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Product Warranty and Analysts’ Forecast Errors

Chien-Ju Lu~ Lee-RenYang  Chao-Jung Chen™

Abstract: When a product is sold with a warranty, the company necessarily accrues a
warranty expense, which is estimated based on product reliability, product terms,
customer usage and the company’s projections of future claims etc. Companies deliver
their internal information to outsiders through changing policies on product warranty.
Therefore, the warranty expense is an implication of an uncertainty about company’s
future earnings and further influences on analysts’ forecast behavior. The purpose of this
paper is to examine the influence of product warranties on analysts’ forecast behavior.
Moreover, the literature shows that if companies tend to manage earnings via warranty
expenses, which an endogenous problem is created. We employ two-stage least squares
method to solve it. We use US listed companies in four manufacturers with stronger
product warranties from 2004 to 2008 as the sample, the empirical result shows a positive
significant relationship between abnormal product warranty expense and analysts
forecasts errors, which because analysts tend to have larger earnings forecast errors due to
the uncertainty and the complexity of the product warranty. However, this paper also
finds that the positive relationship is lower for companies with large visibility.
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& Equment) R AR A ke W E (FHYF L+ £ 5 Electronic & Other
Electric Equipment )~ & #3% # ®lig 5 (7~ & %3k # % ; Transportation Equipment ) »
vz R A}ﬂffr’fr';}”bﬁ: gf_ ﬁllg ¥ (7~ fd # € ¥ Instruments & Related Products )

%% 5 ptw A KB f—r}ﬁdu'r;«;m‘; EM o0 5 32009 £ 9 7 &
R 7 Warranty Week #7 = i e 100 = 3% 5| & & %2 ( TOP 100 Warranty Providers )

2P0 03 20 Rt e T e g 9’5’w/ﬂ SRS NVESE L EEES
3%_—%1 BEEE S Hep D FRAFCTE B A EY > k3 id 0% 27 Bt AT #
A2 r BEEAE; Y- 5 > Cohenetal (2011)4FHA FHFE2Z T P - Hi A
PUHFRy e BAFEASFREY Y B P b ROt H R 2 E G RF 2
TR EHNASGREREG L RG 2 re BAE I EEA P

Tl 50 A P E R AE AR AT L g k2 29

# 177t #EP 42 > » d v Cohenetal (011)4p P ¢ 2 7 & 4P
(e HEWLIA BLRRTEAE LN AR A BEASREY Y (T
REAEIEGIE S FRLF A IRFENEVASEER AR R G S 2 BE
P o Pl B R P AP ABR mA L AN R BRI RS
w2 o A7 ELp EDGAR W f 2003 # 3 2008 & [ w R E 8L 5t 7

\_

ZARFEPM TR 42T L 2P /E#BRE - Ka o d WAFTFE RV REY
PR Do ERZREF Y TR BB ERAPRE L 2004 £ 1 2008 £ 0 4
SRR A EPEAT B RS RRE o DA TR A A T A
Compustat ~ CRSP {= I/B/E/S F#L B & & > 427 ¥ f%ﬁt%”’ AR B o & 4p B
FHE 3B LERE > AL EF B EL 1592 £ > a Al v PeppLp
TR o i dlE LR A (:@”ﬁ}?%" ) 2 FAREILP %%T BB AEcE: 1,692

(1,161)% -

8 pw 462 ¥+ Standard Industrial Classification (SIC)Z % * f& % 2 7 A %] 5 353637 12 % 38«

9 & Cohenetal. (2011) ek 5 f2e v v A S HaES ¥ & 4 [ lor 20 bl T 1377%, IR
TR Pk & ¥ 5 1815% -~ j F =+ ¥ 5 1.449% - ‘Eﬁ%;{%%‘—;; 1172% A g En 5 1.550% ;
GRS A L SR A fﬂ]lb? 1274% 1 $feR R & £ 5 2223%~ ) 3 T+ # 5 1.397%-
'ﬁﬂi;];t’vﬁi 5 1142% > B fs H s ﬁixgi‘c 5 1426% ; Ty A2 ) 7RI N;‘;g;, 806 >

Efri R a$5 1% 7032+ %5 198 T R A R A B @ FEnsn i 64 pE
165 ﬁ sfrfh A F K3 623 3"\(77 3%) -
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%1 #HAEFPRER

i) A 4 FE AT A WA BT
2P d BfEA SPH GBS S P8 B4

2003 # 1 2008 # ¢ EDGAR #r# &
G2 AN FEPMN TR 981 4,927 981 4,927 981 4,927

il

!r‘ Compustat fv CRSP F#L & & %
(249) (2,532) (248) (2,528) (312) (3,214)

Hetp M TR
#I% IBES FALA & % dctp B A (212)  (803)  (213) (807)  (196) (552)
32 PES BB E 520 1,502 520 1,592 473 1,161
1A% @aF I p e W77 R A E BB A -
2 K BMFILI R WA BRT AR d 00 RS TP - & R E ] ALY RIS
BHEE 4 F A2 AER S 2005 £ 1 2008 £ -

R $ S &
(= )= ¥ EF SR RIFL

RATERIERIEL 2 TR G S 4E 2 0 @ AR Y TR ik5 Gu and Wang (2005) - #
E

— AEPS,

it+1 it+1

FEPS,
AFEi,t+1 P

i,t

HY S FEPS; ) 5~ 17EF i 2 @ (+1 E 2. L FARE G 2 B FTTE R 2 7 ke
AEPS ;i) % i 20 tH1 B2 FHF RSP PG 000 t E &KL o

ENEET TR
Cohen et al. (2011)4p &1 = 7 A &g K 2 e B g {2 2 P A R Y FL M2

RL FLPHTEERHEL G EA-BPFP ASTFELR S AL FE KK

;ﬁéﬁ:w%w%’waw@mg SRS BE AP LA SRR Y (WEXP)

