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SGA Cost Stickiness, Empire-Building Incentives,
and the Effects of Individual Corporate
Governance Mechanisms

Chien-Chung Chen’

Abstract: This paper uses a sample of firms listed on the Taiwan Stock Exchange over
the 2005-2012 period to examine whether the stickiness of selling, general, and
administrative costs (SGA costs) can be attributed to the empire building incentives of
managers, as hypothesized by Chen, Lu, and Sougiannis (2012). This paper also explores
whether individual corporate governance mechanisms can help alleviate SGA cost
stickiness caused by the empire building incentives. | adopt free cash flow, CEO’s tenure,
CEO’s short horizon, and CEQO’s variable pay ratio as proxies for empire building
incentives. The results provide evidence to support the Chen et al.(2012)’s hypothesis.
Moreover, the adoption of individual corporate governance mechanisms (i.e., higher
institutional ownership ratio, smaller board size, higher ratio of outside directors, and
CEQ’s duality) help alleviate cost stickiness imposed by some (one to three) empire
building incentives. Furthormore, the empirical evidence indicates that the corporate
governance mechanisms of firms in Taiwan’s tend to forestall all incentives to empire
building. In addition, each of the mechanisms helps to alleviate some of these incentive
problems, without imposing adverse side-effects.
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% 4 ¥ 1 (cost behavior) #_# 32 ¢ 3+ ch ¥ Q%ﬁ,?ﬁéﬁ%mwwwwmﬂﬁ
sl ~ (commitment ) 3% 2 & & chE &R F) TR A & F K2 (capacity requirement )
CI R B W E RIS SO . *”ﬂﬁ%ﬁﬂf T MR 2 2 FRA RS KT
M AR FTRE DA M e AR AL 2B T R S AR
FopEfE LY PN E A S AR T A O T BRRPT D
PG EI AU o T w S AR A Y h AR B A R E 8 hE
Blots RPEBY FHAFS FEEFRIF RS AT AL
0 fe e30 22 @ Anderson, Banker, and Janakiraman (2003) % %4 b 3 4c 2 0 5 fA R
ERA) ”%ﬁ@w%ﬂ%%#ﬂwk’mﬁ?p9(%mmgWMMMMMmmﬂmwe
costs, SGA costs) ¥ § higA B R 2aple ¢ FA RS - B TR g
PRCE(MTHLIAERIF ) FE R A - H R il R
R R (U G M SR F@)/m%mmelemﬁﬁﬁ%ri D NE- N
FiF S g o 5 4 F § L F1E > Banker and Byzalov (2014)i& - ¥ 2 F
Anderson et al. (2003)#7 i * #-3] F 2E.2 % 0 32 % Anderson et al. (2003)% Lk & -
g Ao ot
AP E T R AERML? BAKMI R FTRAN G RHA LK PR ELBR
ﬁﬁ’ﬁ%ji*ﬁéﬁ%ﬁ%§§¢»mgﬁa%’ﬂﬁﬁi%;g A4 p g
T EC B0 A € F M FME o Andersonetal. (2003)4% 11 ¥ - BLEE > (L5 A~ T3
FHB R AN T SRR Ak 0 532 £ 2 (deliberate) i K g &
i@ % > Anderson et al. (2003)3% & u&%ﬁéﬂumﬁmwuxiwhﬁﬂ%@@’

Ho G FRAN PSR AR LG AN RT R G A T ST
ziﬁ%wm\f—ﬂ g TR IR A g TA KA R gwﬁimﬁ
& 25 HE IR A FEARTRAGE » Benikdp - S5 AT RALD
RN 'iﬁ‘“ CFRA NSRS A 2 TR kAN G Rr R ERE B R

(},%yixg%\j"\?“ Kpro i 4 2 ARpER Ao i BFEZ 2T o PR oA A A
%,‘T\(”‘g‘vﬁ APHEIE) TH P ERERDOTREE  FHEFETRA

Vodmyargr TAn - W@ Gadp o @ TN 2 F R ”#“@li’zif«fﬁz‘ LS ER NG LT R -

T RSP EFTRAENGT KOS AGHFF > A EZFF R § DR TP

% Banker and Byzalov (2014)z% % Anderson et al. (2003) % 7.7 qj Fo P ERGAEERAML AL
hF P ES @WH\*Mu¢WH‘ﬂi$§“F&WV(%ﬁ%%“F@“ﬁ%F F
) e R AR R A R IR R E T S IR R R T ’ﬁIR_,x\PEF; SEFHRERIERE
AR G TR EE .

OMTA E B T E FMIR % 40 &0 Anderson et al. (2003)2 HEEEHEY T RFRF T 54
Fud s FERAFOR AT 2 WAL G 4 0 Banker and Byzalov (2014)2 #7534 © +k
E BB MmAT (2011) H* r,%*m; Ale FRAF P TIWERARSE R
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B MR FREATERTARIFE AN TRARDE S ARF E A K
Aie g REWRDIUTPBIARBPF > GRAARER N FTHRE AN ST FTH
B J%vﬂf G FROF BTSRRI B b o Y - B G o AR e
AP ARG R GEAE T R ALK 0 AP DR RRE N FERE L A
2R BN R X '*“%ﬁﬁf*r*ﬁ% MR BT B o F]pt 0 wA B AR
FERLFAFLHSD AP L 42 Anderson etal. (2003)3% 5 = A 7 5 ALEIE
*%ﬁﬁ?%éﬁ&»%ﬁ%%i;avﬁﬁ%a»¢ﬁ£*@%%man>$(%
Akengl b ) vz (A2 A Ken) AP E S 4 “rruBanker and Byzalov (2014)
WMEFATEE - BAERBLALOESE o

F# o Andersonetal. (2003)3 * B 1 A2 FAMAR FEAF N A | hig
B MR FRTEGDPE L Fi¥ A A kA § RE w2 %7 % B (Anderson
etal. (2003)fiut w B i GARFIZ > A2 AL H gt L) B P IR S AR
EAETE FARE WA M F Y EFARS » A FG AR DT IRA K
Reags2L4 ¥ 3 EHEH3 7 - Anderson et al. (2003)z 15 0 + & {8 4
FRYERMS TG 30 ol IS .

