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The Association among Family Firm Inheritance,
Corporate Social Responsibility and Firm
Performance

Yu-Shun Hung® Chun-Mei Chen™

Abstract: This study examines the relationship among family firm inheritance, corporate
social responsibility, and firm performance. We further analyze diverse inheritance types
and their impact on CSR engagement, resulting in subsequent financial and market
performance. Using listed family firms as the research sample. The results reveal that
relative to non-inheriting firms, the engagement of CSR activities will remarkably decline
for family firms with the initial year of inheritance, particularly for succession by family
members within the same business conglomerate. Moreover, family firms with inheritance
raise subsequent financial performance, mainly related to the inheritance type from family
members. In contrast, the inheritance of professional managers with more engagement in
CSR activities can promote higher financial performance, which is driven by positive CSR
engagement. However, family firm inheritance impacts little market reaction in the
subsequent period, even with more CSR engagement. Overall, these results suggest that the
CEO successor of family firms may put more effort into business operations by allocating
more resources to operating activities but less to CSR activities, thereby resulting in higher
business performance. Market participants may retain a wait-and-see attitude towards
family firm succession during the inheritance period rather than a subsequently positive

evaluation.
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PR e TR N o 2 i 2 P RBC(SIZE) o 3R E F 212 27 (2017)

TN EERES L HEFJIBE Y e G LR 7T R RHAR S
AP MIE 82 FaEARR S (RS T E rzﬂ%ﬂ"ﬂ R Rt
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Z ~ REEE
f*i«fﬂ‘iz A D BEFELFGRASE RAPFOT AR B 2 AT
BT BRI E S EI P ;]% (Rosenbaum and Rubin, 1985; Lawrence,
Minutti-Meza, and Zhang, 2011; Liao et al., 2021 ) » # * ¥ % =4 7 fic (propensity score
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i 1.087 > dpga>t Tobin's Q(t+1)i2 5 P gt 2 & A T 2 g% o fEME FEK
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P T35% 904 4 04 50% AL P FTE A9 4 o A (Dudlity) T i
Bei 03120 Rk F 312% A2 7 F T L L ER G o 51w A FEp
(MHS) < 35#ch 1.026% 0 52 F 5%+ chff & 2 @ > H @ & g5apt g
1.4%  feh 27 ¢ > Tia0hF 2 At 5 4 8.178% o
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Tioge HEEE Min Ql ¢ r#k Q3 Max
ROA (t)(%) 2750  8.826 -31.570 -0.320 3.325  7.050 27.560
ROA (t+1)(%)  2.998  8.073 -33.100 0370 3305 6.830 26.660
ROA (t+2)(%)  3.190  7.853 -33.650 0510 3.460 7.060 26.210
Tobin’s O (t) 1.061  0.675 0340 0.680 0870 1.150  5.060
Tobin’s O (t+1)  1.057  0.650 0340 0.680 0.880 1.190  4.870
Tobin’s O (t+2)  1.087  0.650 0340  0.700  0.900 1240  4.690

CSR_D 3.368 1.506  -1.002 2.415 3.092 3.903 10.767
F_herit 0.500 0.500 0.000 0.000 0.500 1.000 1.000
Typel 0.178 0.382 0.000 0.000 0.000 0.000 1.000
Type?2 0.261 0.440 0.000 0.000 0.000 1.000 1.000
SIZE 15.570 1.532  12.521 14.462 15428 16.437 19.715
DEBT (%) 43.552  17.615 6.124 31557 44.234 55782 91.786
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Setup_age 32.674 13.223 6.000 23.000 32.000 42.000 63.000
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MHS (%) 1.026 1.869 0.000 0.030 0.240 1.131  11.708
Foreign (%) 8.178 12.650 0.000 0.180 2.580 10.150 57.620
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25 FEEEBUE- E8% CSRIE» (¥ CSR D()& ™ - # CSR D (t+1)
2 B % (B#- : 7 H1,HI-1,HI1-2)