*
ARG G347 (SALE) 2 B3+ 88 % () 7] tipk i ;;;;%ﬁ P
WEXP %012 8 SALE RIF & 412 G- 5 FEX a5
AP RN ASFEY Y RS ERSFEET B %ﬂ\ﬁmmw%‘*r{%wag
R AN M e AR R AR R T AR RS F B



PwLRANEREY T PR f FIAIM LS R R gE s LB A
ERER T LV RAEEA Y RLASTER Y L"%*.f‘ﬁf'% FiE {7 AR L
# (Marquardt and Weidman, 2004; Cohen et al., 2011) » = i3 v/}%ﬂ’? A A7 EF A
FERERT 4 ¢ =7 % (Bradshaw, Richardson, and Sloan, 2001 ) » F]ut 4 =
ﬂf |+ A mlﬂ-;ﬁ‘%" PEF PRI ERB AP OIEREL c A S EEY Y
FRMEZZ AP FHEELT E‘E']%‘ ’ ’Kga‘fh?‘s A AT ER IR RREE o F]Pt A2
x;:b; Cohen et al. (2011) ==& = 5% » 3+ 8 2 58 4o

SALE,
WEXF,, -WEXF, =

it ™ SALE,
ABWEXP, = el

TA

it-1

B WEXP 5 A& 5@ % * > SALE 58 ffc» > @ T4 5 AF A ©
(Z)Z4FEP

Bushee (1998)# o> @ 7 N5 @R " H F * (R&D) 2 #FL 27 g4
iR L i AR, ¥ H n ﬁ*ﬁ‘ifﬁ%ﬁ‘ ;f.%B" L& f@’} =P ﬁ ¥ o
Sk oo Hayn (1995)4p N E R F R g 5 T HALF L L EHEFEE
Beaver, McNichols, and Nelson (2007)r2 2 Durtschi and Easton (2005)zn 5 = 7
WWEAAE S A i FARSTY kST F AP HE (zero earnings) ffiT ; Burgstahler
and Dichev (1997)7ip i = @ 3 J F AR chd 48 A0 R f F AL F ARG D o
Graham, Harvey, and Rajgopal (2005) 45 1 p4i3i g 22 F¥ €A 7 3 B & F4 0
TR PR TEIRYP FRFESAPFEFFRIFY oA ML E 50 B8
R WRT AR DG EE My g FT FAEIL o F]gt > Cohen et al. (2011)%
RAPTREEEFREF Y REFFRFEETI IR A R PR3
LRI ATEFIERI LR A LR L FAT R I AT 7 ik gz Cohen etal. (2011)
23R NP AFAREEPRLL T RFATEDRLFITETRAT

SUS MEET = 1 ¥ 29 @ FRH2 50N FRALI M {7FFHRIFEY T &
PEBRFATENRGRESTEFEARTEE > TR0

SUS NI = 1 F4APFpprEa {3 dP2 24510 F:
0; %

SUS_ANI = 1%$$#ﬁﬂ%Wﬁ%ﬁﬂﬁiﬁﬂ%@ééfiﬂﬁw
YR2ZENZEFRE00m Fagma 2 E{ L4l

IS Y Fﬁw wehh -
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CIE R AT E-REVER & R

é%:&ﬂ%%?ﬁ%}: B j\ﬁﬂgrr'rr?’rm%ﬁ” 3 B e
Cohen et al. (2011)2 i®j% > ég.};;;ﬁ P R S IE L S T et
AAFRR U2 RAA LA FLF o0 REF STDESP ?gg N E R
Fog 08 [ 4] 2 Nagar and Rajan (2001)45 21§ 2 @ § # c0iFiz § * pF o 7 i
fl‘i"??%?i% WAL T e B K2 3B o N e

\&o

f
SALE.
CLAIM,, - CLAIM,, ,x—— it
' 1" SALE,, .
ABCLAIM,, = il
TAi,th
SALE
GMit'GMit-I AT~
’ 17 SALE,,

ABGM,, =

4,

HY o ABCLAIM % B ¥ %3 % * ~ABGM % B % = 4| ~ CLAIM % %3 % * -
GM R %8 h = 4] -

=~ -‘ﬁ %ﬁ:—m‘l

(CEEEV¥RBERTRAIHFTRLEY
A7 k45 Cohen et al. (2011)2 iFi2 » Ly d B ¥ & &z g ¥ 2 p 2 B0

o RS LR AR IR E @ > A winsorized 3ty
TR RHL RS G L LR T 99%Fr | 2t 1% - A u] i 3 %t 99%
o 1%2 #ici® > A R 4o AT

ABWEXP, = a, +0,SUS,, +a,ABCLAIM,, + o, ABGM,, + o, BENCHMARK,,

1
+a;MV,, +a;BM,, + Year dummy + Industry dummy +¢,, @
AL HEFASEFRR P P 2R I B Y REFERIHLE CARETEE
SERLDF G R4S ASRE ‘%"’*’ pARERg S F L%’ﬁip BrApdlaed g
¥ 4’ﬂ’¢/§ﬂn 27" (GPL% 17323854 ) #& @ Cohenetal (2011)#2‘(41 2P EBBREAAES
#”‘%"%aﬁ’?f#?“‘l Flpt A R A SRR T I 2AE R PR (T N E D
2R E ) Fi- KR LA fﬂ%%%“iﬂ.’%‘rh’é wﬁ“/’?ﬁmﬁ«?l BE R X FHEE
PELEAFASFEP " W2 LA LA mAPFFHEL RV ARLFER Y ¥ 7 g & 217 LR
G TR 3 R L R L S ) )ﬁm B RKALTL o T e r 1 R (L) e
BIE (FPRLAIDNFREEPRNEFALFREY Y ) FR- RBH -
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(Z)AH7EF FARIERIFAL 2 8

