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The Structural Relationship between the Antece-
dents, Cognitive function of Budgetary Participation
and Management Performance: Nested Model
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Abstract

There is a little consistent conclusion in the relationship between
budgetary participation, and management performance. Behavior ac-
counting researchers using the Contingent Theory to conciliate these in-
consistent conclusions also confound contrary results. We suggested that
the perceived causes of budgetary participation and the cognitive functions
of budgetary participation are important determinants of performance. We
gathered available data from 128 subordinate managers working in the
listing companies in Taiwan and used LISREL to test our hypotheses. The
results of this study revealed that. 1. The cause of budgetary of participa-
tion is imperative factor influencing the need of the functions of budgetary
participation. In addition, the environment uncertainty, role ambiguity and
information asymmetry has positive and indirect influence on managerial
performance through informational effect of budgetary participation. 2.
The budgetary emphasis has indirect and positive influence on managerial
performance through affective/motivational effect of budgetary participa-
tion.
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