b G L8 %e 4 5k » 2010 £ fisc (DYL10) R F 4 4 150 i ehfe i
1@% 3B o] Ay bLUfmf»% %ar%k o H 3 A’Ufﬂa—f @l,ﬁ_\g st §E¥ﬁ’ S gEEL .

ﬁiﬂz » 2010 £ fizx (DY10) 5 FEmy B L 112 2 %3 (DY10xRD)
EE W R T X (CASH_ETR) 0w By EREERE T A f.zf;,J Bt PR
pu'J:Jﬂ FRPH 2D (FEARBRT PRI R E AT L
i)‘aﬂ»p%"aﬁ“ 2 ggied o B @ H e f R 2GRS B 2 zéf + 4% 5 2010
#freiz (DY10) F 6 B2 T4 £ 112 2 k38 (DYLOXITC) 2 M & 5 s
(CASH_ ETR) RR oM GE AT EERE mAET YR B 3
EAFE HLERmT T AAEG % 715 X 5 M TR L L X e
=3 2010 # i (DY10) #3616  RFRB AR F ool Fa g8 o bhfs
i EiE S SRR R EAER b X R R S R ST

# 6 2010 = feefm & »cfF (CASH_ETR) 32 2SLS i&if*;.é‘—;—-ﬁe

Stage | : 3] (2-1)
RD,, = a, + ,DY10,, +,Tobin’s Q,, + a,CFShort, , + a,LagRD, ,
+a,Pre_ETR, +a,DEBT,, +«,SIZE, + o,ROA , + o,ELEC,, + T;, (2-1)

R LA U SE tw  p s
#pETE ? -143.756  -3.547"  0.0004
2010 & f:c (DY10) - 8.242 32177 0.0013
L E ¢ (Tobin’sQ) + 0.210 3647 0.0003
P15 ' A (CFShort) - 0483 3.237°  0.0013
R g & 4t % (LagRD) - -0.030 -0.12 0.9024

ik S mrp;zf: (Pre_ETR) + 0564 37277 0.0002




A ELIFTIE B 2 ig‘ T % 4

% 6 2010 = feefm &5 »cfF (CASH_ETR) 32 2SLS i&ﬁf*;}-—;-% ()

g

R LA N ¥ 3 t i p &>t
f i % (DEBT) - 0294 -3.977"  <.0001
& ¥4 (SIZE) +/- 7.103  3.467°  0.0005
EAls 4+ (ROA) +- -3.245 -3.767  0.0002
73 4% (ELEC) + 78.992 2997  0.0028
Adj R-Sq.: 0.033 F #=45.33 (p<.0001) N=11,820
Stage Il : #-73](2-2)
CASH _ETR =, + BRD,, + BITC,, + A,DY10,, + 3,DY10,, xRD,,

+B,DY10,, x ITC,, + B,SIZE,, + B,ROA , + B,LEV,,

+B,ELEC,, + B,CAPI, +¢,, 2-2)

S

R LH N % % t i@ p B>t
B FEIE 63.263 5707  <.0001
R %
gt dnt & (RD) - 4991  -9.26"  <.0001
FFEHBPF (ITC) - -28.399 -6.397°  <.0001
2010 & fw:c (DY10) +/- -84.015  -8.617  <.0001
DY10xRD + 5501  9.29™"  <.0001
DY10xITC + 35.648 5787  <.0001
gk
& 44 (SIZE) +- -1.523  -3.407"  0.0007
EAli 4 (ROA) +- 1.205 11.257"  <.0001
e (LEV) - 0499 6767  <.0001
* 3 4% (ELEC) + 80.117  6.797"  <.0001
F>% &R (CAPD) - 0.031  0.66 0.5068
Adj R-Sq.: 0.014 F &=17.21 (p<.0001) N=11,820
1. ﬁﬁi}% aﬁ*EL% 3z3xl-
2. 2 UL E T w N E 1% 0 5% 2 10%z2 B EF KK o

(= )GAAP 7 »xfid

j\fﬂ iﬂ " — _ﬁ;I'; AR

PRAT R ERETERT AL |G g

7 1

T

fom Z {8 GAAP 7 »cfit s (GAAP_ETR)> # #-9 ##-31(1-1)2 (1-2)i x5 § &

BA(3-1) % (3-2) » 4o #iow -



212§ E g

RD,, =a, +,DY10,  +a,Tobin’s Q,, + a,CFShort,  +a,LagRD,
+a;Pre _ETR, +o;DEBT,  + «,SIZE,, + ,ROA , + o, ELEC,, + 0, (3-1)

GAAP_ETR, = 3, + BRD;, + B,ITC,, + 8,DY10,, + ,DY10, xRD,,
+8,DY10,, x ITC, + B,SIZE,, + B,ROA , + B,LEV,,
+B,ELEC,, + B,CAPI,, +¢,, (3-2)

d £ 7 @xe 2010 £ fic (DY10) 4 % 8 7 ¢ GAAP § »cfis (GAAP_ETR)
REFLOM G L REEL s;ma _f,] VE B 1S apﬁ,ﬁx«wuz 4 AR i