FOPARGERTHE R G ATRAAAE I AEZARAGNT R W E W
o FRENEEAT G ﬁ-#alﬁvé{’ﬂ"ﬁ_ FRAR BRI AEFLR A DF L - T
PHERYTERARLG S EARARA NG RO RER o P 5 A
(owners > T K & A ) E A~ F flens AW F LG G A LT AT
2 RIRRRERE > P Ao RRESHE YRR -

Anderson et al. (2003)1 oo BMAHE R YRR FlawT g T%fg,%?ébﬂ;ﬂl
BAE 2 ST & = F]o R @ 4B 8 3T Anderson et al. (2003) < ¢ v“f 7 EARFE
AR IR A R ﬂ}'frvﬁﬁws\mlk TR Vo R E PP AOEFE FEH T A
¥t 38 F 2 p13#E - Chen, Lu, and Sougiannis (2012) P #& 41 (32 B 35 ¢ i IR A
B = (empire building) &4 & ¢ & A chiEy 22’

RIDIPA A GE o § FIT A ey g A gl F 7 - & (misalignment of interest)
P g A2 NILRAL P IR A G FEH e p 2 JIE B E o B LI T
% 3 JleE s (Jensen and Meckling, 1976 ) o & i 2 R %\—f Fr© 7 Q}F] A fE I A
FRE P AR 0 TR A A A i s e F R 275 —
PO ERFEEFRELA e BT HFE AN ’;*g.wg%c:sg;gA pid By
s pe 22 4B 4 @ ke (Jensen, 1986; Stulz, 1990; Rose and Shepard, 1997;

® z£.9 Banker and Byzalov (2014)%2 Guenther, Riehl, and RéRler (2014)F 3 * EAM P2 /F‘Jerr}é}i o R
BE A (2011) 4534 5 #ehF AL > L 4F Anderson et al. (2003) #7 3% d1 2 = F] o

®  Kamaand Weiss (2013)4F 24 (X TR R JE ¢ ch @ 4k P g @i FRA L FRBOST] S 2 B
FREZFP FRIEFEFBERERRAMN . AL ORERRR T EAP R ERHER
ﬁﬁ%ﬁ’ﬁﬁ%ﬁiié%jﬁiﬂ°



HER o EEM GRS B D P B2 S 135

Masulis, Wang, and Xie, 2007; Hope and Thomas, 2008 ) ; & -4-Williamson (1963) 7 4,
oG R (RIS T L N DB R 2 R
HRp T IF o FERAF FREZDF L F P FIH L B A %iﬁiﬁ?:&%’
+ﬁ4w@gﬂkﬁ&£L}mPﬁ’ﬂ“ﬂ%ﬁ £ F REATE R N IE R P ek
PHEFERFBRE T -0 FHER P FIIFLIFEAN » KA Fp A
e FFEE AN > FIH R RIF R E MO E AR R g s | R
FRKRE 32 > Fod g NEFHERF 20 5h- G i~k F BkE2 L
bROF kB 7T h- REad g R ERERE AP AT RES
BRI REPRE  H R BN ERRH T EIF B AR R e A
By bR F g TR R DR At a2 Bk e

Chenetal. (2012)i¢ * % @ Compustat 1996-2005:F 4k & Tl » L 4F 510 X & Rz
fﬁ%{ﬂ%?“@ﬂﬁ&ﬂ%ﬁﬂoﬂtﬁﬁiﬁﬁiﬁJi%ﬁ@ﬁ%m?#
B e {?“%FW?ﬁﬁfﬁQEwaﬂﬂ*ﬂmV%iﬁ?*ﬁw#%m
P50 RAETSRFEREAL TR A SET AT 'zrép+#fd\
WAL G- BRELIN cBFTHEHEEA GRS 2GR ITIHE R LT
Mg B ot AT R @S % @ Chenetal. (2012)2. B F o

w0 vobgr > A7 5% Chenetal. (2012)#7 1 * chw BiE = & Rd 18 %8k
FRERL P RETTARF R EREHRE > BT HPRS > BB EH T
fil kAxg o 5,4? ;.*g FOEEMS AXF o AT S E o P gk &~ L #FChenetal. (2012) 0
B A RE W IHNF R AREOI T - BEEAILDL . AR FR
REDBBD § RF DR FE > o2 Chenetal (2012) 58 Ap £ — s 3 RIE
TLAETR T G LN B

%m%w¢i§%{@ﬁﬁw$ﬂﬁiﬁﬁﬂ4a@?ﬂopivﬂﬁt4g
7 (B4eBanker, Basu, Byzalov, and Chen, 2013a%) g R P EHME2ZE > B2
RIS AT R B R 2 B Y AR A F o R R 0P EFEEEL
wEF REER TR AL B RF AP THRAME D FRLEF RE PR
PHBEREEFAMERERARI MG IT3% T R EHAMERFZ T L AT T
g RiE2fa 22 R

$:%?%é’@%iéﬂ%%ﬁ4(%%%ﬁﬁﬁﬁﬁ‘)%ﬁﬁﬁﬁﬁ“
Fgitdeiv £ lerrt 3 (B 4eAnderson, Banker, Huang, and Janakiraman, 2007 » 1 2
Baumgarten, Bonenkamp, and Homburg, 2010) - & F44 € #2840 ¢ 7 % F it > 2%
EREEDGHRFIZTERDERAN > LGB AFHARAR G RAOEZERT > P

TR AE A (201D) #F s P TR AP E ARSI B AR PP
i Il”_irv%}&? TAIE R RE e

8 B g EARS ARG BUBRREL R
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ARG e 23 BER IR BaE 2 F WE g erd S i RS
TR ERDLY > H P75 A A Jlhs Bz EF R e e g
AT EE S RE R E LR RS T Bl 7 EEEE S ) RE iRk
2ERGANGTAFOEEPE JITHAAERE AP ERAREY fREA
A RS HERAR I RESE o d AP RAER D 27 EARLESRE
FiRe o TR REE B S R As SRR A a4 2 0 4p
PR E > FRE 2 FRIAXFEALL LR DITF] FP N E G Aot A
e s FEFOERE  JITH R AdeRE B - B ARG

AEFH - BRI O ISIEB R AT IR § RiE 2 #4875

ACE R P IZG L o o P p IR R IR %’Tmﬂ+ﬂ R EAIE A R
Herg g L g E ehi7# (Shleifer and Vishny, 1997) o & Rz = # 4% § 3 % + W& =
Fa o JHr iR AR Jlehe 2701 E TR Rl It B 7 R g
oMW EF AT IREE PROFREZ BRI R FFRODIREZFL
|m 2 FHFIAR AP RV RE2RRIFEF I FLNEL R
HEAEF R RCERAEFZ B GH SRR Rk f TR 27
R E G RE R RTAEF N FRTREANGT S 0 RE P RIS RP AN
ﬁ@%%i&ﬁﬁﬁ%ﬁﬁ@*ﬁﬁﬁoﬁéi’“Wéi@%@ﬁ%**@ﬂﬁ
B oow R EERE A 0PI s RE 2 B erE S 2 R
RAE T A Bk Fen e g o

Chen et al. (2012)z. F#F ML FF 2 203 Frd] 5 W 2 F 9718 2 g 7
% Chenetal. (2012) i * = i 2 @ inIL B w4 4] (32 4 3 5 -~ FF ¢ RH Wb
%giﬂﬁ\ﬁ+ﬂﬁigﬁiﬂxmmﬁﬁ?#&puiﬁﬂﬁ&ﬁig)uI$
ARATFEERA BT SRR R A PR R B 2P g
HERE® BT EIIRT o 85 2 7 ipaRAReg o 0 gk 2 G W T S
EFINLI g AR ST I g o