CSR_D (t) CSR_D (t+1)
1) 2 3) 4 ) (6)
H1 H1-1 H1-2 H1 H1-1 H1-2
F_herit  -0.1579"* -0.0608
(-2.58) (-0.92)
Typel 0.1519* -0.0890
(-1.98) (-1.06)
Type2 -0.0479 0.0146
(-0.68) (0.19)
ROA(t) 0.0278™*  0.0278"  0.0272*  0.0227"*  0.0229"*  0.0225"*
(7.00) (6.98) (6.90) (5.39) (5.38) (5.33)
SIZE 0.2468™ 02504 02548  0.2586™ 02592 02627
(8.18) (8.34) (8.52) (7.82) (7.88) (8.05)
DEBT 0.0056™  -0.0054™*  -0.0057"*  -0.0064™*  -0.0062"*  -0.0064"**

(-2.91) (-2.81) (-2.96) (-3.02) (-2.95) (-3.02)
GROWTH  -0.0025"*  -0.0025"*  -0.0024™" -0.0018"  -0.0019"  -0.0018"*
(-3.34) (-3.38) (-3.24) (-2.32) (-2.38) (-2.32)

RD 0.0266™  0.0269™*  0.0267"*  0.0252*  0.0255"*  0.0255"*
(4.90) (5.02) (4.96) (4.10) (4.16) (4.13)
Setup_age  0.0182*  0.0192"*  0.0192**  0.0181"*  0.0184™*  0.0186"
(5.95) (6.31) (6.31) (5.57) (5.73) (5.74)
BDSize 0.0967 01056  -0.1137  -0.0524  -0.0550  -0.0619
(-0.65) (-0.71) (-0.77) (-0.34) (-0.36) (-0.40)
Duality ~ -0.1435"  -0.1233*  -0.1422"  -0.1825™* -0.1720"*  -0.1779**

(-2.15) (-1.86) (-2.14) (-2.61) (-2.48) (-2.53)
Foreign 0.0079™  0.0079"  0.008" 0.0108"*  0.0109™*  0.0109""*

(2.35) (2.37) (2.37) (3.10) (3.12) (3.12)
Constant  -1.9248™*  -2.0499"* 21184 -1.3074"  -1.3385"  -1.4068"

(-3.08) (-3.30) (-3.40) (-1.84) (-1.90) (-2.00)

Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
N 1,718 1,718 1,718 1,554 1,554 1,554
Adj R? 0.328 0.327 0.326 0.324 0.324 0.323
F-stat. 17.846 17.873 17.752 15.161 15.108 15.122

. REIEFIREL2

2. ¥R A 2001 &3 2019 & (fi%??f"ﬁ}‘ﬁ& %2000 # 3 2021 # ) 4 # CSR Dt ~# 5 1,718
TFEM (BER/2P ) T-H CSRDHr¥ci 1554 L FH4 (2R/DF )

3. &3 R A2 45 ¥ winsorize? FRAET (5 & 1%L A TAL o A EB B -

4. HA 2 4% Fo] T 252 (OLS) ~ 47 o &2 robust standard errors (White, 1980) g £ 7 % B #ch? 42 -

5.0 STt n & T i E 1%EE F R S S%EE F R 10%EE F KM o RPN BB G EAELE -
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%26 FHREFGKFE- EZH CSRE X His 5 - HrAirH s (ROA (t+1)) 2. B 3F
(B#®=- @ § H2, H2-1,H2-2)

