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The Relationship between Changesin Insider’s
Ownership and Operation Performance at the I nitial

Stage after Initial Public Offering

Chen-Li Huang Chia-YingHo

Abstract: Operation performance decline often happened during the initial stage
after 1PO, this research uses fluctuating rates to evaluate the correation, during
thedeclining period, betweeninsiders’ shareholding ratio and performance decline
ratio. Moreover, this research also explores whether the insiders take the
information advantages and then sl their holdings before company’s performance
starts declining.

Results of this research suggest that : (1) both insiders’ holding ratio and
company’s performance declined significantly during theinitial stage after 1PO, (2)
Insiders with higher shareholding decreasing ratio encountered more severe
performance decline, whereas this effect appeared more significant if the insiders
were members from the boards rather than large shareholders ; insiders sold stocks
before performance started declining, besides, closer to the year of 1PO, the sdling
became more obvious, (3) companies with higher 1PO shareholding ratio by the
boards were divided into 2 groups-one had lower decreasing ratio after 1PO and
the other higher decreasing ratio, the former encountered significantly less
performance decline ; companies with higher IPO holding ratio by large
shareholders, even with lower decreasing ratio after 1PO, they did not achieve
better performance, (4) companies with both longer history before IPO and lower
share decreasing ratio after 1PO encountered less performance decline, whereas
this effect appeared more significant if the insiders were members from the boards.

Key Words: Operation Performance, Insider, Information Advantage, Fluctuating
Rate
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REEREFNEZMESLHRIERNITR MARRBRLACABABE
EERRCAABHRER , AIXFEANBAFRED R THRRBEAEH
REENEERYNRRESBATASTRLATERE/NERERNEE
B Ko

[—]. EEFENKEENEHRES

REERTTAIMEEESTHARRERLALBRREEHAHRE
MBERCBR. ATHENZETEL  E8ENERL  EESRAR
RERLEATERENAEBERIRERL A —ELFR LA T ERE/N
(SEm) AKX, MEZRETRUBBNEL. BHRHEES tMERE ,
EEEWMEBETE LHE - FHEEYRIER ROA B2 ROE EFEEKEN A
BRIEREREIEEN MARRAMBEFENSENEGRRBRETERE
EM TRAFHHENTRAUBE + MERIBD REEEDEE KER
B RTE-—FEESEMHEBMN ROA B ROE ZEFBEEKEN , REPAFF
BRI T R R AEEBERRIBRREARNBAFRLEAG TERR (B M)
ENBERRERRMEBLEER,

46 TEEHREHIZ L HPAHBRCEF Tt R TE

T —
EEEHRILS EEETRE N THHE tE (pf )
p
ThRERXME (R4 n) 48

ROA -1 -0.3226 -0.1713 -01512 | -2.069 | 0.041**

ROE 104 -0.4807 -0.2495 -0.2339 | -2291 | 0.024**
ERE | 00922 -0.0974 00052 | 0.144 0.886
EPS =04 -0.3921 -0.2259 -0.1661 | -1595 | 0.114
ROA 1 -0.2111 -0.1657 -0.0454 | -0333 | 0.740
ROE -1, -0.07344 -0.1920 01185 | 1.442 0.152
E£F%,_,,| -0.1080 -0.0894 -0.0187 | -0344 | 732
EPSi1s -0.09644 -0.2660 01696 | 1.093 0.277
ROA 5 -0.3723 -0.2413 -0.1310 | -0.744 | 0.459
ROE -, 5 -0.5368 -0.1443 -0.3926 | -0556 | 0.580
E£F%,_,,| 01018 -0.0588 -0.0430 | -0614 | o540
EPS o -0.0958 -0.2442 01484 | 0706 0.482
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R7 ARRERBBERAEHHEERABBR REXR

37

T8 —
KRR | KRR TRE | FHHE t {8 (0 &)
PITREERAE |/ (SEm) &
ROA 01 -0.2725 -0.2012 -0.0714 -1.149 0.253
ROE -1 -0.3990 -0.3058 -0.0932 -1.371 0.174
EFME -0.0818 -0.1071 0.0254 0.730 0.467
EPS =01 -0.3325 -0.2374 -0.0951 -1.094 0.277
ROA -1 -0.1809 -0.2351 0.05417 0.381 0.704
ROE 212 -0.1253 -0.1873 0.06204 1.000 0.320
EFME -0.0848 -0.0874 0.00263 0.061 0.951
EPSiz1-2 -0.2209 -0.2870 0.06618 0.665 0.514
ROA -3 -0.4708 -0.5901 0.1194 0.261 0.794
ROE -3 -0.7839 -0.3433 -0.4406 -1.093 0.277
EFE ., -0.1315 -0.0446 -0.0869 -1.127 0.263
EPSi--3 -0.7638 -0.5473 -0.2165 -0.542 0.589