B2 RChenetal. (2012)z7 7 = @ /o ac frd |+ RE 2 P 1E 22 EHME - KA
%j%@ﬁfﬁ%ﬁﬁkﬁﬁpﬂkmﬁ’25%EJ$ZF®B%??Hﬁ
P ER T R 2 eI €38 - g B NS R Frd R §e 4 R AT
2R B DI ] J'K;}#’# N 3F 4 I}‘ILLE"‘ﬁ*Q’K— (AP - RS |
RS VLT Wéz@#é¢m@ﬂ&’?H%ﬁ??%iiéﬁ*%%w?
Pl B R AL hE £ YA Chenetal. (2012)22 2 ¢ 2 gk 5 X 43 o AL AR

% mf
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L N

o éz,?e PR H s 2 PSS IR RS 2 B g S MR AR B TR S R
F R b N 2 B AR F AL D(Titman, Wei, and Xie, 2004 )% i & p % (Masulis, Wang, and
Xie, 2007) -

' BCF ¥ 4% 4; #c . Bebchuk, Cohen, and Ferrell (2009) -

" i$¢¢ﬁ¢*®%%!ﬁ%ﬁﬁﬁ%&?ﬁgﬁiﬁﬂﬁﬁﬁﬂﬁ%ﬂ mmam(muyﬂ%
f#?ﬁ};fgﬁé RPREEAL P EPEA L PSR S 50% T2 0~ BBE ST G
%375 BiE50%7 ¢4k Chenetal (2012)* k2B E AL E o
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5 BALRNAS 3D P nIL B R A § RS 2 F s e
T 47 1 W ] B R 3 s TR S Ak o

*# 7 %% Chenetal. (2012)2 H v éz}% PR EAFUL ST S FE R D
2EFF o RERAHE (A E) TR B P L a0
WEFS e A FREZEPE S PR EHEDIR L p R S PR
G E e B W2 e A2 FRME AT HFR  FAFFRLF
ARG o AR Pl d AR C REITRBR T X BT ER R R
Fog R gl B EEM S EE RS o AR P IR R F R S g A
ER B FE A AR AR M) 2 RS
FHOERAM . RER A EFFEAERIFp ) e E 2 R RE FP S
El N e

prbs REEER LB DD TR A BRG] DMK A kA T 0§ T
FRE 2 F g A R R ] 2 T E - BRI R ALy =z é
s EER T AR

gﬁag’iﬁfﬁﬁjw’i—\%%%mewLQmﬁﬁﬁﬂ FiE > 6 %
AR FM D FgBmBE o 3 o @i A7 B8 5 - ikl o B icald
ZAREZFHPPEDER M - 5 = ~ 2Chen et al. (2012)% 2 2538 5% Fr]
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Anderson et al. (2003) 1 & FILNF A BB AR E AR B> A EHFF

FERAMRSS BEE A BFEEE S & IR AL - Chenetal. (2012)% g
WA G REZHPDEEEF IS €32 FRAM AP S F DR A% EChenetal.
(2012) ik » 4ok Chenetal. (2012) > 4% pd T4 inE ~ B EH -~ B o@ap
RTINS R 3 @%ﬁi@ﬂwwAw@é«ﬁﬁ AT
*éﬂﬂ$ﬁ‘ Mz R RS RETEEDPEE RS F e BR
B R M A Wl BT

R S R ARSI BN At L b N4
GERERE - W2 FTE S 2RI E (AAHE) ﬁi%*ﬁqj{q*“ﬁzgﬂk“ s B
#'Io‘,f’:i% z B2 % » o Chen et al. (2012):8% g 1 BCFF;r:rgalﬁg,;u; A BEE g A
Bow  $oies ‘5@?’7‘Ebp/?P‘f—
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1. pd 3L &8 (freecashflow)

Fiﬁ#?éémﬁﬁﬁ&é@gﬁgaﬁﬂ&%ﬂéi@%&ﬁﬂ%&
(Jensen, 1986; Stulz, 1990; Shleifer and Vishny, 1997; Titman et al., 2004'Richardson,
2006; Masulis et al., 2007 ) - Jensen (1986):%.% % p ¢ ﬁl%f%ﬁnﬁ Pro @A L7 R
EQFeand & 3V a#t pd MEMERT A AIFELNZRE L § T
% 0 @ 2ty 4 o Lang and Litzenberger (1989) - Rlchardson (2006) % Chen,
Sun, and Xiaodong (2016)7 3 g d A& B BRK T @R o IR AT REF
AdRENEARG A TEBAIREFEOVEIES > MPFEEAL G RES
FLARS W FHE TR FEEAGF L IVEY DRI RERT FETH
Eﬁu’w%ﬁﬁﬁg%ﬂﬁ@ @ﬁ;lﬂ%’ﬁﬁkﬁii?ﬁﬁﬁéﬁﬂﬁ
KRBRETFTEH AN PR BH TS L F R FT2 0 Fpd MENTAXS
P IR A G R F LT T JERARS B A %‘f *EFMARF o A
THRIVIEY pod R £ EHRHL-L:

HI-L: (PE* B ) g 7 * AR TRAEZ I RETE L 400 -
2. ¥z (CEO’stenure)

BREMTHLEREZILTRET I TP IRREERPETFLRE o B
EHAREH RS AT o L ARG o P \3Ks~£fju§f']go§_;}§l
(entrenchmenteffect) > + A%5 it 4 ¥ F F § 2 H b pINE AR L &a £ £
el g oom 2barg A ol o Hill and Phan (1991):}ﬂ M eI iz pARE o O P
%ﬁﬁﬁﬁﬁ%WWﬁMﬁgmm’A%M#ﬁmgﬂk,ﬁ$ﬁ41@%Waﬂ
gkt i o p £ 41 F - Berger, Ofek, and Yermack (1997)% it 512 iz dp A% £ ey
oA R FARM S R AR B IR G A ER P TR
VLR L FATAL DR o Rt AP TR PR EHARE P S G
Rz F P it 4 485 > BRI RS2 nF AR AT EH TR 52

FLAFRAAS A ETHEAL  RRBHFRIF R gﬁ'g pgpg ,
;ﬁwi«’é‘ﬁ?% THARBRRT SRR T IEF B FT 2 RE
ez hAsE > F REZ P H AT IR A KR > R E T liﬂ‘ﬁi{rﬁ ° P&
Frfis REs 349 a4 BaHL2

LN

SN
g [l

H1-2 0 (Fac 4 Bah) g 7% ERAMOERE R G EHE /a8 -
3. i@,;ﬁé}ﬁ%&a— ( CEQO’s short-horizon)

Chen et al. (2012);% 5 g i@ gemks (pre-retirement) ¢ 354/ § § * 7L
MMIT R € irg 5% 71 o Chenetal. (2012)endidh 5 @ B /GI0 2 70§ 7 RE =
T L o q\'”],, Bemw u;aﬁd 7 AR NN PASE W 1 o i - gl
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( Murphy, 1985; Jensen and Murphy, 1990; Rose and Shepard, 1997 ) » @ 4, 532 &
EEEY B EMOR oL ] Bt H fleh T ok B B Im,gg_ﬁﬁk a' G *%‘ﬂ BT B
PRSI R E DR R A JIE ROl o AR B RE S 7§
BRI e