() ) ®) (4) ©) (6)
H2 H2-1 H2-2
F_herit 1.0720™" 0.2199
(2.92) (0.25)
Typel 1.7199™ 2.8922"
(3.93) (2.60)
Type2 -0.1026 -2.5023™
(-0.24) (-2.51)
CSR_D 0.7301™  0.7253™"  0.7071™"  0.6117™  0.7797™"  0.5064™
(5.43) (5.41) (5.27) (3.73) (5.48) (3.47)
F heritx CSR D 0.2555
(1.17)
Typelx CSR D -0.3756
(-1.21)
Type2x CSR_D 0.7197™
(3.03)
SIZE 0.8054™"  0.8027™"  0.7569™"  0.8080™"  0.7954™  0.7617""
(3.72) (3.73) (3.52) (3.73) (3.70) (3.55)
DEBT -0.0953""  -0.0972"™  -0.0959""  -0.0952""  -0.0970""  -0.0956"""
(-6.80) (-6.94) (-6.81) (-6.79) (-6.94) (-6.81)
GROWTH 0.0346™"  0.0351™" 0.0344™  0.0346™  0.0352""  0.0347™
(5.23) (5.33) (5.19) (5.23) (5.35) (5.24)
RD -0.3104™  -0.3113™ -0.3142"" -0.3120™ -0.3115™"  -0.3187""
(-7.21) (-7.20) (-7.21) (-7.24) (-7.19) (-7.30)
Setup_age -0.0011 -0.0065 -0.0089 -0.0003 -0.0076 -0.0093
(-0.06) (-0.37) (-0.51) (-0.02) (-0.43) (-0.53)
BDSize 0.3859 0.3991 0.5158 0.3808 0.3786 0.4792
(0.49) (0.51) (0.65) (0.48) (0.48) (0.61)
Duality -0.3311 -0.5252 -0.4003 -0.3212 -0.5225 -0.3686
(-0.81) (-1.29) (-0.97) (-0.79) (-1.29) (-0.89)
MHS 0.5251""  0.5264™" 0.5307""  0.5308™  0.5261"™"  0.5389™"
(4.74) (4.74) (4.70) (4.78) (4.73) (4.77)
Foreign 0.0503™ 0.0499™ 0.0501™ 0.0507™ 0.0497™ 0.0514™"
(2.54) (2.54) (2.53) (2.57) (2.53) (2.62)
Constant -10.8837""  -10.4746™ -9.4159™"  -10.5482™" -10.4915™"  -8.8279™
(-3.06) (-2.99) (-2.69) (-2.96) (-2.99) (-2.54)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
N 1,718 1,718 1,718 1,718 1,718 1,718
Adj R? 0.206 0.208 0.202 0.206 0.208 0.205
F-stat. 8.094 8.239 8.051 7.938 8.144 8.127
REETRFTIRA 2o

B/ )o

£-41: F T AL 2 #2* winsorize ™ ;U R

i 15 £ 1% A e TR ASLIE BB -

FrHE S 2000 #3 2019 & (FRAFTHHEF L2000 £ 3 2021 & > Fyhri LTI8LFH (£

. O HCAE g Eo] 2% (OLS) 4 45 0 4% 14 robust standard errors (White, 1980 ) 4 £ 57 % £ #ch* 3 o
TN TS W A T 1% E RS 5%RE F K 2 10%E FoRE o LA BB S FEALE -
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%27 RELEGRY - EE CSRE X His ¥ - sy (ROA (t+2)) 2 B F

(B3 © 5 H2, H2-1, H2-2)

@ ) ©) (4) ®) (6)
H2 H2-1 H2-2
F_herit 1.2387™ -0.4011
(3.33) (-0.45)
Typel 0.8346" 0.8976
(1.92) (0.84)
Type2 0.4610 -2.1429™
(1.09) (-2.11)
CSR_D 0.6279™  0.6105™  0.6041™  0.4001™  0.6134™  0.3863™"
(4.82) (4.66) (4.66) (2.64) (4.34) (2.93)
F_heritx CSR_D 0.4916™
(2.23)
Typelx CSR_D -0.0202
(-0.07)
Type2x CSR_D 0.7809™"
(3.07)
SIZE 0.5713™  0.5386™ 0.5248"™ 0.5764™  0.5382™ 0.5300™
(2.60) (2.45) (2.41) (2.62) (2.45) (2.44)
DEBT -0.0715™  -0.0728"™"  -0.0717™ -0.0714™  -0.0728™" -0.0714™"
(-4.97) (-5.03) (-4.95) (-4.97) (-5.03) (-4.95)
GROWTH 0.0157™ 0.0158™ 0.0152™ 0.0158™ 0.0158™ 0.0155™
(2.52) (2.52) (2.43) (2.53) (2.52) (2.48)
RD -0.2396™"  -0.2423™"  -0.2420™"  -0.2427™"  -0.2424™"  -0.2469™"
(-4.82) (-4.86) (-4.85) (-4.87) (-4.86) (-4.94)
Setup_age 0.0178 0.0102 0.0111 0.0193 0.0101 0.0107
(0.98) (0.56) (0.61) (1.06) (0.56) (0.59)
BDSize -0.3878 -0.2974 -0.2641 -0.3975 -0.2985 -0.3039
(-0.46) (-0.35) (-0.31) (-0.47) (-0.35) (-0.36)
Duality -0.0137 -0.1452 -0.0175 0.0053 -0.1450 0.0168
(-0.03) (-0.37) (-0.04) (0.02) (-0.37) (0.04)
MHS 0.4309™  0.4355™"  0.4391"™"  0.4419™  0.4355™"  0.4480™"
(3.31) (3.32) (3.34) (3.37) (3.32) (3.39)
Foreign 0.0847  0.0844™  0.0845™  0.0856™"  0.0844™  0.0860""
(4.26) (4.24) (4.25) (4.33) (4.24) (4.37)
Constant -7.4587"  -6.3211" -6.1390" -6.8131" -6.3220" -5.5010
(-2.01) (-1.72) (-1.67) (-1.83) (-1.72) (-1.50)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
N 1,718 1,718 1,718 1,718 1,718 1,718
Adj R? 0.161 0.157 0.155 0.163 0.156 0.160
F-stat. 7.622 7.481 7.562 7.445 7.335 7.454