FRg

ABWEXP
SUS

ABCLAIM
ABGM
BENCHMARK

MV

BM

Year dummy
Industry dummy

&

bed it o A L

i

B¥FET
FEEp i ¢ LR SRR (SUS_MEET) ~ #

F4p 4 (SUS NI) 112 ¥ ¢
PA By

L S
LT R OFAEEDEI R > AN EPS NI (27
FisZUnH FA)UE AN (A Fpfenh o2 @
4 R #) e
DPAK Ln(RF A G &)
EED G ST FIREE/E
EREEE
AFEHITEZ

WAIE o
HWEVAS

s

Fa4T % (SUS_ANI);

BOL

FHEFPEFFREIECRIFDI o EEFLL -

7 & * Gu and Wang (2005) = ;;k@*’“ BEAPRIRAITEFIFRIFEL R & IF

?ﬁ%" * mf‘sé“?w* »d 2> Cohenetal. QL) HF M2 PV g ZBE ¥ FFEF ¥ EF 2
A BN N ER & ﬂ%m\%V?m;ﬂﬁ@ﬁﬁw@gﬁ
(RABWEXP) “% 5 %2 B ¥ &2 * (ABWEXP) % » % = FFE A 7 (7S R34
2 P AT A e AT

AFE,,, = B, + BRABWEXP, + ,ABCLAIM,, + B,STDE, , + ,LOSS,,

+BMV,, + B,COV,, + B,EFF., + B,GROWTH, , + §,SUS,,

)

+P,BENCHMARK , , + ,,ABGM ,, + Year dummy

+Industry dummy + ¢, ,

PRME R AYLAE A

TR A SRR T (ABWEXP) dei (1)3¢ 57 3 112 SUS ey

B D T T2 Y MY e
p’ulé s BRI B

E

EHE LR AL AR
")‘l PER 1?"“\‘5}% 3 5 1(rﬂ]‘—§-,ﬁ.ﬂé§'
RSN ()P Vil kR @

v & 2. ABCLAIM ~ LOSS 2 GROWTH #

At > JF’KT# A A MR RE o By o
TRAEERPPIE SRR mﬁ,.] Ao AR A 45 ¢
’L‘_?Lﬂ%ﬂ#ﬁw#;ﬁ?”*ﬂg BHH L e Y- 30 0 R

Larcker and Rusticus (2010)%# Francis, Lennox, and Wang (2010)2_ 3% > % @& * ¢h1 & S HEH50 ¥ eh

]1\

3 R Hh

(135 0 A K Bt BRSNS R A M APE S F R ﬁi;‘wp’?ml‘*ﬁnﬂ x4
RALE @ * OLS { ff - ~ % ABWEXP %
( b4 ABCLAIM ~ LOSS * GROWTH ) » 417 it »'* ABWEXP % #p ke 2

IEAEREpN L ﬁ"ikﬂq Boodw

FOM AR AR
PERNE rfw T il

P A4 F 4 Wi E 42 9% ABCLAIM~LOSS s GROWTH * HR ()¢ @ 3 4% 2SLS(Z %4 »2011)-
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He H» A5 g 852 FHLE 40T

RABWEXP = (1);k At By REY YA A

STDE = L%E/~§Fﬁi”+ﬂ2§:_ ;

LOSS = 1FP Ay P2V FAn il Z 5 EF > 0505

cov = i s}%gﬁ&?"gg’:/\ ¥

EFF = APEFY SRR RRGPEEE T LT AT H L
P lx(-1) 137 2 P 2 AT R A B 2

GROWTH = (#®4&-m8h4 &) /% &4 &x100 -

EREL o AR - B FHEEE P RS RR (STDE) -
4 2 (LOSS) 2 @ RAE(MV )~ » A7 fr 535 A Be(COV )~ » {57 % 4 42 R (EFF )~
mE £ % (GROWTH) % (e.g., Lang and Lundholm, 1996; Hwang, Jan, and Basu,
1996; Das, 1998; Lim, 2001) - ~# 7 fg & § = 1151 ¥Ry 4%55 v F T A OFE T
MEIP T > S HATEF TR 0 F AR SRATR 4 I U ATER 2 AR REL 2 €
% & pf e

SRR BEH 2 A2 4% Grant, Markarian, and Parbonetti (2009) » 2 2> P g 5
EPpRHEFECTRLRE 5 2P R G F P LTI R F o
Q?’EEELE.,@F% o2 fF M PHARLSFE Y s M ’#A,\wjg*r{ﬁfi,}\(Z)
FRAer 2P AT L2 ¢RFEVASRED » 22T RIGEL Ol
foo B 20 AR LARG DT > A RRFELZIIEYASRER * 2
PREC TP AP AN AREMRET QL B REKEE AN ARER K g
Beilg o WM IE LA RBEZFFH P e 2 T T RRRIAL 20

P

(\x.