Chenetal. (2012) £ 45+ i & ke~ 4 15 = "Bl > 30 5 G TG mw (S 7L RS A7
md’ﬁﬁiw;@gﬂﬁﬂﬁ@ﬂﬁﬁm%’%uﬁ¢"vﬁﬂﬁﬁo$@ﬂﬂ
hehe /gk#ﬂ B g iEd A 5 T (limited horizon) > i B s = RS
ik fEp Lo piEa § 5 Lk Pk dpp 4 (Fama and Jensen, 1983;
Larcker, 1983; Lewellen, Loderer, and Martin, 1987 ) @ ig i I {¥ R+ 4, 532 Bk =
g g Bt (B 5~ My 2 i 2011 5 Dechow and Sloan, 1991 ) - F 3% + » %

Bomgpmay § fémﬁ FliF 5 e HRFTREAEH FRH e LEPAXFHD
)L% F R € SRl Eae R I L REFFAEIE S AT
FIenR B ~ 820 7 F R § 3 4 2238 -5 $ 4% (Smith and Watts, 1982; Dechow
and Sloan, 1991; Bebchuk and Stole, 1993; Murphy and Zimmerman, 1993; Matta and
Beamish, 2008; Kalyta, 2009; Huson, Tian, Wiedman, and Wier, 2012; Conyon, Fang,
and He, 2016) » A7 § 305 SGIEmE > f flende s ¢ 5 > T F K& i

RRG T EH L TR SR ARG ERTEE AN o SRPBH R
WFE g g8 F A “.-3;1:“-1&#?{5? EHARERLT P S RH B P FEF
o 320 &;ﬁ%&ﬁ?«ﬂﬂ pAlF R > Ft g g R 750 @S
HE R ERRH S o AP R EEH R ERHL3Y

H1-3: (‘i # B AEEGR ) Aot U 2 g sk cni2) MG mapms 41§ 3 % I
H e R R E o

4, % 53R e Fpa & (CEO’s variable pay )

REWBGFEFPCFHIRNSE FLORE BHZFE T A7 PR
B IR o - E?ﬁ%}\ﬁu%ﬁvﬁﬁ’”{f Ll o %E&‘f - R pBERE
AGFRESFL > R FHW 4[’)’»}}&4%?’1%@11 R ET8 A fE N P OEBEE b A E
¢ i (Hanlon, Rajgopal, and Shevlm 2003) Kanniainen (2000)4% 3 &, /5 12 % 6 ¥
Pl e d ME 2 PP vl g G ¥R R ARE R 2 T R L

BOARE A fIE S UeE s NS RRE F5 NS Ry, ﬁv@fv#f%‘%’eimwww;
Fo XN AEIRFLE- HRBES BRENMGAA T FTRERLT L8 40 By
GG M\ui FW ey A J1E o RETLgm > E§ A k< 1 > Chenetal. (2012)
R AR P ANERUHS 2 EF AP AE RE YRR 2 F U ek A
d A4 e (T IR E R zuﬂ TR AR ERSF ARSI NREREEIHERRF
Fofi 4 > S T IR RA A FER B2 %ixiﬂ}lm{h};!ﬁ g FE Ak A IE A REARE B4
FE LB P VR EETd R AEEE - & Chenetal (2012)# 1483 cn % B = P RI#© &
KR A JIE LR o PR R R
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PR T 0 G A G R S e s § FLEI A B EP b n 5 g
78 A rj%;s?r?ﬁwg REPIN G D EE 0 FIR A 5 { S R RN T 0 R FIALH 4
%ﬁﬁﬁ EWARFTREF LT LEEL R EFME EREE T ﬁﬁﬁ
FAAE o‘?”ﬁj » Banker, Huang, and Natarajan (2011)7" 35 138 & Fpv &2 4 ¢ &
%ﬁ%ftiié B FL PR R EFMARETSEA A R L PR

o PRt 0 ARG FREILRE FPOFARFE > G AL | Hﬁpﬁﬂi?iﬁ
izkw Rz F iAo FhdgL# 4 Epfl g > F 5 W2 a7 5 i
oW RH P TR SR ARETFFTRE AN L“#&;ﬁﬁiﬁﬂ'%%%?ﬁz@’
FH P IAE S S AREEBRKT AN SRR BH AL KT 058
+ﬂ%%%wu’{£’w@4%$?@%ﬁf&ﬁn AR - A R ek
oo AT R F RE ’f]ﬁﬁﬁ%iﬁfi@Hl'Af:

H1-4:(f15 025 F 4 BB § 77 BRI 2R 2 RSB FP $ L0 M-

~ Y H1-1> H1-2 > H1-4#73g |0 w» &2 Chenetal. (2012)4p 6 > H1-3#75F P
g™ Pl Chenetal. (2012)4p 5 o
SRR RN BHEH T RSB S E R Sk

AEFTIEY ST TR RS FARE D o ARG F MG G RE WA F T
Rz > 7 5 hig 4 0 4 ragm%\;ﬁl’?‘r‘ Tofrrid A2y P EEN o BT
BAFRLF  FEERK B FEF A nniE (AAH ) F L
BoARE2EBETG P ETEe Baow o e BBREHL B HE B RE
B L S BB BFENT

1. A Ft (% of institutional ownerships )

Pl vk DRI R AR PR IR R A eRiE L B E AR
RHEf BB 2 A S RS R ER S S R A AT
12 ;¢ k& (Shleifer and Vishny, 1986; Pound, 1988; Bushee, 1998; Atiase, Mayew, and Xue
2006) o ¥ ¢t Morck, Shleifer, and Vishny (1988)% iz A ML L 7 € #F » &2 p F0F

P F T L b i i LT R4 4 o Brickley, Lease, and Smith (1988)
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22 Anderson et al. (2003) £ A =3 27 H A Bl A L wP2 & B uaE ok
5;24 &% 75 3 £ 3o g% 4 34 (a)Anderson et al. (2003) 2 A -3 2% % ¢ » AlogSale %
Wh R EZ034(t=BNEFLE  L74 [ FH4c1% 4 F F ¥ #+4:034% ;
Sticky 8 f, 53" B 5-0047 (t=-297) g ¥ § B 274 pF R 1% HEFF* "
72 0.29% (0.338-0.047) - 4+ % % 22 Anderson et al. (2003)- 3% - Bgom AT T K A5 B
Gp g THERM - ¥ B, 53 E-0.047- &2 Banker and Byzalov (2014)’??&%‘[&]4?H
T oo A Y B2 T o B14-0.0494E 5 43T -

H F BL% 4 3 Anderson et al. (2003). 5% Bt Al 2 B % 0 (D) 5 4197 ﬁ;za#»
ﬁf:’ BOLM &7 B Bame e 5 ABA AL S AFOIN

iE ¥ 503324034 (t—43)e‘t§37 o SRRV d F(b)7 Asslnthtlcky
S¥0, 5300002 (t =204)kFr &> A& F P FTABRRMS S HFF*ER
Mg E i BRI e 2 - R EmpInt x Sticky $-#c0, 73+ £-0.037 (t = -3.1)% ¥
BB RAFOF R IR HE R EREEH A B e - R
SuccDecx Sticky $-#c0, 3+ 2 2 0.019 (t=086)% g Fr B & § £ £ cdl [ %3
ek A5 - Ed RIS HF R RHEER T 0 BRI e - R
GDPGrowsx Sticky % #c6, 3 & 5 -0.247 (t=-0.62)% 3% f & » 21360 » - &K

Assint Emplintz 4p B 2 8c® :£0.92 (R 71 &) > 4 92 3538 0 AssInt? Emplntd $2.3
E X EHnA IS KRG e o 27 4 (C) 2 (d) Assintx Sticky 2 Emplntx Sticky 2.
t-values #2iF - #7121 4§ (D) ¥ AssIntx Sticky 2 % % F AssInt % £ ¢ 15% (=1-0.92%) % if.