. BB LRA 2

AW S 2001 £ 3 2019 & (FRAFORWE S 2000 £ % 2021 £ ) Ay AR LTISEFR (£
B/ )o

A EHE T RETE 2 5% winsorize FURHET 5 L 1%2 A fe AL 0 RILR B o

4. HA 7 4k o] T2 5E (OLS) A 15 > £ 12 robust standard errors (White, 1980) g & 5" % & #cf® 42 -
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8 FELFBIRY- 28 CSRE i ¥ - &7 FH 3 (Tobin’s O (1+1)) 2
£ (B®= : § H3, H3-1,H3-2)

(1) (2) 3) 4 (5) (6)
H3 H3-1 H3-2
F_herit 0.0074 -0.0855
(0.26) (-1.26)
Typel -0.0198 -0.0910
(-0.55) (-1.20)
Type2 -0.0063 -0.0468
(-0.17) (-0.56)
CSR_D -0.0051  -0.0055  -0.0053  -0.0180  -0.0088  -0.0087
(-0.46) (-0.49) (-0.48) (-1.38) (-0.73) (-0.76)
F_heritx CSR D 0.0279
(1.45)
Typelx CSR D 0.0228
(1.01)
Type2x CSR D 0.0121
(0.52)
SIZE -0.1001™*  -0.1010™  -0.1006"*  -0.0998™*  -0.1005™  -0.1005™"
(-5.39) (-5.43) (-5.43) (-5.37) (-5.41) (-5.42)
DEBT -0.0022™  -0.0022"  -0.0022"  -0.0022"  -0.0022™  -0.0022"

(-2.02) (-2.01) (-2.03) (-2.01) (-2.01) (-2.02)
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28 FELE@KE- £ CSRE X $15 5 - 9 3252 (Tobin’s Q (t+1)) 2
PP (B2 § H3, H3-1,H3-2) ()

@) @ ®) (4) ®) (6)
H3 H3-1 H3-2

GROWTH 0.0015™ 0.0015™" 0.0015™" 0.0015™ 0.0015™" 0.0015™"

(2.89) (2.86) (2.89) (2.90) (2.85) (2.89)
RD 0.0205™  0.0205™  0.0205™  0.0203"*  0.0205™  0.0204™
(4.92) (4.92) (4.91) (4.88) (4.93) (4.86)

Setp age  -0.0078"  -0.0079"*  -0.0079"  -0.0078"  -0.0079"  -0.0079"*
(-5.27) (-5.32) (-5.35) (-5.21) (-5.24) (-5.36)

BDSize  0.2175™ 02197 02187  0.2170™  0.2209™  0.2181"
(3.68) (3.73) (3.71) (3.67) (3.75) (3.69)

Duality ~ -0.0229  -0.0217  -0.0241  -0.0218  -0.0218  -0.0235
(-0.78) (-0.72) (-0.81) (-0.74) (-0.73) (-0.79)

