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A Comparative Analysis of M edical Servicesand
Financial Performances between Public and Non-pr ofit
Proprietary Hospitals before and after Introduction of

the Case Payment System

Ming-Chin Chen Chung-Chien Huang

Abstract: In order to curb the rapid growth in medical expenditures, the
administration of National Health Insurance (NHI) is gradually changing its
payment system from the fee-for-service (FFS) payment system to the case
payment one. This study explored the impacts of this policy on public and
non-profit proprietary hospitals’ medical services and financial performances, by
comparing the before and after results of eight DRG codes incepted on October 1,
1997. The results show that, after the introduction of the case payment system,
the average length of stay has decreased significantly, but no apparent evidence to
conclude the average rembursement has decreased. Nevertheess, both case
volume and medical revenues have significantly increased after the inception of the
case payment system.  Further, we also found that nonprofit proprietary hospitals
seem to outperform their public-sector counterparts in the sdected financial
indicators.

Key Words: National Health Insurance, Payment system, Public hospital,
Nonprofit proprietary hospital, Financial performance
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{8 N | Mean| Max | Min | N | Mean| Max | Min | N | Mean | Max | Min
W 86 | 20086 | 39409 | 3614 | 65 | 19977 | 45404 | 5380 | 151 | 20039 | 45404 | 3614
0158A i 101 | 19324 | 35547 | 3276 | 68 | 20389 | 31078 | 12909 | 169 | 19752 | 35547 | 3276
&3 187 | 19674 | 39409 | 3276 | 133 | 20187 | 45404 | 5380 | 320 | 19888 | 45404 | 3276
W 75 | 19238 | 65539 | 11748 | 63 | 21175 | 110948 | 12424 | 138 | 20122 | 110948 | 11748
0163A A 77 | 20979 | 126986 | 12893 | 76 | 20213 | 37850 | 14044 | 153 | 20598 | 126986 | 12893
&3 152 | 20120 | 126986 | 11748 | 139 | 20649 | 110948 | 12424 | 201 | 20373 | 126986 | 11748
W 79 | 26611 | 55788 | 15710 | 37 | 26221 | 68641 | 2766 | 116 | 26486 | 68641 | 2766
0167A 3 71 | 27910 | 60723 | 18067 | 63 | 31328 | 220796 | 17995 | 134 | 29517 | 200796 | 17995
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W 46 | 81491 | 748940 | 34865 | 42 | 80250 | 692404 | 1831 | 88 | 80898 | 748940 | 1831
0494A i 57 | 66782 | 285184 | 16595 | 50 | 69124 | 239010 | 34204 | 107 | 67876 | 285184 | 16595
&3 103 | 73351 | 748940 | 16595 | 92 | 74203 | 692404 | 1831 | 195 | 73753 | 748940 | 1831
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' e N |[Mean| Max | Min | N | Mean| Max | Min | N | Mean | Max Min
W 86 | 20086 | 39409 | 3614 | 65 | 19977 | 45404 | 5380 | 151 | 20039 | 45404 3614
0158A i 101 | 21127 | 35547 | 3276 | 68 | 21745 | 31078 | 12909 | 169 | 21375 | 35547 3276
&3 187 | 20648 | 39400 | 3276 | 133 | 20881 | 45404 | 5380 | 320 | 20745 | 45404 3276
W 75 | 19238 | 65530 | 11748 | 63 | 21175 | 110948 | 12424 | 138 | 20122 | 110048 | 11748
0163A i 77 | 22787 | 126986 | 14675 | 76 | 21225 | 37850 | 14561 | 153 | 22011 | 126986 | 14561
&3 152 | 21036 | 126986 | 11748 | 139 | 21202 | 110948 | 12424 | 201 | 21115 | 126986 | 11748
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W 41 | 43487 | 132328 | 28697 | 45 | 44170 | 97883 | 25907 | 86 | 43845 | 132328 | 25907