2R R @ REEEE Y TR (mean-centering) AU L AL T i SUM R AL o
23 AR &B’» A ié;?iaj .«u LA AT A A o
# j‘pi @Y AE YR ER YRR
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PR T G RREVAAFRINEAFS AT DT > TR L EFE
HE 2D HF o

2 it it

T L AL E QL Pkl QB EAE

Panel A : Sale¥? SGA 458

Sale (F & ~) 6,660 21,089 0.45 947 2,054 5184 763,064
SGA(F & ~) 425 1,224 8.07 89 160 366 31,971
SGA/Sale 0.14 1.01 0.003 0.05 0.08 0.13 79.97
Panel B : Anderson et al. (2003) £ » #-7] % #&

AlogSGA 005 025 -248 -0.06 0.04 0.15 3.44
AlogSale 0.08 0.38 -4.76 -0.08 0.05 0.20 6.63
Dec (& %t % #) 038 048 0 0 0 1 1
Panel C : # £ = # % I0EB,

FCF 0.07 0.07 0.00004 0.03 0.05 0.09 1.77
Tenure (&) 853 803 1 3 6 12 48
ShortHori (% %#) 022 041 0 0 0 0

VarPay 032 024 0 0.11 0.29 0.49 1
Panel D : 2 & ;572 i w] § 4] Govern,,

Inst (%) 37.90 22.67 0 19 35 54 100
BoardSize 6.82 2.07 3 5 7 7 28
IndeDR (%) 17.18 17.01 0 20 28.57 75
Dual (. % % #) 0.29 045 0 0 0 0 1
Panel E : #7+#1]% #x Controlp

Asslint 3.42 6051 0.13 0.91 1.32 2.02 4,677
Empint 0.18 0.51 0.00 0.06 0.13 0.24 40.27
SuccDec (¥t %#) 034 0.47 0 0 0 0 1
GDPGrow 0.04 0.03 -0.01 0.02 0.04 0.06 0.11

FHTH 0 AlOgSGA : AW 4 F § » f6F » H 8 5 10gSGA, —10gSGA,, - AlogSale : # # & |
®% 5 > #3234 4 logSalg, —logSalg,, - Dec: »H & i i3 # ¥ . ¥ AlogSalg, 5 f » # &
515 F2 HE30-FCF: g ¢ xwmg CEES SR (R F EE ey ,ﬂg
if’?* — I E AR !r—*m A + (BAF /3 Hgp ) o Tenure : N‘;,Iiazﬁﬁ » HEE 5N G

L [ ?“} 2| | &2 & £ 52 ShOFtHOFI M“q_i“’é}ﬁ’.“%‘« T 2 ];‘:}'ﬁ%ﬁt P 1}1‘ P KL ;f\'.‘/?]
m& ;T - E—g#ﬁ;ﬁ’% FHB i1, 2R 500 VarPay @ B GI8 Fd Fpi & f;TL~ XLy (f
b2 A4 Lo [ b 5f]) £ 4 o Inst 2 L FoogrR A5 E (AR R+
%Wéw%ﬁ%”+%wﬁ”§$%ﬁ+%@ P AR ARE R A RS G
FAFRF BB AEEFR) 0P }_“M“ﬁx Boardsize : FF § > VEF § B A EKFE -
INdeDR : jp> FF " F > FE > N 22 FE A Bl FF 0 2 F oDual - pgmilizdF £
ﬁ%ﬁ%& ém“i‘;(—wi‘:ﬁi B H@BELZL K2 500
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¥ b a2t (b)® SuccDecx Sticky # & ¥ en’¢ % - % =5 Banker, Byzalor, Ciftci,
and Mashruwalw (2014)=+£ 4 i i+ : #-Anderson et al. (2003).55 % #cii-d] £ 4 »
SuccDecx AlogSaleiz i f % #c » 1] SuccDec x Sticky %-#c6, 3+ & 5 0.225 (t = 7.45)
BED E(AAE ) #1160, 7 BEFT i 8.7 5 &k % 8k SuccDec x Alog Sale s 5%

Anderson et al. (2003);% 5% = @ P A G A sah L u o @ ¥ AR S AR
FRF ARG e 292 AR LY ] T F R o O RS A
,L ﬁﬂ\ i# & Anderson et al. (2003) s 3ZmF P o SF5 2 » AT HFR SFL I FHa P

Tyt EEM A D RS ) R ERRETEE SRR B &

B - B AT (2011) S TR K o

%3 Andersonetal. (2003) £ » #3| & AR EHL L F R %

Anderson et al. (2003) & # =7
AlogSGA , = po+ piAlogSals , + B2Sticky,  + a.t

@
Anderson et al. (2003) /& /3% #cfi- )

AlogSGA, = fo+ BirlogSale, + B2Sticky, , + % 0,Control,; x Sticky,, +&, (3)

. 0 (@) (b) SAREN 0 R 7 - SRR
LS NPT R . FiAR R (C) (d) (e) (f)

%s_’“l Asslst  Empint SuccDec GDPGrow

AlogSale + 03387 0.3327 03327 03327 03397 03387
(43.10) (42.54) (42.60) (42.57) (43.16) (43.06)

Sticky ?  -004777 0011  0.017 0.020 -0.075"" -0.045""

(-2.97) (0.52)  (1.04) (1.21) (-3.97) (-2.80)
Control,x Sticky

Control;;: Asslst - 0.0002" -0.0001""
(2.04) (-11.61)
Control,: Emplint — -0.037"" -0.013™
(-3.10) (-11.87)
Controly: SuccDec  + 0.019 0.060™"
(0.86) (2.72)
Control,: GDPGrow — -0.247 0.152
(-0.62) (0.40)
Adj-R? 0.286 0.297  0.297 0297 0.286  0.286
1. N=8,949 -
2. ( MEEEM AtE -
3. WG ALY ER Y2 FHE -
4, TSR A T B R 10% ~ 5% ~ 19%2F F oK o
5. Sticky=Decx AlogSale - B &5 #ic % % % 78 > N L4285 p $HgRP-% ¢ T (mean-centering) £JZ. -

