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Restricted Stock Grants, Board Committees, and
Real Earnings Management: Evidence from
Publicly-Traded Companies in Taiwan

Yi-Hui Tai”

Abstract: This research investigates the impact that issuance of restricted stock grants
has on real earnings management in publicly-traded companies in Taiwan. | also discuss
whether the improvements in supervision under overlapping supervisors/audit committees
and remuneration committees have negative impacts on the aforementioned relationship.
Finally, I investigate the substitution of real earnings management for accruals
management. Using the convergence of interest hypothesis, as a foundation, our findings
reveal that the fundamental remuneration strength of restricted stock grants is not
positively associated with the extent to which real earnings management is pursued;
however, a significant positive association with that the pursuance of accruals
management was revealed. Ostensibly, the overlapping ratio of supervisors/audit
committee and remuneration committee does not undermine the extent to which
companies implement real earnings management or accruals management. Nevertheless,
the higher the overlapping ratio and the stronger the fundamental remuneration of the
restricted stock grants are, the less likely companies are to engage in both real earnings
management and accruals management. This study provides results that serve to replenish
the deficit in the existing literature and provides insights for practical use.
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MB 1.7759 1.4349 1.5218 0.5346 10.678
SIZE 6.7888 6.7499 0.5619 5.4704 9.0221
o RHTA CREM=R FRAF RN (R F Y Eannknt ({52 A a4

(ffﬂ)aﬂ¢Waw**<@@ﬁ>;@m9mﬂ 445 RS= TR R 1 EAIATR, HIR Y
W AAEPRAE o FHF AR AOF ORSK 51 HAPK 505 OL=E 24 ~ 31 | ¢ & Fp
TREFR e bl T EA *Liﬁgfv%ﬁjﬂis‘iﬁ%\ﬁa‘é&&/f? CEVAR R
# s DA= i+ B 4 ? 9 ik T2 5 e o Vﬁm@“&(A)F4$#@ﬂm% tge (R0 LEV= &

i

oo B g }3 AR A:ﬁ‘é_f}l;ﬁ’”:ﬁ‘ ° fmw Ao T /;', A B B|G4—””"‘§""‘E“”iﬁ' TR E
o X F 5570 %’?ﬁ%ﬁgﬂ'ﬁiiib'*{‘l S EAATRK ALl BRI 520 BEN=EE £ L P ER
Feo R BB LTI ZHFMHES - I /TL,-J{ 21 HARRIK S0 a S SO E A 0 (et

A3 2R Qi E B & ARSI MB =P EiEG B o RAEE D BOLKEE R E
SIZE=" § g5+ BB p A¥tiko
Z A

ER B L) (2006) FEHER FES TR FEALE AN R & F
TP RSP T ARG IS > R T AR ER A R EF L
WP HART A IRLFIREFRT A AP PRFLARI0#7 2 1p 31
F 102 & 12 % 31 p 32 > FIPrAFEY 1c:tzkfsf¢?;w§_;kyl 7 L M= ﬁﬁ'f;sf,e?
IR e A A e e g ::zk%#?;wfi}k% Th TRV EHEE K
3% B4 @ Jones (1991)# Teoh et al. (1998) o Fpt A 7 Bfpetadr—- & ¢ - B-F
%?Ww»?{ﬁr@”“%gﬂjwb’vﬁ ﬁFHWV‘ﬁ&ﬂo

R FR RN Ted 2 TV HR TR R 3 EAIRTIE ) IR P Pk
Ak s B (RS) ehig 3t falics 0.0388 -t &5 2.08 - @nrw¢ﬁ,ﬁfﬁ
”J IR avi i A A# R R A (RS) ffff%“*’%?ﬁfv’ﬂ*ﬁ ## (DA) 2 F &