A o RRIE 0.01 BEKE |+ RRIE 0.05 BEKE | ~RKRE0.LEEKE

[C]. BEXFENKERNEHRES

* 8 MEEESRHREMBHRE LB EHEEREB R ZBR,
HEYENZRTERL  ERENERL  EESEREMNTHRREAEH
REBURRERREESHREAI TRERE/ (FEMN) ANEERUR
REAK, IR EEFELALTRERSEREERAE  HEEERR
RAVIEEHBAIGEEAR , BARREMANN G EHEE. BHKEERR t RER
oM RTELTRE I~ 4FNENEHEMECEHF2EE , UR LT
RE2-IFNENREHREMABTEEN | HAERIERETH |
ITHREESHREREEBANAR, REXFENKEBRUSREES
EREEEERDMNLARENEEAR, BRI ETHEFE  ERNEL
BREE  EIE 3 4 FHENBCERREBASBZR, TRAFELS
M, EREESHRERLMBA , IRPELEEREARANTRER




REHEATHBHEFREFE, AN LTREESEFE 1 FHE 2FH
RIFRNTRAEBBERRERAEE

®8 EEERFREBHRRAXMBEBRYBERt REXR

18 —
EEENRI | EEETRER | FHYE t 8 (0 &)
p
BITBERAME |/ (SEM) B
ROA =12 -0.4127 0.00714 -0.4198 -2.411 0.018**
ROE (-1 -0.2072 -0.03767 -0.1695 -2.194 0.030**
EFME -0.3134 -0.1170 -0.1964 -2.431 0.017**
EPS -1 -0.3348 -0.0768 -0.2579 -1.830 0.070*
ROA -3 -0.6264 0.2089 -0.8353 -2.038 0.044**
ROE (-,-3 -0.9896 -0.2424 -0.7472 -2.152 0.034**
EFE ., -0.2933 -0.0930 -0.2003 -1.349 0.180
EPS (-3 -0.9566 -0.3424 -0.6141 -1.673 0.097*
ROA 3.4 -0.4215 -0.1729 -0.2486 -1.357 0.178
ROE (-3-4 -0.5922 -0.1997 -0.3925 -0.978 0.330
EFE ., -0.0896 -0.0693 -0.0203 -0.239 0.773
EPS (34 -0.7709 -0.1515 -0.6194 -1.489 0.140

A RRIZFOOLHEEKE | ~RRZF 005 BEEKE  *RERF01IBEEKE

®9 ARREFRBBRRAXMBEBRMBER t REXR

T e
ABEBRL | ARETHE | FUHE| (@ )
BITREEAM | ( S ) @ (p
ROA -1 -0.1854 -0.01604 -0.1694 -2.492 0.014**
ROE -1 -0.1618 -0.1576 -0.0043 -0.049 0.961
EFIE 10 -0.3049 -0.0344 -0.2705 -1.578 0.118




NFEHNHRABARREDECLENSBBR2HE P

EPS., | -02611 | -0.2372 | 00239 | -0151 | 0.880
ROA 3 -0.7975 0.0507 -0.8482 -2.072 0.042**
ROE 5.5 -0.4419 0.0944 -0.5364 -1.587 0.116
EFE ., -0.0439 -0.1087 0.6478 0.872 0.386
EPS 3 -0.3031 -0.2148 -0.0883 -0.482 0.631
ROA (=34 -0.3074 0.3105 -0.6180 -1.930 0.057*
ROE 3.4 -1.2745 -0.2215 -1.0529 -1.649 0.103
EFME ., -0.2337 -0.0814 -0.1522 -1.047 0.298
EPS 134 -0.2724 -0.1601 0.1124 0.409 0.683

A RRIZFOOLHEEKE | ~RRZF 005 BEEKE  *RERF01IBEEKE

ROBMEABRREREDHERHRPEEEEXEDEBHR HFY
FMEZEETELH , ERENEEL  RTERNXR2~-3FHEEPS3 ~4F1
A CHAREBEWEERETE , ARRERESI TREREECEEN
REEBARRSKRLEATRER ) (HEM) HNKEBERAEERA
K, BAMEBEHNAEERE. ARBEEE t @ENBRIN, BRT ROA
DA HBAMREEREEEMER S R EEENZE, TR ARFRFRL
BN TREALCERITREBERTRIRENRS  EEMEZEREE
ROA ERFEEKE  WHEARREHBREEBUINWRELTNEEEH
B, BARRLEF —ERE LT AT , 8RR B8 R E AR
BRWITAEUEHER 8529 , MisRBRENERESEWBER ,
BN EBCAUB/ARNER  BESTESCENYBLER , AIKEEET
HRmAEENEENER,