2 PRy

AFRHRBFEEFFHELOWEFFLIZREEL R D MAEP > S fEAPTT R
BERENFREY B ENERY FAD R PR A ON A B F
—MPLAPAMREETESE S AN AR B EEETER YRR
FARAAINATE R4 R F RER Y NASEFHRF R B REY YL F

P F
AATERARRIT A 0 R FE SN A RN RET Y HN AR LALRE BN
Rl f iyt o AP AT RES R -
BRGWG 2 EF320F 2 AR & & f #1592 2 P #5562 TR 7 0 BIEFF 5 -6 (Barth

etal., 2001) -
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Panel A : Z 4¢3 J2 4p B % 35

R

P e

i

T % i
ABWEXP

SUS_MEET

SUS NI

SUS_ANI

ABCLIAM

ABGM

BENCHMARK
EPS
NI
ANI

MV

BM

?

BA R (NP AR RREE Y —
S ER N, 3

ER| A ATERIRR] Q2

1TEF FARTEH D r & H;;Lf#fé@i aﬁa\ﬁﬁ;ﬁ%%ﬁﬁﬂﬁ i
12015 0;
WAL 2P 2 P fePr PR E{ 5 Y (P2 %

FIZEPERE 1 3050
WLFRT LI NF2 tPfrt- 1P By
L p R el EA G

B¥ T

W 2 )%
L1 FREO0

PP 2LPASEFEEF —FHA

-1 2 BF A

BALA (P2 T —TFHH I -2
FA

VARSI S | BN I -

PPt ERI-]l BT A
PP Aol P2 Beng Bk
SPRP DT RAT AR R

E i 1% WP E R fgjuﬁ;u’ﬁ@&iﬁi;h & o

Panel B : 4 45 7 g |28 £ 2 4p B % dic

R LA

P e

¥iTH T A

T % B
AFE

L ET
RABWEXP

+

TRRIEA (A ATEFIER D P Al ¥ 2 B R PGP Hde—|
2P LY FEERIR) TG HE/ P AP ER
2

2 ¥ FIER

PRAR R - RPN ZA LA
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22 REREZ2 (X)

ABCLIAM ? BFRBEIOP L WARERE Y —TGFHASELE )
FlI 2 REA S

STDE + BEAEPEREL P A AR REL

LOSS + FAEE 0P AT A F LA F AL L F 2
50

MV — SERP ISP BT AR R

cor — AATERRINE A Bl A E R O P BARE AR A 152 A 5 A
#

EFF —  NHSEY Y AR 0P e AT R R () [
RELS TS

GROWTH — FEF T2t PHE-FLYH L)1 DEE

- CRBEREITLPAPBRY

R LR R TR L T PR RS R P
ZEBEARFRRE ) RAFTHEY A B ELE T ,s,;:;sarg, 24 MR i
AR FAR 'g PF A =3 PR FE o & 3 AIEFHEAR Y R
HEIDOLS s fFatrip sk od 2 37 4v> 208 50 R AT IER] - @A A &
WLFRTE CEERE N RET Y EFIAE R bde SUS MEET 2. 53 T fic s
-0.7982 11 % (8 5-19.08 > iF 1%E F-RHE > LT F 2P F aE D AT TR P 2
FHREEAFIF  ApHENE L 07 gREFE A 5’—;%_%‘: * » g2 Cohen et al. (2011)2
FHR-FKomHB ”réﬁ}?,,pﬂwp‘; LAPT BT EEERS RED Y R
FliE RS P

RV RER Y gs‘:’flﬁﬁﬁ»&%%gi%ﬁ;a AR A PR AL S
BOFEEEA AL 0 Ak - PR SN (D) 2 £38 (RABWEXP) 3~ % = F§
Bom T PG E AN R e FRe P vk AR FASE

,Jsé': # *‘}‘Q*‘rﬁﬂr’? E,f;%‘go

ER

= A HEFTREL L R A
(- it 303 B 2 AR M A 4

24 G AATFRRIELAP M Rz A A RS > NP AR ILD A BT
oo 1diE zn]/,,\ﬁﬁfhp B2 B A 2 BAHF L 2004 # 3 2008 & > £ 31502 &



23 RA¥GRFYEFRERIFLEELN

ABWEXP,, = a,+a,SUS,, + a,ABCLAIM ,, + 0;ABGM;, + a,BENCHMARK ,,
+ta, MV, +a,BM,, +¢,

& 3 2 4 £ S 3R] AL % BT
2 S HERL A S Y 1 Y S Y
Intercept 0.1952" 238 -0.1164 -1.39  -0.1258 -1.53
SUS MEET — — -0.7982""  -19.08
SUS NI — -2.96097"  -13.87
SUS_ANI — -1.1005"  -7.84
ABCLAIM ? 0.6315 2450 070007 2692  0.7460 2581
ABGM ? -0.0057" -1.66  -0.0019 053 -0.0082" -1.95
EPS ? 0.0092" 4.42
NI ? -0.0008 -0.85
ANI ? 0.0018 1.52
MV ? 0.0109 1.08  0.0218" 213 0.0210" 2.09
BM ? -0.0168 056  0.0131 043  -0.0035 -0.15
F &(P i) 93.9977(0.0001) 77.64"7(0.0001) 67.47"(0.0001)
Adj. R 28.199% 24.419% 25.28%
N 3,081 3,086 2,359
L7 T 2T 1% 0 5% > 10%2 BEF -k (R ) o

PAET SE RN
3. 2¥NHCAZ BHcen VIF w4542 1010 1 1694 2 > o & BBl ¥ & £ LR AL
BLAE o gt SEFLBOAIR PR B B s AFFEC 7T 1 winsorized 5N
P R R R o d A 47 5 FFRGEL (AFE) 2 H Tage (¢ mdk) i
1.011% (0.216%) ~ -3 % % 2.692% » &5 A 47 FF 35 p|-T ¥9m = 5 LIERIEL 0 ¥
A2 RBFR (L o