BRTE Y TR E K 0 B GAAP Ftf g 2 P BEEM O Ba L
B

£ % 2010 &fizc (DY10) § 59 B pmf 4 8 & 2 %3 (DY10xRD)
#1 GAAP  »cfi sk (GAAP ETR) R0 whl 32 2 A% k8 -0 & 4]iF MJJ X bR
?F.uf'lpﬁﬂ HFEFT2AD (FFARKTRZILAD PNy A
ISR TR F i‘r—ﬂﬂﬁ SR RLE S S S 2 wwuz mﬁlﬂﬂfs‘ 2010
#fiic (DY10) F %8 B2 T4 L 12 2555 (DYLOXITC) £ GAAP § »cfi
% (GAAP ETR) & & w B a2 i se3 ¢ B ¥ k0 > @1 A5 2 E8 40 2 0 B 3
EEAFE > HREMT TAAED ) W EE o A EE MK TRRY S L Eaefg
F] > sk e 2010 £ fic (DY10) § % 5 ’;fi;'”*‘%"%zﬁ‘ £ % P GAAP § scfaf £ a §
L ﬁw N FLIE S SRR U ST RN A N I R

%7 2010 & st H- &2 At (GAAP_ETR) B 42 2SLS e [f %

Stage | : 3] (3-1)
RD,, = a, +,DY10,, +a,Tobin’s Q,, + a,CFShort, , +a,LagRD,

+a,Pre _ETR,, + o ,DEBT,, + ,SIZE,, + a,ROA , + a,ELEC,  + 0, (3-1)
B T . . ~

R f fﬁ}i %/ tE p B>t
(¥ ? -143.756  -3.54™"  0.0004
2010 & f:c (DY10) - 8.242 32177 0.0013
L E ¢ (Tobin’sQ) + 0210 3.647°  0.0003
P47+ U4 & (CFShort) - 0483 323"  0.0013
YR AT £ At & (LagRD) . -0.030 -0.12 0.9024
gL a2 »q'p;zfc (Pre_ETR) + 0564  3.727°  0.0002
g, f 1 % (DEBT) - 0294 39777 <0001

& %384 (SIZE) +/- 7103 3467  0.0005
z@ﬁ i 4 (ROA) +/- -3.245 -3.76"°  0.0002
73 A% (ELEC) + 78992 2997  0.0028

Adj R-Sq.. 0.033 F =45.33 (p<.0001) N=11,820




47 2010 & fascdt- ®2R

A FRIFTIEOIE § ST s 5

3 scfesk (GAAP_ETR) #:42 2SLS it 5% (&)

Stage Il : #-%1(3-2)

GAAP_ETR, = 3, + BRD,, + 4ITC,, + 8,DY10,, + 8,DY10, xRD;,
+$,DY10,, x ITC,, + ,SIZE, + ,ROA  + B,LEV,,

"'ﬂg ELECi,t + ﬂlOCAPIi,t + Eit (3‘2)
, iEl p " .
R LA Ny % #ic tie p B>t
B FEIE 90.533  7.04™ <0.0001
B 5% #ic
gt dnt & (RD) - 5916  -9.48™  <0.0001
FFFF (ITC) - -33.354  -6.48""  <0.0001
2010 & f:c (DY10) +/- -98.185  -8.68""  <0.0001
DY10xRD + 6.513  9.507"  <0.0001
DY10xITC + 42391 5937 <0.0001
) % #c
& ¥4 (SIZE) +/- 2569  -4.957"  <0.0001
EAliw 4 (ROA) +/- 1.454 11.72""  <0.0001
& (LEV) - 0572  6.697 <0.0001
T3 2% (ELEC) + 91.999  6.747"  <0.0001
Tr%ER (CAPI) - 0.051  0.93 0.3498

AdjR-Sq.: 0.014 F i=18.03 (p<.0001) N=11,820

1. S#TH$L4 32110

2. , VI‘IA*A}VaIfli%é 1% -
EHEHF T ETTRAFGRETAAFHR S LB F

2010 &5 > FpEg D eTARAE ) A TAAIEG] ) RO R R AR HD
B 20 2010 d 0 0 AR 1T E A fF 5 25% 0 2010 E BP0 5 17%
BIEE 8% o Bl RFE G TR RS PR ALIE G B e
AU 20 2007 2000 & 2 F ke (ETR) 9§00 - fk £9F 8%15 0 G 9d 15
# 2cfid (Adj_ETR) =ETR-8% ; %tk & # f¥ »> 2010-2016 & & - R * 3 B4 8%
fd £ 47 > A_ETR=ETR ; &z #H# 3 5 (4-1)% (4-2) :
RD,, = a, + ,DY10,, + &, Tobin’s Q,, + &,CFShort,, + o,LagRD,