B gy ngu Anderson et al. (2003) 3% #cfi-] - & > + £ Chenetal. (2012)7 r1vt i » AFF 5 2 (5 el
A w AT L e AN Asint x Alog Sale 8>+ A3 4r SuccDecx AlogSale % #
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m

~ 7 R iﬁﬁﬁ’l‘!‘f—‘i—‘t‘liilﬁﬁ‘&\ kil
AFPZR*FO)FAFREZFPHA B LB RS2 B P LT g8
BRI o AR R HLII HIAE E 2 2 > BEFF 440 (@) 5 (B):d
REWA O FFRET FREERREOFO)I(E)S E TR B REH
W sdco d ()7 5> FCF xSticky £y, B3+ ® 5-110 (t= 340K ¥ § & £ 4
MA?&“ﬁﬁir”—&Bdm$«ﬂtﬁ’%%ﬂkémﬁﬁﬁy&q”y
Tenurex Sticky $-#cy, &35 % -0.005 (t = -271)4 ¥ § & > L #FHL-2% Riv 4 B
TEm A Ed AR A > BERARF 4§ § % | FHE o ShortHorix Sticky $#icy, 5 3+
50114 (t= -4.35)8F ¥ § & > X HFHI3®iEHh PALEGR (4§ REmypms - 3 p
o 3 5 R RAXF 04l ¥ B * | FIE o VarPay x Sticky $-#cy, &3t E % -0.077
(t=-147)xiT8 ¥ § &> B2 A = > L FHL44(E %]35 B B TR Im A g Frpt
FARE o MU RARF O E T BRI L v ERHIAEY - K o
()% (e)z %% » >>FCF -~ Tenure ~ ShortHori ~ VarPay £ Sticky 72 3 78 2_
LR SR fBF > A ERHLL  H1-2 s H1-3 ~ HI-4 o F o) 8 g s dicen
} 5% % 3152 Anderson et al. (2003) 5 35 #ci 3] & % 23 (D)Ap - HHA 3 0 %
ﬁAmenaalQm$%ﬁju’y»ﬂ%’¥’r%Fﬂ+% FAE R R
Floow XD AR Fu 25 RE SR8 2 Chen et al. (2012)2
#EE- IR o
v Chen et al. (2012)2 A3 22 3 R B¥EGTEL 2R - A7 &

Chen et al. (2012)r&— 2 % 7 F m{ Chen et al. (2012)2. ShortHorix Sticky & % & i
MET A AT P MF T2 MR SIRRMS HE AR SR Chenetal.
Qm@xﬁiifkﬁfimﬁ+ s TR g W’Aﬁﬂ&@ ) 91l
thge] od AP Y A FHL3EE D R ALE > 305 TG 3Em > RIL R AR
ST B R A e pﬂﬁcmnmm(munwﬁA%zk“ﬂ‘{WRka;ﬂ
SR VAR T FMEFIFER (ST I3 ) B FF AP T A
TR Yy ? BEFAh AV M eETE %.‘4}: BEE %ﬂjﬂ‘ o E REE 2 TR 2R

w$“7P»%FG%meewmmwﬁsmwQéda w3tiE » A8 7 2 Chenet
ﬂ-Qm3*$¢mbfﬁﬁéﬁﬁgﬁm°%7CMnmaLQma’BmmLBWWNam

TR

% i"w’*?lﬁ’%a‘ B pdRENEFCRFHFEE T §F M AR Sl PRE f FFERE
g %7 ¢ 3 E FCF (Jensen, 1986) » 'ﬂtLﬂéLFCF BRARL S b RBeniTE G TR SEALE

EREON A g a2 BB AL B AR 1L Rk RS R M“’"‘
#* Lewbel (1997)% Banker etal. (2011)2. = ;# » 2 FCF # FCF T fF2 fi-iEd (FFCF 1k
Bl FEY VI LRBEIBAREE I EZEPE -

2" Chenetal. (2012)4, 5 T 4o S 3+ % % £.0.104

% &a ARAiE BB YRR Mﬂ 7 4 # Chenetal. (2012)7g ip|¢ > it 247 3 5 £ 3% Chenetal. (2012)

Wﬁfw%gﬁwiﬂwJ*%%o

2 Chen etal. (2012)2. % ¥z 3t %% 5 d B4 in£-0.8> 572 iz 9-0.004 > ¢ 58 F w_Ff v & 0.155 ¢

I gl s Bl Fol W T IR R ERO o A1 de d Chenetal. (2012)F * A G IR s BT F
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Threinen (2013b)4£ 34 = & 2 ¥4 7 2 FHs AT FIZ P ~#p d REE § (TR F
EEM S B Bt S-021(t=-8.14) » HiE L | FE AT - K o
ngL P ey (B4eBanker et al., 2013a) ¢ 3t & & (firm-year) & Hi:
£ AL AR 08 i B LS 7 o5 B8
BEEEFARBLG S F2 - d RS2 d 0 TR AL B RFE - T AR
AEE BFE o
e #2(3) 3V Anderson et al. (2003) 5 A kA 2 B);\+ ME = i3l 2. 7R %
KB R iRz K o] o £ SScore™ EC LG R 2 A Bt Bu AP EERE 2
FE S E s T SScorthE”E“’ = B, + ;FCF., +7,Tenurg , + 7,ShortHorj , + 7, VarPay; ,
+631Asslm;’t +6G2Emplnt, +3SuccDeg , +0sGDPGrow, » # ¥ iz 3+ i@ 3 4 44 (a)
(5)5% 2. % % » £ SScore®™®° % 2 Anderson et al. (2003) & A5 Bt B 2h 2 B w2 &
EREEEARE W SScore™™® = B + diAssInt  + G2Emplnt, +HaSuccDeg,

Z_

+94GDF’GI’OV\{ LS STl ,3 %3 () )2 B % -

d %\ 5 Panel A7+ 2. SScore™+E® 2 SScore’®E® 4cit ‘fu?ﬂ 7% 5. SScore™ E 2
L F0.1 A SScore™EC L& ¥ 0.014 > i 7 86% 0 ¥ ¢F > SScore®®E® 2w A i
FEYT 2EES X RS 1 87%% 73% 5 d gL ¥ & Lok Bz 2 B 4 cpAnderson et al.
(2003) s A B A JrE Mie > P R RO RELR - FR GBI F R
NP RFRER AT ERT T RATFIAG G RE 2 PR EREL D
R HA -

B¥ o ALV RG RE2H B LR ES TR RARL P F o F R
e AL R ES S 5 A# 0 £ SScorgy _ylFCFi’t+;/2Tenurem+;/3ShortHori't
+7MVarPay,, > SScorg® = GiAssing , +G2Emplnt, +daSuccDeg, + GsGDPGrow 4 =]
Mo R Y R EARE T FE 2 e PR R T S L A d A5
Panel B2 %% 3 3. » SScorg 2tk £0.094 % SScorg ® #h# £ 0.026:73.6% » # ¥
2w L RS MRS A G lgﬁ\2.6_¢?21‘? @R G 4‘4 2 #pl’&é “#ci ¥ 2 % (Pearson
=0.1>Spearman=0.13 ). }* &3} » # W = d {22 ‘g:,@s*r]—% PR RS 2 AR
ﬁ?ﬁ@ﬁizq%’wwﬁf%%{ﬁﬁéfiﬂﬁ%ﬂiﬁtm¢ﬂo