,T.};#\;%;?éﬁﬁg;jgiﬂ ¥ wa iy r (RABWEXP) @ % > H Lol (¥ i2dk) 3
-0.032%(-0.046%) ~ Q1 % -0.693% - Q3 % 0.354%  * & £ % 0.847% &7 A% ¥
PRI B RER T RBFRTAE S DR R RV ERER AR 0 T35
B ? B R Of e AR ESNS A e E (LOSS) 2 Tiadi 02485 ¢
s 00 AT B2 0f bR AREY 248%; AR EE (COV) &4
¥iEry 4 (EFF) 2. Tiafcs 5 10755 % % -14.785 ® {£# 1 A % % 8.875 % %
3258 £ A PR R oo 4rEF Y 4 2 A BAE < o
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4 SAEFFIRRIEL AR M R AR LR £

Panel A @ i 3| & 47 FF 78R

R RSt Ll Q1 R 3 Q3
AFE 1.011 2.692 0.077 0.216 0.620
RABWEXP -0.032 0.847 -0.320 -0.046 0.354
ABCLAIM -0.068 0.632 -0.199 -0.014 0.133
STDE 0.672 1.959 0.078 0.150 0.355
LOSS 0.248 0.432 0.000 0.000 0.000
MV 6.766 1.681 5.501 6.582 7.751
cov 10.755 8.875 4.000 8.000 15.000
EFF -14.785 3.258 -16.571 -14.750  -13.000
GROWTH 13.903 23.562 1.933 8.866 18.694
SUS MEET 0.323 0.468 0.000 0.000 1.000
ABGM 0.246 4.332 -1.574 0.065 1.876
EPS 3.905 9.775 -1.696 2.429 8.599
Panel B © % 4 %

R LR RSk 3 Gl Q1 R S Q3
AFE 1.011 2.692 0.077 0.216 0.620
RABWEXP 0.004 0.858 -0.220 -0.006 0.212
ABCLAIM -0.068 0.632 -0.199 -0.014 0.133
STDE 0.672 1.959 0.078 0.150 0.355
LOSS 0.248 0.432 0.000 0.000 0.000
MV 6.766 1.681 5.501 6.582 7.751
cov 10.755 8.875 4.000 8.000 15.000
EFF -14.785 3.258 -16.571 -14.750  -13.000
GROWTH 13.903 23.562 1.933 8.866 18.694
SUS NI 0.009 0.093 0.000 0.000 0.000
ABGM 0.246 4.332 -1.574 0.065 1.876
NI 3.506 14.447 0.014 5.703 10.649
Panel C : #r 4. F 4T %

R LR R 3 Gl Q1 R S Q3
AFE 1.169 3.361 0.083 0.226 0.665
RABWEXP 0.013 0.756 -0.228 -0.019 0.188

ABCLAIM -0.041 0.557 -0.182 -0.006 0.144



4 SRWEFFIRRREAARM REAEER L (F)

STDE 0.679 1.980 0.077 0.150 0.360
LOSS 0.245 0.430 0.000 0.000 0.000
MV 6.819 1.689 5.654 6.622 7.840
cov 10.951 8.898 5.000 8.000 15.000
EFF -15.041 3.260 -16.833 -15.000 -13.143
GROWTH 13.464 21.171 2.529 9.032 18.559
SUS_ANI 0.027 0.161 0.000 0.000 0.000
ABGM 0.056 3.848 -1.658 -0.025 1.607
/NI -0.218 12.250 -3.279 0.382 3.525

1. &% Panel 2 @4 § 1 p 4 45|57 o
2. WHcE A LA 20

£ 5 5 % T2 Ap M alicaErd W@@JM%EH?:‘W WAlm 5 0 & R R
R F S ARR > e 2 RHcep B iy AATE 0.7 Fp il B ARARB 2T 0 d &
¥ Ao 1R AERIE AL (AFE) 22354 22 F (LOSS)~ 2 @ 4 (MV)~ ~ 7 (v 4R ¢
(cov) mz &5 (GROWTH) T REFAM > LB AR FHFR2 ¥ FEY
* (RABWEXP) ihi & 823 TIREFAM 2 @t FHF2pRT > 2§
FEF T RS IERFLE RN -

(= )i A ¥

% 6 .}*f p‘f—@ #' b pﬁ#’ * fﬁ"&/’v\’f’?ﬁﬂ;;?—/?]pﬁi *?/f&fsﬁ?%" é-"% fi& % 2SLS

p.ﬂf,a\ﬁgmﬁiﬁdiﬁr&ﬁﬁ,*ﬁ EApH ¥ - 2ol WA B - IR ép_? Cohen
etal. (011)2 # R 2P ¢ R * B RAEF P L FPAFTEEIFH P E 0 Hh
AR F FREY Y 2 2 MR > 2SS RERT AL LV BEAFEFE T
RABWEXP t¥#c¢ 8% 21 » " P A 47738 Bm = » RABWEXP #k 5 0.1333(¢
& 179)’ m:@fmﬁ"% VL F AT 2 BAlA 3 0 A B 5 0.2130 4 0.4349 >
£52922% 3620 i 1%EFLE S FRAFAFTER ) § 072 F B

juiy

[

“mk 34\

tiEE
R Au\sffrgﬂx'm T T AT e R § % 0 RIAATEFIERIGEL A8+ o
B AR e o NE TS TR AP RA T o A 2 F (LOSS)