50611 2 10%2 B % -k 3 -

+a,Pre_ETR,, +a,DEBT, +a,SIZE, +2,ROA , + ,ELEC, + 0, (4-1)
Adj_ETR,, = 8, + BRD,, + 4,ITC, + ,DY10;, + 8,DY10,, xRD,,

+B,DY10, x ITC, + B,SIZE,, + B,ROA , + B,LEV,,

+B,ELEC,, + B,CAPI, +¢,, (4-2)
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XORE ML TR AR B R kBl N TR R S ok > E AT
F (Aj_ETR) g2 sy P ¥ B LEF L35 -

EF2FE LA g% (DYL0XRD) - 2 4433 £ 18§ »afd (Ad|_ETR) 2 i jf
“fics 82555 ¥ i st b AEE ORI (tiE 1199 p E<.0001) B 2 EE L HE ;L
% » 2010 # i+ (DY10) gy%@:%;s P EE R TRFCF 43 (DYL0XITC) > %
ARG oS (A_ETR) 2 i §F fific: 69.815- ¥ if beg* ¥ A7 ¥ -k (t £ 9.17
pE<0001) B3I EEFLF T AZLER T 27y FEL N2 ﬁﬁfﬁ,iﬁ,ﬁ
o NP E AT TEE L N £ 5% RN o IR EE RN T iihw
FIE > XL aﬁ;/ 2PFERRPY T EAERIFTI0%E T o - HFHRRS
«’xd‘é‘;}g\‘-ij‘z}l#;@;}g‘ﬁ‘?‘ﬁﬁfrwg'fﬁ%ﬁj;z&%ffﬂ %Wé;rsﬁ’ﬂfmg‘f F A bgrE
EFALEH A BARFFORT R F 0 EFFY R EEAREE LI
EPRBRFTHRPREMRNEZFFRYE e Z FRRTENT > BRFTHRF DD
AERPIEE M AR EBH G RS -

B Al REcH g L D2 e B BEEEE A5 - R0 S BT A

=S SR PO

4 8w fF AT R A 02 (4-2) 2010  frec (DY10) B %515 0T A A1 6

ma

38 2010 # fuscHi i § 2 (Ad_ETR) B2 2SLS e 5%

Stage | : 3] (4-1)
RD,, =a, +o,DY10,  +a,Tobin’s Q,, + a,CFShort,  +a,LagRD,

+asPre _ETR,, + a,DEBT, , + «,SIZE,, + ,ROA | + a,ELEC,  + o, (4-1)
Tp 4P

RE L Sy  dic t e p &>
2281 ? 20221  -4.43™ <0.0001
2010 & f:c (DY10) - 10.639  21.96"" <0.0001
L EH¢ (Tobin’sQ) + 0.037 558" <0.0001
PAA AR R (CFShort) - 0.054 3.94™ <0.0001

wﬂ@u dt & (LagRD) - 0671 37.277 <0.0001
g a2 4 e (Pre_ETR)  + 0139  6.907 <0.0001
gLk (DEBT) - -0.135 -10.47 <0.0001
& %34 (SIZE) +/- 1.025 3.86 0.0001
EAli 4 (ROA) +/- 0741 -7.02” <0.0001
%+ 4% (ELEC) + -5.066  -1.70" 0.0892

Adj R-Sq.: 0.4637 F i=1136.38 (p<.0001) N=11,820
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48 2010 & fscHP K2 F ek (AJ_ETR) BF2 2SLSfFes (X)

Stage Il : #-7](4-2)
Adj _ETR, =B, +BRD,, + S,ITC, + 8,DY10,, + 8,DY10,, xRD,
+p,DY10, x ITC,, + B,SIZE;, + B,ROA , + B,LEV,,

+B,ELEC,  + B,,CAPI;  + &, (4-2)
5 4

R LA S % t i p &>t
B FEIE 141.259 9.29™" <0.0001
=R 3 S

gt dnt % (RD) - -6.784 -11.08™ <0.0001
HEFRFF (ITC) - -53.454 977 <0.0001
2010 & fw:c (DY10) +/- 136567  -11.447 <0.0001
DY10xRD + 8.255 11.99™ <0.0001
DY10xITC + 69.815 9177 <0.0001
gk

& %84 (SIZE) +/- -2.942 -4.89" <0.0001
EAi 4 (ROA) +/- 1.908 1536 <0.0001
e (LEV) - 0.499 6.64" <0.0001
T3 2% (ELEC) + 58.561 371 0.0002
F>% &R (CAPD) - -0.096 -1.40 0.1603

Adj R-Sq.:0.014 F #=17.21 (p<.0001) N=11,820

1 R,z H$2L4323:31-

2. s TR T w4 1% 2 5% 2 10%2 Bf ok o
(=)l k2P FLEERHT ﬁ’xﬁﬁ%@ﬁ@

d >y B F 2007 £ 3 2016 £ £ 10 & “ﬁ% 72010 # fzz (DY10) #F
SVRRF AR EREARRLSTC SRR B o AT R A 0
10 & R L M s feff B2 f;;i“ R EWAKRE OB E R R BE K