LTARR . R e R L8 D TR 2 IR PR A R A A R



20 % ~g

BRE NPT FAEIRGREE I MG AT EF AR RRIF 27 FRY A
gL FERFENT AT AT R PRI wmiﬁp%ﬁ%ﬁ¢?W@
FREE TRTEAEIE B R B S TR 2 R IATR ) R
PR P RERY TRIFAFIE BN REFFAERE tb%’éfr% IR
BRI (2006) FHEEEFTF-Rooa AT RHHEF - RenIZd o T AraE o
Jensen and Meckling (1976) #% ! 1 & +Jc & & # ( convergence of interest
hypothesis) » 3% Bidp &1 1 § £ E FHORARF PF > FILY B 2 b L ehf] £ AX
- RO AR AR > PEEFEEOY S PRORAPR-RoHT 2 EEFD
MEfea @k @i?f‘?:é@ R R ERPOEE S ROV E PG EGT
( Gomes, 2000; Anderson and Reeb, 2003a, 2003b; Weber, Lavelle, Lowry, Zellner and
Barrent 2003; Miller, Le Breton-Miller and Scholnick, 2008) - ~ ¥4 § § & 4 # 12
EHARRETEEF Lo BT 2 v ¢33 &% % E (Roychowdhury,

2006) > Fl AFT g ﬁ%’ﬁgiiﬁwwéﬁamﬁiﬁz’ bt b B LG
ﬂﬁﬁnT’ngﬁwg%fﬁ RENES TRFRRERL S o0 kP
BEG A TR 2 AT #H®ﬂ“ﬁﬁéﬁﬁ§ii EE SR
m%,%a’ﬁ%ﬂﬁwﬁF?ﬁé HFTE TR IR T L 15% 0 B

%
FiE TG L BIATR RS PP HEEE TR FF 0 AT
bﬁ’ﬂ“ﬁr#%wfﬂﬁﬁ BAATL IR DFLF > b A FeE R
B g R TRV IAIE N TR T IAEIE ) B .
xfﬁb7 },E":;‘*A\ *:‘J—:éﬁgr‘»ti ﬁm;; gg\ g‘ LB (OL) ;’—f—y{é—‘zz‘-l—]’/ja
#ici 000010t @4 001 @Tﬁ%&\g ﬁgzngﬁg¢§ggw@
(OL) fr)’@’Lﬁ%?ﬂm,Lﬁ%&ﬁ(DA) FAEREEFLAMPE AL F B
RRAEFEEZRAF ﬂiﬁgﬁ%wiﬁg¢5gguazaﬁF@aa%?
WWREf oM "TLTERAFPEAA§EFMLE ﬁi@“wha
PFo T EHEFRROPEFRFT ISR 2T AE BT ERA CFPLR «g.@
FRAR A ER GIRFIHNF T ERE B 8 LR By AL Frdl
B oom A AIFFIRD DY AriE s A 3@"%# o
Bots > TRUGIR I RAIATR ) FIR Y PR ARBEMGE R (RS) #EHEL -
FAReaFEpLA SR @‘%}LL ] (OL) eh2 378 3+ 4 #kc 5 -0.1092 - t & 3
-1.66 > g TR T AEFIATR ) FIR Y R AA B R R (RS) 2 E B
%ﬂiﬁgzﬁwiﬁg¢ﬁ€@w@(mqﬁm%ﬁﬁﬁﬁﬁ%ﬁgmwﬁ%
# (DA) 2 BRERFFAAMME > FIAFRSSLF T RA CFHLH ¢ 825
TREFR EApv plARB P DGR T RPIATR ) FIR Y R KA R B
DERTEREIRIGRE L e M oo Mo BRPIR Y ORI AP R AR
%’E%A\%%iﬁgﬁgéﬂﬁﬂﬂﬁgJB(mWaMwamw)aﬁg
P BERAIR Y AR A ARG RARG P > B H AT T IARPIL Bk

—l\



TR

21

\4«1
lﬂ\d;