2 t‘*ﬁﬁ:a 15424 i %R EORE AR AT F LA H A TR IR €

BARF R AFRAL o EL (Hwangetal, 1996) 5 & = :’—%ﬁ.ﬁf(MV) 2
5-03074(r 1 5-4.82) 0 R AE D PRI L § i ¥ AT FRIEL Gl (Das,
1998) : & £ & (GROWTH) 2 #c% -0.0062( & 5 -2.24) » 7 g2 4> mmm WAE
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Panel A @ £ 3| & 77 38R

AFE  RABWEXP ABCLAIM STDE

AFE
RABWEXP 0.016
ABCLAIM  -0.025
STDE 0.052
LOSS 0.304™
MV -0.243™
cov -0.167""
EFF -0.041
GROWTH -0.047
SUS MEET -0.123""
ABGM -0.043"
EPS -0.159™"

-0.046

0.080™"
-0.028
-0.086™"
0.026
0.005
0.002
-0.059"™
0.099™
-0.026
0.061"

0.027
-0.111™

-0.039
0.021
0.035
0.019

-0.023
0.046"

-0.137"

-0.136""
0.024

0.269""
-0.128™
-0.047"

0.145™
-0.200™"
-0.087""
0.017
0.0817"
-0.169™"
0.062"
-0.292™

LOSS
0.363""

-0.121™
0.043"
0337

-0.314™
-0.1377
-0.010
0.046"
-0.278""
-0.1017"
-0.388™"

MV
-0.373""
0.039
0.014
-0.3117
-0.328™"

0.695""
-0.086""
-0.012

0.242""
-0.079™"

0.414™

cov
-0.3117
-0.005
0.005
-0.030
-0.148™
0.702"

-0.096™"
0.097"
0.067""

-0.020
0.038

EFF
-0.015
0.010
-0.020
0.004
-0.020
-0.119™
-0.122"

-0.018
-0.018

0.012
-0.036

GROWTH SUS MEET

-0.119™
-0.029
0.095™"
0.017
-0.060™
0.055™
0.140™
-0.013

-0.088™"
0.036
-0.128™

-0.203™
0.3117
-0.216™"
-0.360""
-0.278"™"
0.240™
0.061"
-0.015
-0.008

0.005
0.424™"

ABGM  EPS
-0.084™" -0.327"
0.004 0.174™
-0.127™" 0.017
0.031 -0.675""
-0.128™" -0.494™
-0.040  0.465
-0.009 0.083™"
0.022 -0.025
0.010 -0.053"
0.027 0506

0.002
-0.020

FE e ed W o B
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Panel B : % d.4f %

AFE  RABWEXP ABCLAIM STDE

AFE
RABWEXP 0.075"
ABCLAIM  -0.025

STDE 0.052"
LOSS 0.304™
MV -0.243™
cov -0.167"
EFF -0.041

GROWTH -0.047"
SUS NI 0.064™
ABGM -0.043"
NI -0.252""

0.056"

0.050™
0.029
-0.025
-0.043
-0.048"
0.033
-0.046"
0.050"
-0.023
-0.037

*

0.027
0.032

-0.039
0.021
0.035
0.019

-0.023
0.046"

-0.134™

-0.136""
0.007

0.269""
0.035
-0.047™"

0.145
-0.200™"
-0.087""
0.017
0.081™"
0.035
0.062™
-0.202""

LOSS
0.363""

-0.019
0.043"
0.337"

-0.314™
-0.137"
-0.010
0.046"
-0.054™
-0.1017"
-0.7117

MV
-0.373""
-0.091™"
0.014
-0.3117
-0.328™"

0.695""
-0.086
-0.012

0.039
-0.079™"

0.305""

cov
-0.3117
-0.076™"
0.005
-0.030
-0.148™
0.702"

-0.096""
0.097"

-0.056™

-0.020
0.179™

EFF
-0.015
0.021
-0.020
0.004
-0.020
-0.119™
-0.122"™"

-0.018
0.078™
0.012
0.021

GROWTH
-0.119™
-0.021

0.095™"
0.017
-0.060™
0.055™
0.140™
-0.013

-0.036
0.036
-0.068""

SUS NI
0.064™
0.023

-0.092"
-0.011
-0.054™
0.017
-0.063™
0.066""
-0.036

0.041
-0.011

ABGM
-0.084™"
-0.028
-0.127"
0.031
-0.128"™"
-0.040
-0.009
0.022
0.010
0.017

0.104™

NI
-0.404™"
-0.023
-0.059™
-0.255™"
-0.736""
0.330""
0.190""
0.041
0.098™"
-0.059™
0.185™

¢8T
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Panel C : & 4T '

AFE  RABWEXP ABCLAIM STDE  LOSS MV COV  EFF GROWTH SUS_ANI ABGM  ANI
AFE 0.059° 0.014  0.2557 0.369™" -0.386" -0.319"" 0.023  -0.114""  0.048 -0.103""-0.090""
RABWEXP 0.107" -0.002  0.049° 0.027 -0.0977" -0.092"" 0.017  -0.021 0.018 -0.011 -0.021
ABCLAIM  -0.039 0.031 -0.046  0.032  0.034 0.023 -0.042 0.101™"  -0.095"" -0.105""-0.193""
STDE 0.037 0.053"  -0.043 0.339” -0.318™ -0.021  0.011  -0.002 -0.015  0.005 0.019
LOSS 0.3117"  0.021 0.022  0.1507" -0.334™" -0.162"" -0.010  -0.057 0.005 -0.148""-0.234""
MV -0.256""  -0.044 0.055 -0.214™" -0.315"" 0.698™" -0.135"" 0.063" 0.029 -0.021 -0.001
cov -0.169™"  -0.070"  0.048" -0.080"" -0.152"" 0.693"" -0.1517"  0.143™  -0.022  0.002 -0.001
EFF -0.041 0.048  -0.051" 0.023™ -0.001 -0.098"" -0.113"" -0.012 0.036  0.024 0.002
GROWTH -0.042 -0.015 0.071” 0.054" 0.039 0002 0.102™" -0.007 -0.094™" 0.013 -0.100""
SUS ANI  0.025 0.000 -0.135"" -0.006  0.005 0.039 -0.036 0.029 -0.069" 0.032  0.042
ABGM -0.086"" -0.021  -0.1317" 0.066° -0.1297" -0.054" 0.001  0.024 0.007 0.025 0.332""
ANI -0.099™ -0.008  -0.1097" -0.005 -0.252"" 0.017  0.026 -0.028  -0.071" 0.030  0.308™