(X Dummy Year) # #4234 #c 5 (5-1) % (5-2) :
RD,, = a, + o4 Tobin’s Q,, +a,CFShort,, + ,LagRD, , + ,Pre_ETR,,
+a,DEBT,, +a,SIZE,, + a,ROA  + &, ELEC, ,
+a,.; Y Dummy Year + o, (5-1)

ETR =8, +BRD,, + B,ITC, + B,DY10,, xRD, , + 8,DY10, x ITC,, + BSIZE;,
+B,ROA  + B,LEV,, + B,ELEC,  + B,CAPI, + ,510_182 Dunny Year + ¢, , (5-2)
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§ 4 QR RICUGEQ)W e hirH A ko & T 0 2010 & fisc (DYL0) B 6
fAETERL N2 %A (DYIOXRD) &40 f »ofis (ETR) L 2w b2 2k
YR T ARED AR T RIS EB Y 2D (FF A | KT IR
AR EETAERELANE ) RTRBFE A & ELF %
oo R 2 9B 9 4 5 2010 & fert (DY10) F 5 8 B 2R Fas £ 2 2 foT
(DY10XITC) &4 #0 § »cfes (ETR) & f w M (2 53t V¥ kB> Ay
2 IEHARF 0 B 3 A EE L o

Bofs o f ME RIS H AT % F M 2007 & 2008 & - 2011 & ~ 2012 &
r2% 20152016 4 4§+ 2010 4 » 3 B s (ETR) B » s L Kok -

9 ERFASHTRAFHEFL2SLSe s

Stage | : 3] (5-1)
RD,, = a, + o4 Tobin’s Q,, + a,CFShort,, + ,LagRD, , + ,Pre_ETR,,
+o, DEBT, , + o, SIZE; , + o, ROA  + o, ,ELEC,,

+a.1; Yy Dummy Year + o, (5-1)
. i y ) )

R LR . % e t @ p &>t

B §EIE ? -29.647 -10.97 0.0003
< E ¢ (Tobin’sQ) + 0.063 13.90 <0.0001
P17 U422 (CFShort) - 0.066 481" <0.0001
g 4 Jv & (LagRD) - 0.606 30.90™" <0.0001
Fg 4 w2 g s (Pre_ETR)  + 0.195 11.327 <0.0001
§ - % (DEBT) - -0.199 -15.14™ <0.0001
& ¥4 (SIZE) +/- 2.095 11.607" <0.0001
EAl5 4 (ROA) +/- -1.154 -14.14™ <0.0001
%+ 4% (ELEC) + 0.207 0.92 0.3585
2007 # (Dummy Year) -0.291 -0.59 0.5551
2008 & (Dummy Year) 1.153 2297 0.0218
2009 & (Dummy Year) 1.086 2.24” 0.0250
2011 # (Dummy Year) 0.522 1.12 0.2632
2012 # (Dummy Year) 0.462 1.01 0.3146
2013 & (Dummy Year ) 0.684 151 0.1315
2014 # (Dummy Year) 0.619 1.38 0.1683
2015 & (Dummy Year) 1.028 2297 0.0221
2016 & (Dummy Year) 0.779 1.74" 0.0810

Adj R-Sq.: 0.3544 F i=382.59 (p<.0001) N=11,820
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59 EREVICHT CRIBFLSLSuFEE (£)

Stage Il @ #-3](5-2)
ETR =8, + BRD,, + B,ITC, + B,DY10,, xRD, , + 8,DY10, x ITC,, + BSIZE;,
+,BGROA,1 + ,B7LEVM + ,BSELECM + ,BQCAPILt + ,Bm_lsz Dunny Year + v (5-2)

RE LA Y % #k tiE p &>t
£ R 45.874 17.50" <0.0001
Lo % i

gt dnt & (RD) - -0.891 7957 <0.0001
EFHGE e F (ITC) - 1.710 1.69° 0.0917
DY10xRD + 0.970 8.74™" <0.0001
DY10xITC + -5.881 4127 <0.0001
%

& ¥4 (SIZE) +/- -2.923 -16.72"" <0.0001
EAls 4 (ROA) +/- 0.262 19.18™ <0.0001
4t F (LEV) - 0.221 9.647" <0.0001
¥+ 4% (ELEC) + 0.458 1.13 0.2605
FA%ER (CAPD) - 0.040 2.98™ 0.0029
2007 & (Dummy Year) 2.576 2.807" 0.0051
2008 & (Dummy Year) 7.387 8.05"" <0.0001
2009 # (Dummy Year) 0.204 0.23 0.8198
2011 & (Dummy Year) 2.060 244" 0.0149
2012 & (Dummy Year) 2.352 2.827" 0.0048
2013 & (Dummy Year ) 1.351 1.64 0.1020
2014 # (Dummy Year) 0.320 0.39 0.6960
2015 & (Dummy Year) 3.351 410" <0.0001
2016 # (Dummy Year) 3.767 463" <0.0001