W, EHRRABARRLREEEERNBDR AR

TR LA LETRNEESRARRERLAKBHPUBD HBE
Wil , BARER L HTREESRARRESRLEAINEEHR  BHIKDT
M, oRR L EWERFESRIMARFRES , ERFREATREERAA ;
2, EHRFERIMAFRELES , EHRIGRLEHITRERDME ; 3. EHEF
BEAMARFRLS , EHERBREATERAE ; 4. LHAFEABAF
BB, iR FRIEAI TR MME, AHRAYE 2 EERRENKEER




MER.

BEELY HEESMS  F2ERBINERERELERTHRRE
A, ME LB ERBINBERERLTERER, AR 10 22ERDT
MERETR, ELTR 1FEDHELNEZKE ; EHE 2FHZ 001
MYREE K% ; L 3 F R RHE ROE & EPS ERFEKE, EFFEKE
KIS 1R — 5 Scheffe ZE LB D 4.

®10 EEEREBEBOMK

EHEE F£015 F02F £ 03F
% FE [BEMQEE) FE |ESZ4EHE)| FE BEE4EE)
ROA 2543 | 0.057* 4.524 0.004* ** 1666 | 0.175
ROE 3.413 | 0.018** 6.210 0.000* ** 4.430 | 0.005***
EFE | 2250 | 0084 4.381 0.005* ** 1.472 | 0.223
EPS 2814 | 0.04** 5.008 0.002* ** 2768 | 0.043**

SRER ; +*+0.01 FEE KA | <+ 0.05 BEKE  RE0LEEKE

RUBRER , SEPMEBNEREZETEIME 1HEE 2
FRE%®, FIUAEQAR LHTHHMER , F2AHERERERER/) , BHEE
IHERBEENEZRE  BRE LT RTFEESRIEARS , BELTRIER
TRIEEBRANAT , HEMRENEELERA, BIBRINZK (1998) B
L, HRAENRKRLERT , QRARBNEERBEAT»ARKRE ,
BEREETRREREFH, AHEERRELEHE At —BEXAEE
NERRHGEBYIMAEBMEF PIFR , AEEHLXERE,

#+ 11 Scheffe o HR(BEDE)
Scheffe TR (BEEE 0~1 F)

A8 5l TigEE BER | WEHEE)
ROA 1 2 -0.6423 0.2358 0.063*
ROE 1 2 -0.3145 0.1030 0.028**
EPS 1 2 -0.3423 0.1299 0.077*

Scheffe 7 T R(BEEE 0-2 F)

8 5l TigEE BER | WEHEE)
ROA 1 2 -0.5918 0.1693 0.008***

1 4 -0.4575 0.1693 0.066*
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1 2 -0.4561 0.1151 0.002% **
ROE 1 3 -0.3829 0.1151 0.013**
1 4 -0.3416 0.1145 0.033**
1 2 -0.1638 0.0612 0.07*
E 5 1 3 -0.1792 0.0601 0.037**
1 4 -0.1940 0.0612 0.02**
EpS 1 2 -0.519 0.1584 0.017**
1 3 -0.5517 0.1576 0.008***
Scheffe 7 T R(BEEFE 0-3 F)
A8 B EBE E¥ERE | EEMEHE)
ROE 2 3 0.4273 0.1432 0.033**
3 4 -0.04306 0.1439 0.032**
A RRIZFOOLHEEKE | KRR ZF 005 BEEKE  *RERF01IBEEKE
1: ETXFESEESERES , EHRFREAITERELXE
2 FTREESEESEERLES , EHEREREATERE/NE
3: FHRFREESIERLES , EHEREREATERELXE
4 PHRFREESERLS , tHEEREGTREER/ N

MABRRME , ARRISRLEHITREERE , AREERETENEE
FHANRE , BEMALTRARREREHFANSEEESE R  UFL
ReEMBEHE 2 EFMANEENREREEN. AR 0 ZEEHITNE
RETR MAKRRELTRENFREGSREESEEE LTHE 1LFH ROA
REM#E 2 F£8 ROA, ROE B2 EPS iR 0.1 WEEE /K%, BLEHRK 131
Scheffe ZEHLB A EELTH 2 F 1. 4 #H2MEM ROE B2 EPS EF 0.1
MWEZEKE  HASAMIAREEEZR, IULTREFSABRRERL
Bl , EHERBRLEATREERNMIY R MBEREEEBENERRE.