0337A i 64 | 46414 | 72838 | 16841 | 58 | 47149 | 146328 | 21603 | 122 | 46764 | 146328 | 16841
&3 105 | 45271 | 132328 | 16841 | 103 | 45848 | 146328 | 21603 | 208 | 45557 | 146328 | 16841
W 19 | 33702 | 50944 | 3389 | 11 | 27843 | 41728 | 1720 | 30 | 31554 | 50944 1729
0359A i 29 | 34402 | 43920 | 16885 | 9 | 35176 | 48965 | 30518 | 38 | 34585 48965 16885
o 43 | 34125 | 50944 | 3380 | 20 | 31143 | 48965 | 1729 | 68 | 33248 | 50044 1729
W 98 | 38839 | 156170 | 9062 | 67 | 40827 | 88881 859 | 165 | 39646 | 156170 859
03598 i 109 | 41387 | 90870 | 30927 | 71 | 43906 | 119637 | 34414 | 180 | 42380 | 119637 | 30027
&3 207 | 40181 | 156170 | 9062 | 138 | 42411 | 119637 | 859 | 345 | 41073 | 156170 859
W 15 | 29549 | 43202 | 19170 | 11 | 20290 | 42506 | 20082 | 26 | 29439 | 43202 | 19170
0378A i 14 | 28025 | 31354 | 20565 | 5 | 29176 | 29500 | 20000 | 19 | 28328 31354 | 20565
&3 20 | 28813 | 43202 | 19170 | 16 | 29254 | 42506 | 20082 | 45 | 28970 | 43202 | 19170
W 46 | 81491 | 748940 | 34865 | 42 | 80250 | 692404 | 1831 | 88 | 80898 | 748940 | 1831
0494A i 57 | 70395 | 285184 | 16595 | 50 | 72332 | 239010 | 34204 | 107 | 71300 | 285184 | 16595
&3 103 | 75350 | 748940 | 16595 | 92 | 75946 | 692404 | 1831 | 195 | 75632 | 748940 | 1831
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LI N | Mean| Max | Min | N | Mean| Max | Min N | Mean | Max | Min
% 86 | 392 13 1 65 | 526 20 2 151 | 450 20 1
0158A 7 101 | 308 1 1 68 | 428 16 1 169 | 356 16 1
s 187 | 347 13 1 133 | 476 20 1 320 | 400 20 1
& 75 | 319 21 1 63 | 452 23 1 138 | 380 23 1
0163A # 7 | 34 26 1 76 | 401 21 1 153 | 373 2 1
s 152 | 332 2 1 139 | 424 23 1 291 | 376 2 1
% 79 | 511 2 2 37 | 551 21 1 116 | 524 2 1
0167A # 71 | 486 12 2 63 | 579 16 2 134 | 530 16 2
s 150 | 499 2 2 100 | 569 21 1 250 | 527 2 1
% 41 | 751 23 3 5 | 94 2 4 86 850 2 3
0337A # 64 | 638 23 3 58 | 753 2 4 122 | 693 32 3
s 105 | 682 23 3 103 | 835 2 4 208 | 758 k) 3
& 19 | 563 10 2 11 | 536 8 1 30 553 10 1
0359A # 2 | 476 8 1 9 | 689 1 5 38 526 1 1
s 48 | 510 10 1 20 | 605 11 1 68 538 11 1
& % | 681 28 1 67 | 782 16 a 165 | 7.2 28 1
03598 W 109 | 6.07 14 3 7| 754 31 4 18 | 665 31 3
s 207 | 642 28 1 138 | 767 31 4 45 | 692 31 1
& 15 | 447 7 1 1| 491 8 1 2 465 8 1
0378A 7 14 | 343 5 1 5 | 500 7 3 19 384 7 1
s 29 | 397 7 1 16 | 494 8 1 45 431 8 1
& 26 | 1076 2 2 2 | 1531 82 3 88 | 1293 82 2
0494A # 57 | 981 45 1 50 | 12.08 54 2 107 | 1087 54 1
s 103 | 1023 45 1 @ | 1355 82 2 195 | 11.80 82 1
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0158A -763 -0.026 412 0.068 -287 0.031
(-0.93) (0.13) (0.45) (0.61) (-0.47) (0.31)
0163A 1741 0.013 -963 -0.05 476 0.024
(0.99) (0.03) (-0.57) (0.34) (0.40) (0.17)
0167A 1299 0.12 5106 0.021 3030 0.096
(0.94) (2.15) (1.38) (0.04) (1.65) (2.30)
0337A -3993 -0.148 -1101 -0.029 -2650 -0.119
(-1.31) (2.17) (-0.42) (0.08) (-1.35) (2.84)*
0359A -2281 -0.043 6816 0.303 635 0
(-0.88) (0.09) (1.63) (1.73) (0.28) )
0359B -1155 -0.093 1303 -0.16 -209 0.061
(-0.63) (1.75) (0.52) (3.48)* (-0.14) (1.28)
0378A| -1731 -0.105 1000 -0.145 -972 -0.117
(-0.82) (0.31) (0.29) (0.27) (-0.57) (0.59)
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(-0.82) (0.23) (-0.65) (0.69) (-1.05) (147)