ST S R A AR A KA F R R g 0P ATy R
{jﬁm,ﬁmé«w@%ﬁwﬁﬁmgﬂﬁ»{ﬁﬁ%&%ﬁﬁﬁ%,%%jﬁ
LA Al et d AR RCTE S IR F S Y F RE 2 R erd S R
HEZE S RFATFIREARDLE - AT HFRUEERBEREALOEE &
ﬁ’%W?i%%“iL%&épi LB kR B BA SRV R EHE
MG (Bl Ry aa g o) ok » EARFTRADMME] 34

TR E FF-0155 chip 3t id o pL BEYRE L 42 % LFEF K o



HE g AR RS2 S0 P2 0m R L2 2 155
24 FRAL:EBEIURFLS
AlogSGA = po+ piAlogSalg , + B2Sticky; , + Zéll;/nloEI.?hi,t x Sticky; ,
\ n=1
+ Y 6,Control ;. xSticky, , +&
p=1 " (5)
. 0 (@) (b) (c) (d) Q)
Ea “E =T FCE Tenure ;ﬁgn vﬁgm
AlogSale + 03327 03337 03327 03317 03327
(42.53) (42.66) (42.57) (42.36) (42.59)
Sticky ?  -0.004 -0.030 0.005 0.037" 0.002
(-0.15) (-1.30) (0.25) (1.69) (0.12)
IoEB, x Sticky
l0EB,: FCF —  -11077"  -1.2397
(-3.41) (-3.96)
loEB,: Tenure —  -0.005" -0.003"
(-2.71) (-1.65)
IoEBs: ShortHori  —  -0.114"™ -0.082""
(-4.35) (-3.37)
loEB,: VarPay —  -0.077 -0.134™
(-1.47) (-2.65)
Control, x Sticky
Controly: Asslst — 0.0005" 0.0003”" 0.0002”  0.0003”  0.0004”
(4.15) (2.98) (2.24) (2.48) (3.09)
Controly: Empint  —  -0.072""  -0.049™" -0.040"" -0.043"" -0.055""
(-5.1) (-3.99) (-3.31) (-3.53) (-4.00)
Control: SuccDec  +  0.047" 0.024™  0.014 0.042" 0.019
(2) (1.09) (0.62) (1.82) (0.86)
Control,: GDPGrow —  -0.030 -0.087 -0.337 -0.117 -0.156
(-0.07) (-0.22) (-0.84) (-0.29) (-0.39)
Adj-R? 0.300 0.299 0.298 0.298 0.298

. N=8,949 -
c (OB St

* kk kkk
~

1
2
3. BAlgAEYZ ERYL ALK -
4
5

Al o DA 10% ~ 5% ~ 1%%F ¥ ki o

. Sticky=Decx AlogSale - # 4% #ic ¥ £ 2 FFE > N L 42 - @ p FHEHFE Y TRAI -
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o~ ST ie R A 1T

F R 2 T S R T A I R 2P T EEN T
eI Rt MR AL AR oS T2 2 TR IR R AT S Frdl
B RE BB OFHL c AFE T R F (7)) 2 P e 72 0 A aE
PR A Bl TH2-1-13 H2-4-4% A 5050 Sk s ~ FF g AL (R ) b
TEEFFARL ey (RAfE) FEERLTaMFI I REE )

SILEH RGBT AR GIE SRR FR g A2 MR R ET?
RAF A6 @)L ZERA L SR FOIE5 E R F- B2 PSR ek
Fr @2 EH A2 %% > F LRy, g % IFHH2-1-13 H2-14 8 3 &
ooy, B iE 50024 (t=1.66)1 B F > £ #FH2-1-1; y,, 3+ & 5 -0.0001 (t = -1.53)
fARE > AL4FH2-1-2; y, 538 50003 (t=254)1 &% > L3FH2-1-35 y, 7
PFEA0012 (1 =52) L ¥ - A4FH2-14 SFo 2 A4 pd e E B Ey
B 2 R GID g I 5 2 BE g 2 2 R LA A2 A 0 KA
sedrd| R ARSI E erid A2 E M 0 PR A R A HF R FRE
Bl prdlrask o e H e @i EELOL G BT o

AR yy, 0 & U IF 3 H2-2-1a3 H2-2-4a 8 F = = o p,, 3518 5 -0.309 (t=-1.2)
f2BE > ALHFH2-2-1a y,, 53 E 50002 (t=1.32) 7 B ¥ > A L ##FH2-2-2a ;
Vos 3t B 50.024 (t=1.11)1 7 & ¥ » A & $$H2-2-3a; y,, & 3+ & 5 -0.066 (t =-1.79)
fAEEY > AL HFH2-2-4a RS % 3 L FH2-2-1ai H2-2-4a > 2 3 ¥ § K
AL D g Pl F S 2 d et S R AN o R FFHH2-2-1b 1 H2-2-4b E_F &
2o A L FH2-2-1b > H2-2-2b% H2-2-3b » fe & $#H2-2-4b ; %% 2. » 4338 g3
R Feord S 2 FAM S LG T R suehdr I £ 4 p
BAERE - REWTHE g{;;‘l’ﬁ}p‘,ﬁi\.w}_ BEWoriE N2 TEE P& P,;#;,\#:ﬁ
FEORBHERM Prdak o w e @R EFDE G BlITF o ff**"rﬁ TR
FHREEAFEA IR 7 A FE R -

AR g, 00 5 1L A H2-3-12 H2-3-4 8 F & =« 3-8 5 0.036 (t = 1.73)¢
¥ > L 4FH2-3-1; y,, e 3+ 5 0.0002 (t=2.16) 1 & ¥ » £ 3FH2-3-2; p,, B3 1E 4
0.005 (t=3.11)1 5% » £ #H2-3-3; 2 5, %3+ ® 50003 (t=0.8)1 # B ¥ » % £ #*
H2-3-4 5 sx7 2 » 9 d ReENE - R GREH 2 R EERHGT = BH g
if:?—ir%]'ri c AR A b 0 F A onefrd | R SRS IR R R FRPO ST