Adj R-Sq.: 0.1253 F i =95.04 (p<.0001) N=11,820

1 ¥z H$L4 3210

2. s TR T w4 1% 0 5% 2 10%2 B E ok o
T)EHEFrAPRFLEERMNZ A A EHT BRI 2LBEP

d 27 g A 2007 & 1 2016 # = 10 & » “? 7 2010 # friz (DY10) ¢t » % #
?iﬂlkﬁﬁi FLF *Fiuﬁfbﬁ@’fﬁHﬂEEMEZS@éi
(TEJ z AU HRFEEL N e B MR FREEAUXE IOBERR
&%ﬂx(ZYear)u 22T BA¥ BT Industry)z» BHEA| 12 22 L (6-1) 1 & (6-2):
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RD,, =, + o4 Tobin’s Q,, +a,CFShort,, + ,LagRD, , + ,Pre_ETR,,
+a;,DEBT,  + @ SIZE,, + &,ROA  +az, ;> Year
+ay;_ Y Indrstry + o, (6-1)
TR, =, + BRD,, + B,ITC,, + B,DY10,, xRD,, + A,DY10,, x ITC,, + B,SIZE,,
+B;ROA  + B,LEV, + B,CAPI, + B, ,, > Year +8,_,, > Industry + &, (6-2)

J % 10 FEEAUE2) @ adr A FERLE A A %L T 2010 & frit
(DY10) a*wﬂf"**’??{’}\ £ Mz %2 %k3E (DY1OXRD) £ % # 3 ‘{ﬁmﬁ (ETR)
Ere MG EpE LR, fp ,im GAERCTIRANGELERY Y 2Hp (F
FARRTVRZ AN -AL R SRRy L3 ) WFHPFF 2 Fed e
mifgéc ¥ G g o B 2 152%1 £ #2010 & fric (DY10) F 5 P FEHF
FOR A 212 2 8 (DYI0XITC) &4 8 4 »efes (ETR) & f o M 42 5535 ¢ A
”’M@ B AR A F B3 A EE A o 7 MirdI Rl AT S E
L5 F k- Ko ALK e

%10 ERZAFZICHT %RFVEL SIS FES

Stage | : $3](6-1)
RD,, =, + o4 Tobin’s Q,, +a,CFShort,, + ,LagRD, , + ,Pre_ETR,,
+a,DEBT, + @ SIZE,, + a,ROA  +az, ;> Year

+ay;_ Y Industry + o, (6-1)

B r o T ose e pih
£ §EIE ? -35.727 -7.94™  <0.0001
£ L4 ¢ (Tobin’sQ) + 0.070 12.79™  <0.0001
P73 '8 (CFShort) - 0.091 5747 <0.0001
vt g 2 dt & (LagRD) - 0.554 23.89™  <0.0001
ka2 4 osefd (Pre_ETR)  + 0.224 10.96™  <0.0001
§ - % (DEBT) - -0.226 -13.98”"  <0.0001
& £ 54 (SIZE) +/- 2.486 11.38™  <0.0001
EAls 4 (ROA) +- -1.317 -13.38™"  <0.0001
E R4 (O Year) ¢ pod

A F ¥4 (3 Year) ey

Adj R-Sq.: 0.3064  F i&=146.03 (p<.0001) N=11,820
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£10 #RZAFLFEHT wpFBPL SIS FREE (K)

Stage Il : #-7](6-2)
ETR, =/, + BRD,, + BITC,, + B,DY10, xRD,, + 8,DY10, x ITC,, + BSIZE,,
+B,ROA , + B, LEV,, + B,CAPI,  + /3’9_172Year +/3’18_44z Industry + &, (6-2)

R A fﬂ; %S tiE p &>t
£ §EIE 47.157 8.24™"  <0.0001
B %

g & A % (RD) - -0.761 672" <0.0001
FFERFE L F (ITC) - 1.638 1.62 0.1049
DY10xRD + 0.872 7.937"  <0.0001
DY10xITC + -6.593 -4.66""  <0.0001
A %

& ¥ 42.4 (SIZE) +- -2.955 -15.74™"  <0.0001
% 4 (ROA) +/- 1.471 37.23”"  <0.0001
e F (LEV) - 0.235 9.98""  <0.0001
TapER (CAPD) - 0.070 475" <0.0001
£ R4r#4] (X Year) © gl