1. &% Panel r2 @44 5 p £4 W 5|7

Kk kK

2. 7T w22 F) 1% 0 5% o
3 REAE

HAA 20

>+ + & % Spearman ApRf tx3c > = & % Pearson 4p B ik o
10%2 BE k& (BFE )
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AFE, ., = ay+ a RABWEXPF,, + a,ABCLAIM ,, + a,STDE, , + a,LOSS, , + a;MV, , + a,COV, , + a, EFF;,
+a,GROWTH,, + a,SUS,, + a,,BENCHMARK,, + a,, ABGM ,, + &,,
oLS | 2SLS
i£ 31 47 B SR A 4 WA EWT
LS T HEL @ fF e i fF (e tiE i fF (e A wiF Gl tE
Intercept 3.0599""  6.26 22707 481 231797 5.01 2.88317"  4.28
ABWEXP + 0.1404™ 2.14
RABWEXP + 0.1333" 1.79 021307 2.92 0.4349™  3.62
ABCLAIM ? -0.2085 -1.89 -0.1538 -1.51 -0.0884 -0.88 -0.2463 -1.48
STDE + -0.0213 -0.65 -0.0256 -0.76 -0.0312 -0.94 -0.0710 -1.50
LOSS + 1.60417"  10.40 1.5424" 9.49 1.4657" 6.99 1.91327  8.21
MV — -0.3258""  -5.69 -0.30747"  -4.82 -0.34737  -6.02 -0.4885°~  -5.88
cov — 0.0019 0.19 -0.0003 -0.03 0.0076 0.73 0.0162 1.08
EFF — -0.0220 -1.12 -0.0225 -1.14 -0.0273 -1.39 -0.0422 -1.48
GROWTH — -0.00617  -2.21 -0.0062" -2.24 -0.0059™ -2.16 -0.0083°  -1.87
SUS MEET ? -0.1975 -1.30
SUS NI ? 227907 3.34
SUS ANI ? 0.4023 0.71
EPS ? -0.0032 -0.37

A%v i pe1
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NI ? -0.0065 -1.03

ANI ? -0.0067 -0.83
ABGM ? -0.0159 -1.08 -0.0157 -1.06 -0.0481°  -1.92
F & (P i) 21.0177(0.0001) 17.4077(0.0001) 18.64"(0.0001) 15.2177(0.0001)
Adj. R’ 15% 14.9% 15.99% 16.4%

N 1,592 1,592 1,592 1,161

L7, A w2 1% 0 5% > 10%2 5 ¥ k& (R ).
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27 SR2PRALRTLANFERFELLFELH

AFE,

i,t+1

= ay + &, RABWEXP, + a,ABCLAIM, , + a;STDE,, +a,LOSS, , + a;MV;,, + a,COV,,

+a,EFF,, +a,GROWTH, , + a,SUS,, + a,,BENCHMARK, , + a,, ABGM, , + ¢, ,

Panel A : if 3| & 47 E7 7 ip]

M LA Y AR B AR

Fhe FORE wlFak B wfFtEk B wfFtEk @
#EEIE 10.5325" 2.37 2.6257"  2.24 0.3113  0.55
RABWEXP + 0.6209°  1.68 0.1072  1.12 0.0913  1.03
ABCLAIM ? 0.3523  0.65 -0.1165  -0.77 -0.0172 -0.14
STDE + -0.2159  -1.52 0.0326  0.68 0.3264"" 4.72
LOSS + 244637  2.29 1.29807" 5.30 1.04117" 5.84
MV — 0.8513  0.96 -0.1304 -0.74 0.0698 1.11
cov — -0.5835  -1.68 -0.0373  -1.25 -0.0076  -0.97
EFF — -0.0068  -0.07 -0.0780" -2.32 -0.0038  -0.19
GROWTH — -0.0196  -1.06 -0.0056  -1.30 -0.0027 -1.03
SUS MEET ? -1.2394  -0.87 -0.2639  -0.98 -0.0993 -0.91
EPS ? 0.0251  0.32 -0.0024  -0.17 -0.0099" -1.78
ABGM ? -0.0017  -0.02 -0.0213  -1.04 0.0195 1.25
F & (P i) 3.2577(0.0001) 5.57" (0.0001) 6.51"(0.0001)
Adj. R’ 18.719% 9.87% 12.25%
N 177 753 711
Panel B : % ¢ 48 %

M AR Y LR B AR

Fh  FHRE wlFihdk B wfFhdk E wfFitEk @
# eI -0.7950  -0.20 0.3449  0.33 -0.0193  -0.04
RABWEXP + 0.6868"  1.94 0.2096™ 2.18 0.1084 1.34
ABCLAIM ? 05949  1.11 -0.0579  -0.39 -0.0077 -0.06
STDE + -0.3282" -2.11 0.0288  0.64 0.3690"" 5.36
LOSS + 1.6457  1.32 1.8355"" 5.94 0.9018™" 4.33
MV — 0.6150  0.69 -0.1780  -1.05 0.0348  0.58
cov — -0.5151  -1.50 -0.0299  -1.09 -0.0018 -0.24



