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The General Government Financial Liabilities in
Tailwan

Ming-Shenq Hwang~ Ting-Yu Liao™

Abstract: Following the financial crisis, the Taiwanese government implemented an
expansionary fiscal policy to stimulate economic growth. However, this led to a dramatic
increase in outstanding debt according to the Ministry of Finance, the central government
over one year outstanding debt reached a record high 4.76 trillion (New Taiwan dollars)
by the end of 2011. In contrast, numerous media outlets reported the figures of
government outstanding debt (including the "potential liabilities" and "liabilities of
state-owned enterprises”) at 21.40 trillion. To facilitate cross-national comparisons, this
study adopted the System of National Accounts 2008 (SNA 2008), published by the
United Nations in 2009, as the standard reference to compile the "general government
financial liabilities" of Taiwan. This study use data obtained from All Levels of
Government Final Accounts Audit Report, which is publishedby the Ministry of Auditing.
Our results indicate that by the end of 2011, the general government financial liability had
reached 7.12 trillion NT$, which represents 52.12% of the GDP. In the same year, the EU
had accumulated debt equivalent to 95.56% of the GDP. In contrast, the accumulated debt
of the OECD was 103.5%. It appears that the condition for Taiwan public debt is still in
the moderate condition.
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415 20114# 2432 OECD M2 @it f ¢ GDP » F g4

2R e nE (%) | A H n (%)
1 Estonia 10.4 18 Spain 77.1
2 Luxembourg 25.9 19 Austria 80.0
3 Australia 27.1 20 Canada 83.4
4 Norway 34.1 21 Hungary 85.9
5 Korea 36.2 22 Germany 86.3
6 New Zealand 41.6 23 Euro area 95.6
7 Switzerland 44.6 24 France 99.5
8 Czech Republic 48.2 25 United Kingdom 100.4
9 Slovak Republic 48.2 26 Belgium 101.9
10 Sweden 49.4 27 United States 102.3
11 Slovenia 51.1 28 OECD-Total 103.5
12 Taiwan 52.1 29 Ireland 112.2
13 Finland 57.9 30 Portugal 121.6
14 Denmark 59.9 31 Italy 122.0
15 Poland 63.1 32 Iceland 133.8
16 Israel 73.9 33 Greece 178.9
17 Netherlands 75.9 34 Japan 210.6
FH kiR OECD» 247§ BT o
%16 2011 & T MR F2 - REFHFIFRLIEL GDP - F 4
# 5 B B wE (%) | #A B e v E (%)
1 Bangladesh 42.2 16 Myanmar 49.2
2 Bhutan 73.7 17 Nepal 33.0
3 Brunei Darussalam 2.4 18 Palau -
4 Cambodia 28.5 19 Papua New Guinea 22.3
5 China 28.7 20 Philippines 41.4
6 Fiji 54.5 21 Samoa -
7 India 66.8 22 Solomon Islands 21.6
8 Indonesia 24.4 23 Sri Lanka -
9 Hong Kong SAR 34.8 24 Thailand 42.1
10 Lao P.D.R. 55.9 25 Timor-Leste -
11 Malaysia 54.3 26 Tonga -
12 Maldives 67.0 27 Tuvalu 30.9
13 Marshall Islands 60.1 28 Vanuatu 20.9
14 Micronesia 28.1 29 Vietnam 47.6
15 Mongolia - 30 Singapore 102.2

1. 42 k& © International Monetary Fund (2014).
2. “P% 7 IMF ReFHY &m0 i T4 e
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