A ¥H4] (Y Year) © gl

Adj R-Sq.: 0.1213 F i=45.11 (p<.0001) N=11,820

1 R,z H$2L4323:31-

2. sz T w4 1% > 5% 2 10%2 B F ok o
(F Mmfl@ s L#T o 2 B

BREEXRE R0 é’mfiti\; MAF DR P F (AREE ) T
WEHER P RF AT 2P RTE (JIE) it EnE @R
1o g I E ¢ (Council of the European Union) 2@ mpP &2 % = BF 7fft712~
HHREEBEF L2 EF02016# 11 P B T EPE I EIE
FipsrEaEtamrsgnm o §4 5B EREEE ¢ Council of the
European Union (7 # B ft) 7 5 ® 0 ] &= (Code of Conduct Group » ™ ™
- COCG) 3% = Mfeflie 7 A 47 AR x4 # T fin 2 & (TR f k- 8 (List
of Non-cooperative Jurisdictions for Tax Purposes) > 33 17 # B 73" # % £ 7|
He S ART AR EIFLE -
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AP RE 2016 £ 11 7 o F anER R (¢ ’g‘ﬁﬁ;fitifjﬂ’-’ IR X 1
234 7 OECD I 1t fifk B4 22 {12 45 4% BEPS # iR )» 2017 # 12 * 5 p %
—FZoFRLE S FHRASTEARADE oA b 3 o E AR £ iT 2 H KR

S %ﬁ@?‘wﬁ‘¢¢’%~ﬁ#M&~M%‘%ﬁ‘ﬁ?\%%@ﬁ

b Fw AL b m T 48 TR L EAEL - FRLEZET R

R~ ~Rra i ~Pamss oRm, Heix ¥ (HAVEAN) &5 1> ﬂfﬁﬁ 0;

PR TR LR P E 2y o (ETR) § 40 2 -7 S H030(1-1)

2 (1-2)i% 3x 5 F @ HA(T-1) 2 (7-2) » 40T 757 ¢

RD,, =a, +,DY10, +a,Tobin’s Q , + a,CFShort,, + a,LagRD,, + a,Pre _ETR,
+a,DEBT,  + «,SIZE;, + ¢,ROA | + a,ELEC + 7, (7-1)

ETR, =S, + BRD,, + B,ITC,, + 8,DY10,, + B,DY10, xRD, + 4,DY10, xITC,,
+B,SIZE,, + B,ROA  + BLEV,, + B,ELEC,, + B,CAPI, + B,HAVEAN,  (7-2)

+&

AFELZIH () # 27 EPRFTaBAIFI PRI EFLERTO §
P LEBEARY (n=1783)~ v £5 (n=245) 132 5K (n=129) 2% = & o
d & 11 $31(7-2) 1 Mirdl # it ¥ (HAVEAN) 23 »cfe (ETR) & &t 4p
BEfe K aE st b ggg:g ]\_g P AR AR S P AL T AR AR ¥ vt T
F 2% FREFTABRFH e pk s Ve m ¥ (A2 LE) ik
S b 2 R R ARIAM 2 AR RN T A L R d o
Rid s FRERERAAAMA I H G SRR F AL F L ETRET £
I
£ 4 3 M 2010 & i (DY10) #0758 & i 2 B g sefn s e 85 4
% 11 %405 2010 & frecf s A (DY10) &2 3 »cfes (ETR) R 8 F f » M &
PR EEL A BAIEBT o BT AR S MFRE MR R R sk ) Y TR
k% o H 5 z.;:,ffb;k G P EEFH o LR 102010 & o R s 7
1B A2 2% (DYIOXRD) £ % »cfid (ETR) & &t o B 5 2 L BE ¥ -k »
CARGER ) R ARFEOTIRINGALER Y LED (FE ﬁf%’r*f"'f@ﬁ"
iﬂ!\%%%‘j?ér‘%%‘ﬁmﬂfi L8 ) &Fi‘%,ﬁ\ﬁﬂﬁﬁfr_&m,1gmﬁﬁéc 24 %
7 010 4 frrz o FF 2 PF 4G 2 0y 2 %RIE(DYlOXITC)
ETR) & 1 @Féfﬁ«.f AP RF LR Mﬂ”‘;%ﬁﬂﬁﬂ o B 3
: EFLICH (S +§“§ l’ﬂ#;\p#@/)é\% o imﬂ%fm”};

E\t—x

P
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Stage | : ##3](7-1)
RD,, =a, +,DY10,, +a,Tobin’s Q,, + «,CFShort, , + a,LagRD,, +a,Pre _ETR,,

+a,DEBT, , + &, SIZE;  + a,ROA | + a,ELEC + o, (7-1)

B T y - o~

R LR f ?}j % #ic tie p B>t
£ §EIE ? -128.139 -4.03™  <0.0001
2010 # #:c (DY10) - 7.951 3.467 0.0005
L E ¢ (Tobin’sQ) + 0.193 4177 <0.0001
P47+ A2 & (CFShort) - 0.425 3.637 0.0003
YR AT £ At & (LagRD) . 0.036 0.18 0.8534
FAgE A 2 g w:;ffu}p (Pre_ETR) + 0.528 4247 <0.0001
§ - % (DEBT) - -0.290 452" <0.0001
&% %L (SIZE) +/- 6.431 3.917  <0.0001
z@f 4 (ROA) +- -3.041 4317 <0.0001
T3 )ﬁ ¥ (ELEC) + 67.084 3.337" 0.0009
Adj R-Sq.. 0.041 F {#=54.75 (p<.0001) N=11,432
Stage Il : #-71(7-2)
ETR, =4, +BRD,, + B,ITC  + B,DY10,, + 5,DY10, xRD, + B,DY10, xITC,