27 FE2FRARTZANKFRRIFELEES T (F)

EFF — -0.0151 -0.15 -0.0819" -2.45 -0.0035 -0.17
GROWTH — -0.0184 -1.02 -0.0038  -0.89 -0.0034 -1.25
SUS NI ? 45889  1.02 2.8663" 2.63 0.0000 .
NI ? -0.0396 -1.47 0.02147 221 -0.0126™ -2.01
ABGM ? -0.0152 -0.22 -0.0315  -1.52 0.0235  1.50
F&(P &) 3.56"7(0.0001) 6.35(0.0001) 6.8977(0.0001)
Adj. R’ 20.72% 11.36% 12.36%

N 177 753 711

Panel C : #r 4 F 4T '}

M LA ¢ LR B LA
ik Y PR wfFhde rE wiFhdk E wiFadk (@
#§EIE 10.2991° 1.67 3.0265°  1.89 0.7887  1.60
RABWEXP  + 1.0640” 2.04 0.3174"  2.00 0.0015  0.02
ABCLAIM ? 0.6550  0.88 -0.2780  -1.15 -0.0693  -0.66
STDE + -0.2804 -1.57 0.0440  0.71 0.0890  1.49
LOSS + 2.83137 2.03 1.7785"" 554 0.8337"" 5.37
MV — 0.8857 0.71 -0.3051  -1.27 0.0380 0.73
cov — -0.6228 -1.37 -0.0212  -0.55 -0.0069  -1.06
EFF — 0.0008 0.01 -0.0995" -2.23 0.0081  0.46
GROWTH — -0.0335 -1.12 -0.0070  -1.04 -0.0003  -0.11
SUS_ANI ? -2.5722 -0.48 -0.5950  -0.61 -0.2619  -0.99
ANI ? -0.0271 -0.84 0.0025  0.23 0.0046  0.93
ABGM ? 0.0577 0.53 -0.0528  -1.58 0.0177  1.30
F & (P &) 2.7977(0.0001) 5.36" (0.0001) 4.2077(0.0001)
Adj. R’ 18.319% 11.76% 9.349%

N 137 557 530

177 T AR 1% 0 5% 0 10%2 B E -k (R ).
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ERELATETHARFHLIR > A TR ER G A T
RIS ZARRIZARS EFALP A N2 EALFHRTE2LT > RABWEXP 8 ¥ 5

B RdsEwm - Koo

FEM b eri o 1 R R A AF A ERRA A FLASREY ¥ H L
VEFTEREAR T EF RS 7 ERFT R SR AL RN AP 0 P A SRR
PWELZLIEAIEY AN FAETHEULPFHNASEED » 2 B33 N 4p i
BB o &AL ¢7f§ FeEAT L3 R 0 ZEREY EEY Y #3044
PR AR HFR L - ad WwHL QG AE R PRAE AR ARE AN
###%E’ﬁﬁwéxﬁa RN 7 Ve R R A
BIEFIOP KRR HNAF  wASEERPTE > AN EERMTEFEAFNM AL
FELR > B ¥ REF P H AN EREL I BERE

2. pr BB g%

129536 2 ﬂ%’ NP FREFe P 2 e T 2 P4 12 (Cohenand Zarowin, 2010;
McAnally, Srivastava, and Weaver, 2008) > 4 = & F = F F 4§ 122 S8 pF > ¥ i §
FI* S HRASEERY DN Fpt a2 e P ZAAEIEE L :}pﬁ«,@%
#o bl & A ATER TR (SUS_MEET) - @ % @ F % T ZAF L& BT
€ RASEFRERTY > FP A VY - Fbﬁg)skftfﬁ‘/”\’]‘ff‘l p\%mﬂzf&%ﬁﬁt”i’“’ﬁ
T EAREIEE 2 P o A2 £ Riedl (2004)% Riedl and Srinivasan (2010)2 i®
%’%ﬁﬁé%#ﬁ?“ﬁfﬁ %%&%wﬂvﬁ?ér”07éﬂ¢ RN R
X EFSN T o @ M- BigBath® 5 LN A HF X b Pl 5 00 (1)
vo4vr BigBath > £ATRI-RB AV ASEEY Y 10 A AP %K o SUS_MEET ~
SUS NI %2 SUS_/\NI i % @%;\°ﬁﬁ“:ﬁiﬁﬁ’iiﬁ§%?ﬂﬁﬂ1’

AF¥ASFE Y GO VRFL L i’?ié;ﬁ— % o
Bk g d 2 %ﬁu’ﬁﬁﬁﬁﬂ%ﬁﬁ FEHREE 2P F RILRD

WEF EH DT FT RO L (g, Wiedman, 1996; Bushman, Chen, Engel, and
Smith, 2004; Cuijpers and Peek, 2010; Kim and Kinsey, 2010; Weiss, 2010) > F]* ¢ 3%
BAPEERGELY o kv ()Y e M AP M R B0 - H G E WA TR
BIFLARE e AL E TRV ASTET Y R EFL D +§?f§>? 0
PARA S SR ATFFIER s FAF AN FLFRTET > B GE (1 E) 45

0.2897 (2.84) ~ 0.3340 (3.45)1 2 0.2995 (2.85) » s A FT§ Bk H £ B 4K o
FES RS ST RRT BIERIE S D ES N S R S L F SN ¥ RS TN

2_(Cuijpers and Peek, 2010 Bushman etal., 2004 ) -
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