LHIR 2 IR rLf gy ?Q e
2 7

R L

%ﬁ

RERACFPAR PTG LA IR THERIEEAR L TR
G%FWJ%E}\‘#EP\? AT A ARSI RN TR AL BT
LT 8 i BRI FP LR e LR g REfy
GlARE PF o TPTHIR I BAIATR FIRC SR ARBPRRE 2P PAFRIGR

TR

NETTES

AE 100 & 70 1 padawiE g
V31T UG AR HAFE G 119 £
WUEEE ) FEH B Lo T2 SEFARL ST
FIRE w2 B RAREH o 11 FooRpF g TR R fIATR
H o W SR ARSI L o B s DR 1
TAEFT- 24 ﬁ%gﬁﬂ&%(m%)P“%m’gaiiﬁ
AR 92 ERLEE ISP TARBTED BFERE NG
o TR HASIRE E M JLpES ?P’r‘ﬁé\ﬂ’ﬁﬁff@“f’fk?@_? AR
SRR AE IR AR AL P R R R TR ﬁ*O%&L”
Lauxand Laux (2009)% * &t » §2§ A ¥ FAF T kA dHER § F o Bk
WERE R RRRE PRI T B E R FPAR TN 4
ARAFTNERA CFPARGOEPLAR S A S 0l kAR S 5
53 0 Fh 0 A g RERERSE TRGIR L RPIATR ) IR 7 LT € TR HIR
A G R AR W e R ’E'r*&f,e? IV M Tk A F BT RA S FL
REeFma R g3 f £ olispo o7 % KenEfrin 4 2 L3 7 gto it

BEES M A& 4 Frdl o % o Bfs 0 A2 :rﬂ SR FOREM 2 AL KD
BRI L TRPFAEIE B TR AT RN B -
B RS EREE LB T A 6% A Td £ 6 ?ﬁm’r%ﬂﬁ
I AEFIRTR fi" m”iw\i'\@ﬁ%ﬁ”ﬁa)i (RS) ehig - il 3 ¥ 5 L ° Bor
TR A EAIRTR ) FI R ki A #EMGE R (RS) fof ?néﬁ?ﬂmxkﬁ—'_
%% (REM) 2 B a2 ERFLAAMIE > FIM RSS2 AFER Lo 2§87
BRAAFE > 2P FRF AL ELTERERIEOTANEA LR T EHRY
Wom AELHHF LIFFED L RETHFHRAL T T T g B 1 EET
R HMEF l%’fé«li,ﬁ 49 ~ o BN SRR T TR ARG E | F A 7%:’[‘{5»
PEMARFEP 2P B2 R F TG I EAIRTR ) 2 ok g
TRaGRRiEEE AR BT TR I BIATR ) FIARRTR I RREF B A
SR EF D P E RSP PR AR T ERPEOEB LR > R EE

Py
[
i
L
She
£
W

L
*
w
(B
M
3
o
o
N
L
(BN
N

TR



% 5 % %#cz2 Pearson g B ¥ (N=119)

REM RS oL DA LEV ROA BIG4 BEN MB SIZE
REM 1.000
RS 0.123 1.000
oL -0.095 -0.279” 1.000
DA -0.402" 0.178 -0.026 1.000
LEV -0.085 0.035 -0.076 -0.027 1.000
ROA -0.230* -0.238"  0.046 -0.224 0.018 1.000
BIG4 -0.028 -0.033 -0.112 -0.126 -0.048 -0.043 1.000
BEN -0.084 -0.098 -0.165 -0.092 -0.030 0.152 0.008 1.000
MB 0.382" 0.093 -0.046 -0.054 -0.338" -0.037 0.031 0.042 1.000
SIZE 0.086 -0.030 0.183°  -0.071 0.253" 0.105 0.050 0.086 0.120 1.000
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26 WHRIEJATR-EFLAEERTEATR2PEESF (N=119)