MHS 0.0352""  0.0353™  0.0352™"  0.0358"™"  0.0353™  0.0353™"
(3.29) (3.29) (3.30) (3.35) (3.30) (3.31)
Foreign 0.0141™ 0.0141™ 0.0141™ 0.0142™ 0.0141™ 0.0142
(7.66) (7.66) (7.66) (7.68) (7.67) (7.67)
Constant ~ 2.1152""  2.1363""  2.1290™"  2.1518™"  2.1373"™"  2.1389™"
(6.97) (7.08) (7.05) (7.07) (7.09) (7.08)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
N 1,718 1,718 1,718 1,718 1,718 1,718
Adj R? 0.256 0.256 0.256 0.256 0.256 0.256
F-stat. 8.667 8.624 8.601 8.481 8.437 8.438
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29 FHELEGKE- 29 CSRIE» H155- 99 3525 (Tobin’s 0 (t+2)) 2

R (B#= 7 H3, H3-1,H3-2)
@ ) ®) (4) () (6)
H3 H3-1 H3-2
F_herit 0.0325 -0.0799
(1.13) (-1.11)
Typel -0.0172 -0.0770
(-0.49) (-0.87)
Type2 0.0294 -0.0539
(0.84) (-0.60)
CSR_D -0.0049 -0.0058 -0.0054 -0.0205 -0.0085 -0.0124
(-0.42) (-0.49) (-0.47) (-1.53) (-0.70) (-1.01)
F_heritx CSR_D 0.0337
(1.63)
Typelx CSR_D 0.0192
(0.67)
Type2x CSR_D 0.025
(0.99)
SIZE -0.0913™  -0.0932"" -0.0922"™ -0.0910™" -0.0928"" -0.0921""
(-5.79) (-5.84) (-5.89) (-5.75) (-5.82) (-5.85)
DEBT -0.0019" -0.0019" -0.0019" -0.0019" -0.002" -0.0019"
(-1.75) (-1.75) (-1.73) (-1.74) (-1.75) (-1.72)
GROWTH 0.0009™ 0.0008" 0.0008" 0.0009™ 0.0008" 0.0008™
(1.99) (1.96) (1.95) (2.01) (1.94) (1.98)
RD 0.0216™  0.0215™  0.0216™  0.0214™  0.0215™  0.0215™
(5.29) (5.28) (5.28) (5.23) (5.28) (5.21)
Setup_age -0.0073™  -0.0075™ -0.0074™" -0.0072™" -0.0075"" -0.0074""
(-4.82) (-5.05) (-4.94) (-4.75) (-5.00) (-4.95)
BDSize 0.2428™"  0.2477""  0.2453™"  0.2421™"  0.2488™"  0.2440™
(3.83) (3.89) (3.89) (3.82) (3.91) (3.86)
Duality -0.0136 -0.0139 -0.0114 -0.0123 -0.0141 -0.0103
(-0.46) (-0.46) (-0.38) (-0.41) (-0.47) (-0.34)
MHS 0.0269™ 0.0271™ 0.0271™ 0.0276™ 0.0271™ 0.0274™
(2.41) (2.43) (2.43) (2.47) (2.43) (2.46)
Foreign 0.0121™  0.0121™  0.0121™  0.0121™  0.0121"™  0.0121™"
(7.91) (7.88) (7.89) (7.92) (7.88) (7.92)
Constant 1.9022""  1.9546™"  1.9256™"  1.9465™"  1.9555™" = 1.9460™"
(7.38) (7.59) (7.54) (7.58) (7.59) (7.60)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
N 1,718 1,718 1,718 1,718 1,718 1,718
Adj R? 0.242 0.241 0.242 0.243 0.241 0.242
F-stat. 10.996 10.942 10.789 10.722 10.727 10.565
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210 FEHAF RELEBRD P H CSRE & § £ 252 1L B P