* : p-vaue i 3|

[=

]~ i p Bz
SRR R A RN B AR R YR

10% cidg % -k

BT &

ST fap e £

R VRS RLIPE

R N e

LR SN N A SxHT £ %*PW}??”'J)J-ﬁ”}t
F%*\IE:}F‘;HJQ’I—I BEHfLp &P AR T A
B BR F b op b AR e T e RS g
LRl SR A J\J P4 @ E A %Fmﬁ = 78 (0158A ~ 0359A % 0378A)
ST Ea P p BOR U R A R E RS S 22 Fad 4 - 31 (0158A
2 0337A) - F|p ’#Bﬁ*’?lﬂ%'&%ﬁ%’f i a0 R O8I b
EQNL ) i%f”‘“%[‘;i;ﬁ‘i = 7?51;71]5& Pakp P ERIEF o+ 7 & Evans,
Hwang, and Nagargjan (1997) ¢hif 3> § ¥ ks Tt HHl R < p o
A g LR B ﬁﬁ"""}ﬁilﬂ Afep Bicen> N o Rm LA b st
fre BT ORI TEF R X ARF R R P EER bl e p
%Eﬁéﬁﬁwam§@§waﬁsﬂ%’@ﬂﬂﬁ{ﬁ&%%“**
FAIEEY pifeenm B p o F RO BF By 4 o Ay
LERNVE S PSS RS S A

AN

\H- \_\_



184 ik g3

26 BAFRASHBUPPLAHPE TR KLALHRE

FLERE 1D 1 2R A
| TEegkLR AR TogA R YA | ki d ¢ ki d
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0158A -0.84 -0.137 -0.98 -0.102 -0.93 -0.126
(306 (508 | (-1.89)* (18) (336  (5.87)*
0163A 0.26 0.08 -0.51 -0.046 -0.08 0.019
(0.51) (1.20) (-0.86) (0.32) (-0.19) (0.13)
0167A -0.26 -0.06 0.28 0.031 0.06 -0.029
(-0.55) ©0.7) (0.38) 0.1) (0.14) (0.26)
0337A | -1.14 0.1 -1.87 021 -1.57 -0.221
(-1.35) (1.07) (224 (523 | (264  (10.45)*
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(-1.99)* (1.84) (0.10) (0.04) (170  (4.93)*
0494A -0.95 -0.127 -3.23 -0.065 -2.06 -0.082
(-0.52) (1.75) (-1.19) (0.40) (-1.27) (1.40)
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0158A 101 1803 68 1356 169 1623
0163A 77 1808 76 1012 153 1413
0167A 71 3429 63 2786 134 3031
0337A 64 6919 58 4079 122 5567
0359A 29 2980 9 516 38 2397
03598 109 3703 71 1776 180 2943
0378A 14 208 5 -1113 19 -140
0494A 57 3613 50 3208 107 3424
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0158A | 101 0.08 68 0.06 169 0.07
0163A 77 0.09 76 0.05 153 0.07
0167A 71 0.11 63 0.09 134 0.10
0337A 64 0.15 58 0.09 122 0.12
0359A 29 0.09 9 0.02 38 0.07
03598 | 109 0.09 71 0.04 180 0.07
0378A 14 0.01 5 -0.04 19 -0
0494A 57 0.07 50 0.06 107 0.07
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% 10A fi‘zﬂ\?}%ﬁ%@éﬁ:},ﬁ;@q?gmi HalE (4569 ) g;;ri:j?,%%

2 B A

AT R o B Rk S8 SRk L A
s N [Mean| Max | Min | N | Mean | Max Min N [ Mean | Max | Min

i 82 [ 19234 [ 56357 | 1923 | 63 | 19815 | 42659 | 7402 | 145 | 19486 | 56357 | 1923

0158A 14 101 | 19323 | 35547 | 3276 | 68 | 20388 | 31078 | 12909 | 169 | 19752 | 35547 | 3276
L2t 183 | 19283 | 56357 | 1923 | 131 | 20113 | 42659 | 7402 | 314 | 19629 | 56357 | 1923