REM;; = a + BRS;; + B,0L;; + B3RS xOL; + B,DA; + BsLEV, + B;ROA;
+ 7BIG4; + BsBEN;  + ByMB;, + B1,SIZE;; + &,

variable para.lmeter standard t-value Pr> |t| VIF
estimate error

Intercept -0.0123 0.0895 -0.14 0.8903 0

RS 0.0237 0.0153 1.55 0.1233 1.3837
oL -0.0097 0.0209 -0.47 0.6423 1.4767
RS*OL -0.1046 0.0528 -1.98 0.0504" 1.3019
DA -0.3688 0.0693 -5.32 <0.001™" 1.1122
LEV -0.0573 0.0431 -1.33 0.1859 1.3248
ROA -0.1548 0.0489 -3.16 0.0020"" 1.1508
BIG4 -0.0717 0.0504 -1.42 0.1580 1.0616
BEN -0.0137 0.0132 -1.04 0.3027 1.0981
MB 0.0111 0.0046 2.43 0.0168"™ 1.2399
SIZE 0.0148 0.0125 1.18 0.2396 1.2528
Adjusted R? 0.2897

F e 5.81

LgRTEF LA 4o

2774 5% i 1%enBE E kI 5 T4 R i 5%enBE B ORE 5 A m i 10%:hET K o
¢ EI GGl e feip il o Lir2 B fu;L_L SBEEM o KA o £ T e
# *wmﬁﬂm 1 féﬁw‘r Tl B g 1AL 1R Y mf;\f«maw’ >

g kg ERE T A Hmamrﬁ%d’%fg B R
/%m TRUHIR L R AIATR ) FIR SN P g Ff@-f;fmﬁ P
TR ERATE N REFIAIE A M FRELSERE R LG
(2006) 9z#ZEEF2 - AT HHF - RePIZd 4o A7 o FTEETEER
ARF PE 0 B IR B b d el £ 4%~ & (Jensen and Meckling, 1976) ; # 3
2o FEFOMERACFERREE S L0 EFERBDEE S g2 27
e e1t7 2 (Gomes 2000; Anderson and Reeb 2003a, 2003b; Weber et al., 2003; Miller et
al,2008) - ~ FIAF FRAFEEHARMENEL S f 0 B
£ % @& (Roychowdhury, 2006) > ¢ ¥ 5 A= 5 HF 5 47 [
FIRNIIJOFTEHET F TR F-20% > B0 A 971
EE T -ﬁ%’%uﬁrﬁﬁmrmﬁﬁlgfﬁ IR G+
I 1._1—}‘1._3_ 2 H SR g TRz ?«:_J ﬁ:i“ﬁ?t. ?"Fﬁ
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27 WAL BIATL - EFL R ARV ERFRLRER S (N=119)

DA, =«a +ﬂlRSi,t +ﬂ20Li,t +ﬂ3RSi,t ><OI-i,t + B,REM; + BLEV,, +ﬂ6ROA,t
+ B;BIG4;  + BBEN;  + SyMB;  + B,SIAE  + &,

parameter standard

variable . t value Pr> |t| VIF
estimate error

Intercept 0.0771 0.1104 0.70 0.4859 0
RS 0.0388 0.0187 2.08 0.0401™ 1.3602
oL 0.0001 0.0259 0.01 0.9957 1.4796
RS*OL -0.1092 0.0657 -1.66 0.0994" 1.3155
REM -0.5628 0.1058 -5.32 <0.001™" 1.2188
LEV -0.0654 0.0532 -1.23 0.2214 1.3279
ROA -0.1865 0.0606 -3.08 0.0026™" 1.1560
BIG4 -0.1131 0.0619 -1.82 0.0709" 1.0492
BEN -0.0143 0.0164 -0.88 0.3832 1.1012
MB 0.0015 0.0058 0.26 0.7926 1.3067
SIZE 0.0061 0.0155 0.39 0.7007 1.2673
Adjusted R? 0.2216
Fix 4.36
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