+B,SIZE,  + B,ROA  + BLEV, + BELEC, + B CAPI  + B HAVEAN, +¢ (7-2)

g g p - o~

FH L ff’- f r;i % Hic 1t p B>t
B FEIE 134.265 5.697" <0.0001
=R 3 S
gt dnt & (RD) - -10.669 -8.97 <0.0001
FEFp F (ITC) - -57.232 617" <0.0001
2010 & f:c (DY10) +-  -171.811 -8.2777  <0.0001
DY10xRD + 11.710 9.10"" <0.0001
DY10xITC + 72.436 5.617" <0.0001
gk
& ¥4 (SIZE) +/- -3.815 -3.99™ <0.0001
EAli 4 (ROA) +- 2.488 10.64™"  <0.0001
o (LEV) - 1.084 6.83"" <0.0001
73 2% (ELEC) + 172.288 6.517" <0.0001
Ta% &R (CAPI) - 0.131 1.21 0.2279
% ¥ (HAVEAN) - 0.001 0.05 0.9599

Adj R-Sq.: 0014 F ®=17.21 (p<0.0001) N=11,432

1 ¥z H$L4 3210

2. s T u i £ iE 1%~ 5%07 2 100%2 B F K o
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CIRPIFFRT LT %RFAI THYCRAFPFRTLES

AT EZTRPFFRT AT RIFIREBT O OHTEEFAFHRFTZ2RE
AE g mPAgE L e (Pre_RD) &g £ I3 2 5 s S (Pre_ETR)
LRFHEHFEF AN (RD) B F - DS EF YT D 2018 Eie i
TR DT EA(L-D)B e FEHA(B) 0 4o T

RD,, =a, +a,DY10,, +a,Tobin’s Q,, + a,CFShort,, + a,Pre_RD, xPre_ETR,,

+a;DEBT, , + & SIZE; , + @,ROA | + o, ELEC,  + T}, (8)
d £ 12 Panel A tF4v > g4 0 £4F & 2010 # & F T FAEn: 2 ¥
RIFTIE G| 6 (s Ay E LY ng‘— > Fr’;f FLz 4 ’17f’?e—1 ARFERTED

sefed (Pre_ETR) 2 kB4 @/ 5 4L & (RD) 2 i fF fhdic i 0.024
* PRt PREFM (A 29725 p E<0.0001) d FEEFHT 0 T A L]IE D
"’?*@fé G ERFFLF RO FTRRAEARCEE ML RREFAMTI AR T 0 £ F

R RATFA e T 2 ﬁ%ﬁ&ipi‘%%ﬁﬂ@ﬁf‘ R R T
Frodp A rBrEF MR ZEFROFR T § F L AL
ALl B i 0 A TP .

212 $PFFRTEF RARFIHNEIFFRTLIEE

ﬁ?’f » % 12 Panel B i Era/»\%fr EEx kT o wmHAE L I F (Pre RD) &g
*r

Panel A: A F & &£ RFH L 112 5 2 fL

R Bk (Ha)  Eawk (RD) 4 s (ETR)
2007 105,605 3.25% 11.47%
2008 112,601 3.69% 13.18%
2009 107,526 4.09% 10.82%
2010 124,314 4.01% 9.95%
2011 118,106 4.68% 9.33%
2012 112,279 4.67% 10.80%
2013 114,339 4.70% 11.40%
2014 116,229 5.16% 10.10%
2015 120,785 5.84% 12.87%
2016 119,018 5.98% 13.31%
2017 117,759 6.08% 12.40%

2018 134,599 5.36% 12.42%
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112 PHFERTHI AIHNCEFERTLEE (K)

Panel B : ¢ # #-7](8)
RD,, =a, +a,DY10,, +a,Tobin’s Q,, + a,CFShort,, + «,Pre_RD xPre _ETR,

+0,DEBT, , + ,SIZE, , + a,ROA , + oELEC, , + 0, (8)
T8

R LA o % #c ti p &>l
o

(¥ ? 9.941 10.68™  <0.0001

2010 # < (DY10) - 0.756 41277 <0.0001

< E ¢ (Tobin’sQ) + 0.028 26977  <0.0001

P45 % '35z & (CFShort) - -0.192  -28.277"  <0.0001

PR L X E s

: # G e + 0.024  29.72 <0.0001

(Pre_ RDXPre_ETR)

§ - % (DEBT) - -0.144  -31.607"  <0.0001

& ¥4 (SIZE) +- -0.365 -6.06™"  <0.0001

i 4 (ROA) +/- -0.269  -39.08""  <0.0001

T+ %% (ELEC) + 0.187 1.15 0.2493

Adj R-Sq.: 0.2929 F #=826.3 (p<.0001) N=15,0940

TN A R i 19 - 5% 2 10%2 BE E K .