B 84 | 19087 | 63788 | 11269 | 96 | 20851 | 138874 | 1818 | 180 | 20028 | 138874 | 1818

0163A 14 77 | 20978 [126986| 12893 | 76 | 20212 | 37850 | 14044 | 153 | 20598 | 126986 | 12893
&2t 161 | 19992 126986 | 11269 | 172 | 20569 | 138874 | 1818 | 333 | 20290 | 138874 | 1818

B 84 | 30647 [204108| 15622 | 72 | 34933 | 269906 | 7280 | 156 | 32625 | 269906 | 7280

0167A 14 71 | 27909 | 60723 | 18067 | 63 | 31327 | 220796 | 17995 | 134 | 29516 | 220796 | 17995
L2t 155 | 29393 (204108 | 15622 | 135 | 33250 | 269906 | 7280 | 290 | 31188 | 269906 | 7280

B 50 | 44284 | 87291 | 30398 | 53 | 45464 | 100444 | 25574 | 103 | 44891 | 100444 | 25574

0337A 14 64 | 39494 | 72838 | 16841 | 58 | 43069 | 146328 | 21603 | 122 | 41194 | 146328 | 16841
L2t 114 | 41595 | 87291 | 16841 | 111 | 44213 | 146328 | 21603 | 225 | 42886 | 146328 | 16841

B 18 | 37165 116192 8560 | 8 | 32759 | 43278 | 8989 | 26 | 35809 |116192| 8560

0359A 14 29 | 31421 | 43920 | 16885 | 9 | 34659 | 48965 | 27691 | 38 | 32188 | 48965 | 16885
L2+ 47 | 33621 [116192| 8560 | 17 | 33765 | 48965 | 8989 | 64 | 33659 | 116192 | 8560

B 106 | 41890 (161159 25668 | 73 | 45083 | 205637 | 11127 | 179 | 43192 | 205637 | 11127

03598 14 109 | 37684 | 90870 | 29100 | 71 | 42129 | 119637 | 29828 | 180 | 39437 | 119637 | 29100
L2+ 215 | 39758 |161159| 25668 | 144 | 43626 | 205637 | 11127 | 359 | 41310 | 205637 | 11127

B 10 | 28025 | 43767 | 21813 | 6 | 28984 | 44291 | 21981 | 16 | 28385 | 44291 | 21813

0378A 14 14 | 27817 | 37012 | 20565 | 5 | 30289 | 40699 | 24179 | 19 | 28467 | 40699 | 20565
&2t 24 | 27904 | 43767 | 20565 | 11 | 29577 | 44291 | 21981 | 35 | 28430 | 44291 | 20565

B 64 | 56698 [123000( 35464 | 41 | 66892 | 182723 | 1442 | 105 | 60679 | 182723 | 1442

0494A 14 57 | 66781 |285184| 16595 | 50 | 69123 | 239010 | 34204 | 107 | 67876 | 285184 | 16595
L2t 121 | 61448 285184 | 16595 | 91 | 68118 | 239010 | 1442 | 212 | 64311 | 285184 | 1442
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ol ?zgRe aﬁ},ﬁ];zq%ri_ a2 Fr . L2t .
N [ Mean| Max | Min | N | Mean | Max Min N | Mean | Max Min

i 82 | 19234 | 56357 | 1923 | 63 | 19815 | 42659 | 7402 | 145 | 19486 | 56357 | 1923

0158A 15 101 | 21126 | 35547 | 3276 | 68 | 21744 | 31078 | 12909 | 169 | 21375 | 35547 | 3276
L2t 183 | 20278 | 56357 | 1923 | 131 | 20816 | 42659 | 7402 | 314 | 20503 | 56357 | 1923

i 84 | 19087 | 63788 | 11269 | 96 | 20851 | 138874 | 1818 | 180 | 20028 | 138874 | 1818

0163A is 77 | 22787 | 126986 | 14675 | 76 | 21224 | 37850 | 14561 | 153 | 22011 | 126986 | 14561
L2t 161 | 20857 | 126986 | 11269 | 172 | 21016 | 138874 | 1818 | 333 | 20939 | 138874 | 1818

i 84 | 30647 (204108 | 15622 | 72 | 34933 | 269906 | 7280 | 156 | 32625 | 269906 | 7280

0167A 14 71 | 31158 | 60723 | 18067 | 63 | 34114 | 220796 | 28100 | 134 | 32548 | 220796 | 18067
L2+ 155 | 30881 | 204108 | 15622 | 135 | 34551 | 269906 | 7280 | 290 | 32589 | 269906 | 7280

i 50 | 44284 | 87291 | 30398 | 53 | 45464 | 100444 | 25574 | 103 | 44891 | 100444 | 25574