J& % 8 CSR_D ROA Tobin’s Q
PR 1) ) ®) (4) (%) (6)
POST1 -0.0070 0.7605™ 0.0263

(-0.14) (2.06) (0.94)
POST2 -0.0185 0.6227™ 0.0339
(-0.46) (2.28) (1.56)
ROA(t-1) 0.0215™  0.0225*™
(6.61) (9.09)
SIZE (t-1) 0.2052™"  0.2443™ 0.9119™  0.9074™  -0.1077™  -0.1040™"
(7.65) (11.86) (4.61) (6.02) (-6.48) (-8.54)
DEBT (t-1) -0.0087""  -0.0098™"  -0.1091™"  -0.1015™"  -0.0031™"  -0.0031™"
(-5.39) (-7.81) (-8.40) (-10.26) (-2.99) (-3.98)
GROWTH (1) -0.0012™  -0.0020"" 0.0303""  0.0261™  0.0014™  0.0013""
(-2.05) (-4.59) (5.55) (6.69) (3.34) (4.44)
RD (t-1) 0.0239™  0.0260™"  -0.3476™"  -0.3297™  0.0184™  0.0175™"
(4.50) (6.67) (-8.27) (-9.51) (4.71) (5.79)
Setup_age 0.0174™  0.0151™  -0.0077 -0.0072 -0.0101™"  -0.0101™"
(6.23) (7.12) (-0.46) (-0.57) (-7.48) (-9.77)
BDSize -0.0871 -0.1256 1.0125 0.6586 0.3035""  0.3148™"
(-0.66) (-1.22) (1.19) (1.02) (4.86) (6.69)
Duality -0.1402™  -0.0982™ -0.7002 -0.8670™"  0.0021 -0.0114
(-2.54) (-2.34) (-1.61) (-2.67) (0.07) (-0.48)
Foreign 0.0106™"  0.0082"" 0.0601™  0.0775™  0.0148™  0.0166™"
(3.49) (3.75) (2.98) (4.91) (8.33) (11.80)
Constant -1.4010™  -1.7392™" -14.3965™" -12.3658™"  2.1576""  2.1370""
(-2.37) (-3.78) (-4.01) (-4.49) (8.04) (10.62)
Year Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes
N 2,157 3,636 2,157 3,636 2,157 3,636
Adj R? 0.295 0.301 0.153 0.157 0.220 0.237
F-stat. 17.523 29.424 7.851 12.547 11.867 20.684
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211 A RELEG KBTI 2 CSREF > H & £ w2 FIF

J& % #k ROA Tobin’s Q
B 1) 2) 3) 4
POST1 -1.8350™" 0.0207
(-2.64) (0.38)
POST1xCSR_D 0.8276™" 0.0018
(4.71) (0.12)
POST2 -1.7410™" 0.0150
(-3.35) (0.36)
POST2xCSR_D 0.7457™ 0.0060
(5.64) (0.54)
SIZE (t-1) 0.8331™ 0.8108™" -0.1079™ -0.1047™
(4.21) (5.36) (-6.45) (-8.51)
DEBT (t-1) -0.1049™" -0.0973™" -0.0031™" -0.0030™"
(-8.06) (-9.79) (-2.95) (-3.89)
GW (t-1) 0.0299™ 0.0266™" 0.0014™" 0.0013™
(5.49) (6.83) (3.33) (4.45)
RD (t-1) -0.3540™" -0.3370™" 0.0184™ 0.0174™
(-8.49) (-9.75) (4.69) (5.75)
Setup_age -0.0144 -0.0114 -0.0101™" -0.0101™"
(-0.86) (-0.91) (-7.48) (-9.83)
BDSize 0.9949 0.6857 0.3034™ 0.3150™"
(1.17) (1.07) (4.86) (6.69)
Duality -0.5829 -0.7957™ 0.0024 -0.0108
(-1.34) (-2.46) (0.08) (-0.45)
Foreign 0.0542™ 0.0740™ 0.0148™ 0.0165™
(2.68) (4.69) (8.35) (11.75)
Constant -13.1481™ -10.9754™" 2.1603"™ 2.1481™
(-3.68) (-3.99) (8.04) (10.65)
Year Yes Yes Yes Yes
Industry Yes Yes Yes Yes
N 2,157 3,636 2,157 3,636
Adj R? 0.160 0.163 0.220 0.236
F-stat. 8.267 13.130 11.598 20.312
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