T~ %@

L ERRERAT IRA LR UL g R CFTFERTET B
Bh*%2 2 DAy F B LG huak s BEAE LA € HF 4 -
Tl S RB EERAFLHBES f&ﬁﬁﬂﬁﬁéﬂm’”ﬁﬁﬁi e 3%
MR R R LR RAER F B rsﬁlwaﬂ o R o AEfLIE Ry 5B
PREBEALEHE o iR ES fmztb: B > BT R D AR R L
By nEZEmE A iF"’fnﬁ AT R FiRizd 2% o éeiiyffaﬁ 3o

SRR AFFR T AL, P A ff;:fmfﬁ*/ﬁw BN AR Al Ik A
_£z2§§§

A 2010 E g F RS EFARME E (FoooF ) L B - 2010 £ f
# (DY10) F 3615 » d 30 o ok B 4 %*;Pﬁ:}a;);c e ik Aok > H
FoF G0 FF 0 2010 Efreeri) TR AR 4 S k2 ﬂ;f}u&ﬁ (drdeid
TEKA Hiﬂ‘fa‘»’t?#ﬂ:ﬁ“ ERET AR AR RA :“. HEFEE ) BUGEREL 2L
FRTOFEFFLEFER Y AF PO ARAIE A TE M £ R AR B
R FofIF o £ F 2010&7&»1?‘ ww o fERRRERAFIZAF LD B
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HAacB gL N U ER PR TR £ 2 22010 E L F sl 0 £ ERTE
gLz LEAp L E- £ &2 15% rﬂtL ) ﬁ—.%%ﬁv} WA k& R F S
A EBRE R TSR AR AT F 23 TR R 0 st 2010 # fRICT 0 B 3R TSR P
SPFAEMPEER S EAKFH G R o
2017 # 117 3 p T ARG  BEXEG 2o FidE Hpantayd g
',‘:f‘:)é,hﬂk C gl A BEA A T R R I YR B BN R AR
%?”b%£a1$%ﬁﬁﬁi$%%P¢ FET B %ﬁﬁﬁ@
it ﬁ%%&&pﬂﬁ ° A K FCR . &ﬁﬁzl’uiﬂwéiﬁfﬁﬁ&
Mﬁﬁiﬁ&&T’ﬂﬁﬁﬁmﬁ%#% L TR RIEGL, T 0 BF R RORE R
RGEA FART BAAERL A > R TREEE A d M RTFTHREL
Wil 2B FMBBEL A 2P HBR A BB EL N TR ARl AT
B HFBAMTR T TR A AL LT EL L

o
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dd 50 EEIEI L 128 % 28 1 267-314 -

Th ¥t 2016 AEARB AL A EF R — LN T MM 0 %455 % 3 ¢
1-29 -

P25 20020 1% E 4 eI AR TR FBITT 0 €355 % 349 15775

PP & 0 2003 > 2 R i A S ?iiﬂﬁéﬁw z ¥ gw?@’ﬁﬂgﬁl
p 1 127-151 -

mmﬁﬁ o > 2017 A E AT UFRTRAHEEFTFBL N T2 0

Fo pEESF 53455 28 :277-305 -
+ ir;k CIEE S RIFREEEE 2017 AEAFTEGZFEHEEAF L N2
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A AT £ R PRI L RS F r EREE RO f )
DT e R TAR S (ITC) 5 4 & RATIGR £HF 4 f
AAEE AR SRR 1D TR S B AR RIRKITC=0 S
PR AT T S A R o S R AR TSR IR ITCSO ;

(@) fish 47 2 TS 5 R 0 BB > § R AL RIS ITC=0 o B > 407 4

ATl

i E Fi 4
FFRBEH I (D7 mflE YTy
(B AgE2opon ) ITC=(R T & 7/40 f % 47) X 100% & B2 ITC % 0
EEE RSP S )& fefrd] £ @ gl s
(B EE2%38) R ITC=0 Al ITC 5 0

Eolmm it R
£ o)) -
AF a7 2010 = 4 p s R 834,775 T A i 41 227,129 F 2o B AR
EIH A S 21,227 A PIRRALFHR O F (ITC) 5 21,227/834,775(4 | i
}=0.025(2.5%) - £ % » 2011 # 4 ;% 7 290,363 + fi ;% 4 590,628 ¥ % » 4 T4
EAEH b Bl 33525 H A 0 B FASEL F (ITC) 5 0-
b (2)(4) -
B § 12 2011 & 4 7% ¢ 551,885 1 & fih i 11 27,970 1 A R TR &
FR B s (L0451 %) RIRA FHE S 5 (ITC) 5 00 2 % » 2011 & 4 f & 47
462,285 (4 2 ) fathE4F (36,750 &)+ L FASG £ R e (2,385 <) A

EFRFEEF (ITC) 5 0
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P
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