0337A 14 64 | 46414 | 72838 | 16841 | 58 | 47149 | 146328 | 21603 | 122 | 46763 | 146328 | 16841
L2t 114 | 45479 | 87291 | 16841 | 111 | 46344 | 146328 | 21603 | 225 | 459006 | 146328 | 16841

i 18 | 37165 | 116192 8560 | 8 | 32759 | 43728 | 8989 | 26 | 35809 | 116192 | 8560

0359A 14 29 | 34401 | 43920 | 16885 | 9 | 35175 | 48965 | 30518 | 38 | 34585 | 48965 | 16885
L2t 47 | 35460 |116192| 8560 | 17 | 34038 | 48965 | 8989 | 64 | 35082 | 116192 | 8560

i 106 | 41890 | 161159 | 25668 | 73 | 45083 | 205637 | 11127 | 179 | 43192 | 205637 | 11127

03598 14 109 | 41387 | 90870 | 30927 | 71 | 43905 | 119637 | 34414 | 180 | 42380 | 119637 | 30927
L2+ 215 | 41635 | 161159 | 25668 | 144 | 44502 | 205637 | 11127 | 359 | 42785 | 205637 | 11127

i 10 | 28025 | 43767 | 21813 | 6 | 28984 | 44201 | 21981 | 16 | 28385 | 44201 | 21813

0378A 14 14 | 28025 | 31354 | 20565 | 5 | 29176 | 29500 | 29000 | 19 | 28328 | 31354 | 20565
&2t 24 | 28025 | 43767 | 20565 | 11 | 29071 | 44291 | 21981 | 35 | 28354 | 44291 | 20565

B 64 | 56698 123090 | 35464 | 41 | 66892 | 182723 | 1442 | 105 | 60679 | 182723 | 1442

0494A 14 57 | 70395 | 285184 | 16595 | 50 | 72331 | 239010 | 34204 | 107 | 71300 | 285184 | 16595
L2+ 121 | 63150 | 285184 | 16595 | 91 | 69881 | 239010 | 1442 | 212 | 66039 | 285184 | 1442
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£ 10C #AFRYSHRFHFMLAHD (4767 ») BLBAkP

2 TR
. #uoRel  MBE X Fre S Fh &3
" | N |Mean| Max | Min | N [Mean| Max | Min| N | Mean | Max | Min
h 82 3.35 12 1 63 4.73 21 1 145 3.95 21 1
0158A s 101 | 3.08 11 1 68 4.28 16 1 169 3.56 16 1
&3t 183 | 3.20 12 1 131 4.50 21 1 314 3.74 21 1
ah 84 321 18 1 96 3.99 27 1 180 3.63 27 1
0163A s 77 344 26 1 76 4.01 21 1 153 373 26 1
&3t 161 | 3.32 26 1 172 4.00 27 1 333 3.67 27 1
ah 84 5.90 40 1 72 7.14 51 2 156 6.47 51 1
0167A s 71 4.86 12 2 63 5.79 16 2 134 5.30 16 2
&3t 155 | 543 40 1 135 6.51 51 2 290 593 51 1
ah 50 8.32 27 3 53 9.28 22 4 103 8.82 27 3
0337A s 64 6.38 23 3 58 7.53 32 4 122 6.93 32 3
&3t 114 | 7.23 27 3 111 8.37 32 4 225 7.79 32 3
ah 18 5.61 19 1 8 5.63 8 2 26 5.62 19 1
0359A s 29 4.76 8 1 9 6.89 11 5 38 5.26 11 1
&3t 47 5.09 19 1 17 6.29 11 2 64 541 19 1
ah 106 | 7.14 21 2 73 8.44 41 1 179 7.67 41 1
03598 s 109 | 6.07 14 3 71 754 31 4 180 6.65 31 3
&3t 215 | 6.60 21 2 144 7.99 41 1 359 7.16 41 1
ah 10 3.90 7 2 6 6.5 14 2 16 4.88 14 2
0378A s 14 343 5 1 5 5.00 7 3 19 3.84 7 1
&3t 24 3.63 7 1 11 5.82 14 2 35 431 14 1
ah 64 8.94 28 2 41 128 37 1 105 10.45 37 1
0494A s 57 9.81 45 1 50 12.08 54 2 107 10.87 54 1
&3t 121 | 935 45 1 91 1241 54 1 212 10.66 54 1
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