®12 KRREEBERBINE

P £0~1%F £0~2%F £0~3F
F{E | EEXQ#E) |FE | SFHEE@E) FE SESEHE(pHE)
ROA 2.635 0.051* 2.584 0.054* 0.702 0.552
ROE 1.022 0.384 3.111 0.027** | 0.489 0.691
EF % |0510 0.676 1.343 0.261 0.927 0.429
EPS 0.780 0.506 2.599 0.053* 0.358 0.783




A o RRIE 0.01 BEKE |+ RRIE 0.05 BEKE | ~RKRIE0.LEEKE

F% 13 Scheffe 2 #r &R (KR FR)

Scheffe D #T &R (KABRERE 0~ 2 F)

48 5l FHBE | BMER (WEME(pE
ROE 1 4 -0.5271 0.1880 0.052
EPS 1 4 -0.5620 0.2108 0.072*

A o RRIE 0.01 BEKE |+ RRIE 0.05 BEKE | ~RKRE0.LHEKE

B, RARAKEHEEEENBHR PR

THARERBLATNNUFHNREN LT RCEFEINEZE BT
NEEFNRENFEGRPUES AR EWE  BHEBEMEBERT N
ZB, RUFEEBRZAFNE249F BREAVE BNMEBITE
RIAFEREZETFHIAR 106F , GERERLTE , /MER3IF. BRHE
BRRIRMZETERBRESE ELTERAKEBEIRRRBEFREREAKX ,
{B{#7f ROA B2 ROE 2R HEE,

THRREEH B AR INFEY , ARk, EMEBMA LT RAIBAR
BREBHREEEH , HoAME , 25A 1. QEARIELTFEER, B
FHERBARFRLEG TERERE ; 2. NARAIZLTFHR , BEHE
REIBARRLEOITRERNME ; 3, AFNIELHEEE , BLTRRIBA
BRLEGITHRERE ; 4. 2ARIELTFEEHE , BLHEASBAZRE
BITREENME, AHAREHE2ESESENREBURE. BE0~1F
MEE D, FIFEREREBERNNE 2L KRERE 440 , BE A
RELH# 2R 3F, AIUHRE 2 ANENEEREXREMEER
N MERESNRERESRANE A, EASrBERIEERERREAR
BRIEEARK

MR UEBREITHERETR, RTE 0~ 1 FRENESEREEK
BN, F0~2FHE0~3FH/HE ROA B ROEZEFIBEEKE ME0~3
FHERNRE, EPSRIER 0.1 WEEKE, E— i Scheffe ZELLB 4T ,
HERBERHE 2 HEE 3HEZHENEZE, RRLAFMILELTHEER




NALHNGABAS RSB RCLEEBER2FR B

R, BETREESFRLEAITRERNE  AEEERRRREZ B/ NBL
ARV ELTHFHEE B LTREESHREA TRRAE, BARHFR
AR, BRRARILE LT FBTA AN E EHRIBEERAREN -
HEE, IR, ARRIABHSE LT FEZFE L H A X CHREERN
FE, UER EHEEXRA, —BERF LT, MEEESRAELTARE
MARHRER , B 38, ITEXEREBEEERINE 2HEEREEE
B, HE 1 FETEE  THREEESHRERERBEEEEURERNE
B, ARE 0~ 1 FNERTEURRET XFENERTE , AT 4188
HEEO~1FFE2MEZER, MEO~-2FR0-3FNELAR—RELD
MES , EUREAFESBRERRFEENERRE AT EERE
EER,

14 EEEXHABEHEOMX

EHBE £0~-15 £0-2F £0-38F
% FE |WBEMpHE)| FE BEEXEE) FE |EEHEEHE)
ROA 1.079 0.359 3.223 0.024** | 5208 0.002**
ROE 1.383 0.249 3.530 0.016** | 5811 0.001***
EFIR 1.549 0.203 1.895 0.132 2.522 0.059*
EPS 1.441 0.232 1.874 0.135 2.607 0.053*

ME o RRIE 0.01 BEKE |+ RRIE 0.05 BEKE | ~RKRE0.LEEKE

£ 15 Scheffe R (EEE)

Scheffe DT R(BEESEE 0~ 2 )

8 5l TigEE BER WEME(pHE
ROA 2 3 0.3101 0.1029 0.031**
ROE 2 3 0.4303 0.1327 0.016**
Scheffe 2 T R(BEEE 0~ 3 F)
8 5l TiyEE BER HEME(pHE
ROA 2 3 0.4614 0.1203 0.003**
3 4 -0.3308 0.1209 0.061*
ROE 2 3 0.5663 0.1369 0.001***
3 4 -0.5633 0.1369 0.088*
EFE 2 3 0.1813 0.0700 0.085*
EPS 2 3 0.4717 0.1728 0.062*

A o RRIE 0.01 BEKE |+ RRE 0.05 BEKE | ~RKRIE 0.1 EEKE




N4
/NG )24
/NG )24
N2

ELHFHR, BETREESHRLAITRRAME
ELHFHR , BLTREESHRLAITRRME
ELHFHE , BLTREESHRIAITRRAME
ELHFHE , BETREESHRLAITRRME

al i

b\

al

i
i
i
i

5w N P
il

BMABREMS , AFTHES T, FEBHEREBRNE 2HBERIT 25
ELEgHMZEA) K MEHEXREEEERANE 3, HABIE
BIEERETNZEAREREARAK, TRAARIFENREH LT LT
HREBVNRETRHEE—ENFE. AR 6 BEBSTNERER ,
UABIRINEEREAARRELAT LHESKRESNMR AT, BRTES
0~ 3 ROA B ROEZEZF 0.1 HWEE KEHN HARFEN R IEEEEF
P AERNARBRBEENEZR, BE  BREIEZEKENEESE—SHK
Scheffe ZELLB O , HRERKR 17, FREREEZERETEEHFE 2 HESE
SHPTER , ATEIBIE ROA MR ZFFIFEKE | RUAMZERE 0.102 K 0.1
REEE /K% ROE BIfE5E 2 4HEE5E A2 BHER 0.1 HUEER K E, BRARK
RERREBREENREY TR EEERNES BRERERREESA
E®, ERRUHETRR-NER  RAXKBRR#HEHLTNEE—EREN
EEH BE—SothBRAFACEESE  BHMARSEN\TEEHNABRER
W RREBHRATANKERNEUNRZEESMIWATRE T # T EREE
MEENRETUNEESERNEE, ARLFARIFEHRE , B LHERKK
RERLEHATRENMEEERIMCEBURER  BENARIFERE ,
BEHBABRREBREFATEREAEEREBEANKCEENERR, MARBN
EEFREROAHEROE ZEREENZERERE, NAKIFEHY L HEEX
REXEEEEN,

16 KABRRERSHBEH TR

d o $0~1% $0~2% $0~3%
} Fie | m¥E(pE) [FE | B¥EQEE) FE HFEEE)
ROA | 0834 0.476 1.699 0.168 2394 |  0.070*
ROE | 1536 0.206 1.183 0.317 2622 |  0.052*
£ 1% | 1309 0.273 0.022 0.996 0320 o811
EPS | 1.558 0.201 0.155 0.927 1483  0.229

A RRIZFOOLHEEKE | ~RRZF 005 EEKE  *RERF01IBEEKE

£ 17 Scheffe &R (KBRE)

Scheffe D #T &R (KRR E 0~ 3 F)

#8 5 FIWE | BER EEM(pE

ROA 2 | 3 0.3152 0.1256 0.102
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ROE

| 2 | 3 | 0381 | 01437 |  0.068*

BREA 1o+ RRIE 0.01 BEEKE | *RKRZF 0.05 BEKE | *RRKRIZFE 0.1 FEEKE
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HRRAFALHEBERNERN  EEFE 10 HFRE , IXPFBFLHTRFZ
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%, RXER. MEXERNREAE LT EERKBRERMFREEDE
Pe— HEB¥FUEERES 2— ERENIERETATFRATHIE
NARNBARZERF LHHREZAPAEBMERFTR , URIEEXFEM R
AR AEEE  BEHARENERETR , RRACABAELXFT LHERFE
REHRER MAKLEMEABERE, TR ERNREHRIZRI,
BHRRRCER. MEMSREMUBEL , FIHRESERLH, BFE—ERE
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8RB AFTRERSAAELTRNEEER, ELREREAEL
mHMAEREMZ B K.

[Z]. BREANER

HRARERERER , EARLELHTHEFRA , KEBEUE 2R KE THEN
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L RRE, ABAGREANBILES ERZEBEE , EUALQFAE LT
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R, BARARVEEEFBOAE , IERETEREERNEE , XA
AGRBRBRELAANEERR , EERSRTEMAEHRER , RlRR
BEARARIEE  MEN-—BEHENEEBRAEZER.

[=]. BREWRENER

1 ARRE EHRAZTERRIEEWR , EREBTAERZERIZN
EZENFE EREXCHURFTEEAZRE K HREVARETEEE
MADBLHE , MRFNZSETRAERE LHRABAFREDURE
EREVEBHIRBRERLNER,
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