FZ AN M ERRAFHZET O FHERAMS Pk RH L gHRE
rf»]']é“mé HoR E* o

e

it
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3L

Panel A: b e Wi = & % 03] 22 Anderson et al. (2003) .5 3% fictic

EB-+Eco

SScorg; = ,82 +7,FCF, , + 7,Tenurg , + 7;ShortHori , + 7,VarPay; ,

+61AssInt  + G2Emplnt, +sSuccDeg  + G4GDPGrow

LA ()2 B e

SScore’™™® = 43 + GuAssint;  + G2Emplnt, +GsSuccDeg,, +04GDPGrow

H ¢

el

2L
> K&]\?F B &

HY » i3t E s 2302 %% -

A2 ERARRE

P
TioE EELX ¢ ¥ A E QL Q3 H~+E > IE
HiE
SScore+E® -0.013 0.100 -0.002 -1.964 -0.064 0.055 0.433 0.118 2.397
SScore e 0.017 0.014 0.016 -0.511 0.009 0.024 0.136 0.015 0.646
SScore™ & . . .
W .0 .8 3.
SScore™™™ 86% 87% 73%
SScore™ E® ° ° °
Panel B @ s Rz = H 8 Sl SRR ETERDEFALE R
SScore =7,FCF, +7,Tenure, , +7,ShortHorj  + 7,VarPay, ,
SScor Ef" = élAssIntl ¢ +4§2Emplntlt +6A’3$ucheq1 +é4GDPGrow
SR EE P AAF(R)L F WS 2 F A
AL
T HEEBE Y@k B E Q1 Q3 &+ E D E
HiE
SScore™  -0.025 0.094 -0.013 -1.956 -0.071 0.040 0.133 0.111 2.090
SScore™ 0.016 0.026 0.008 -0.567 0.00001 0.042 0.461 0.042 1.029
SScore™® 26 ”6 20
SScore™ ' ' '
Pearson Spearman
SScore™ £ sscore™ 2 4p b % #ic 0.1 0.13
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B ALy, 0 & IR H2-4-1a% H2-4-4a 9.3 A oy, B3N 51241 (t =
1.74)1 B % > £ #H2-4-1a5 y,, 3+ 1& 5 -0.001 (t=-0.35) f 7 B ¥ > % % ¥ H2-4-2a ;
Vas B3t B 50044 (t=0.77)1 7 B %> & £ $#H2-4-3a; % 5,2 3+ 10.202>(t = 1.71)
TEFAEH244a F 2 oA METEE R EEHHEMF A BH
b’*%*if{ﬁﬂﬁ’i%'&ﬁ“’%ﬁﬁiuxp s E R ARSI IS 2
'ﬂ%ﬁ mAE A2 FEE O MARERAFRASEATEE L HERLT Frfx

ﬁ%%ﬁﬂ24m4H24%£}é~  BGRIEY y,, <On=1-4 0 FHE %0
PAFOPIGREEILETEFTED FHF RE 2B PR S NERAL - FE
NP2 BT EEFEA S RERAEEF RGN ETE 2 RY
o Al g B BRI ¥ G R R EIR T R TR B T
EAMZ f 5ok o

262 (D)1 ()s &7 7 - BBNEBF I iFLE > Ripa T o NokH -
mﬂﬁﬁﬁﬂmA%kﬁmiﬁﬁlﬁ@Lﬁ%’ﬁ%ﬁﬁ@ﬁiﬁ%iﬁ%ﬁ°

T ()2 A Y 0 4 R b Rl SURE Bics & B Sticky R 39T 2 T
Fogaad RE2 B2 25k o %F"ﬂxiﬁ“xﬁ;“é Pk 2 fRREM A AT
PR APIFHA 2 A F NI E R R GBI 434262 8% (K714 &
au—ﬁr—]gz%%ﬁ"’li.‘é%%J BB oo

W B BRI AT 5 B R RE D g S R e
HR o kgt 2 A7 RS RS LT o

‘3\}

LI

GL\\

Chen et al. (2012) % ¥ < grin s = B B 4] TE—'_#‘—‘i T adr R R B IF
e PRI £ A R R T A B Y ﬁ% % I >>Chenetal. (2012) -

AL S TR B RS ek KA T SR y%‘ B3 B S ] e on
B 8 e o HORE B 48 5 g =2 o B2 2R Chen et al. (2012) 1 A g 2B %)
Bl ock o v HE B LB HHEALEEL 2 e R R P RAF LS

Sk 22Chenetal (2012) %2 B F > Apfpcnd » AT HFMZAFU F4x5 - FF
g ARBAR ) S b FF 0 F AR S G e R FHE > 22 Chen et al. (2012) Bk R
Wk 2 Rids A FRASE{ EEF L a4 EFE - A Chenetal. (2012)
Bk A K EF A R AR

0 i@ (b)3 (e)16 I B | sl 2 Frp R H{ o E R R Y 0 G REBIED S e Y @) R
HELIRRGF 342k (-HF-2HF ) (i&-Hp 387 -7 278 (FOLZHE)" £ -
) Abrdrak s V- AR E  W@FVEF > EHOIEF R -AHFOLEFT AL

Pl B BulismB R B G R

81 ¢ sk Chenetal. (2012) 3% 502 % & lxaﬂ: £ i FrdEFE 0 = 248 _Chenetal. (2012)2 % 6
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AlogSGA, = f, + B AlogSale, + 3,Sticky; ,
+ milril;/mnGovernmyi't x l0EB, ;, x Stickye, ,
+ ﬁjlyn I0EB,;, x Sticky;, + f}léqGovernqyiyt x Sticky; ,
o
+ ilep Control, it x Sticky; , + &;; (7
o
8 1? o (@) (b) (c) _ (d) (e)
R Inst BoardSize IndeDR Dual
AlogSale + 03277 03297 03317 03317 03307
(42.05) (42.34) (42.41) (42.39) (42.34)
Sticky ? 0.142™"  0.060" 0.062" 0.024 0.062"
(3.17) (2.22) (1.65) (0.98) (2.12)
Inst x 10EB, x Sticky
IoEB,: FCF + 0.024 0.033”
(1.66) (2.42)
I0EB,: Tenure + -0.0001 -0.0001
(-1.53) (-1.54)
IoEB,: ShortHori  + 0.003™ 0.004™"
(2.54) (3.45)
IoEB,: VarPay  + 0.012”"  0.014™
(5.20) (6.44)
BoardSize x 10EB,
IoEB,: FCF +,— -0.309 -0.008
(-1.20) (-0.04)
I0EB,: Tenure +,— 0.002 0.002
(1.32) (1.16)
IoEB;: ShortHori +,—  0.024 0.045™
(1.12) (2.23)
IoOEB,: VarPay +,— -0.066" -0.039
(-1.79) (-1.15)
IndeDR x I0EB, x Sticky
loEB,: FCF + 0.036 0.036"
(1.73) (1.88)
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26 @Al ()

i 3 8 (a) (b) (c) (d) (e)
FEL 2 ER Inst BoardSize IndeDR Dual
l0EB,: Tenure +  0.0002” 0.0002"
(2.16) (1.84)
I0EB;: ShortHori  + 0.005™" 0.005""
(3.11) (3.33)
IoEB,: VarPay + 0.003 0.003
(0.80) (0.94)
Dual x IoEB,, x Sticky
IoEB,: FCF +,—  1.241° 1.866
(1.74) (2.80)
I0EB,: Tenure +,— -0.001 -0.002
(-0.35) (-0.42)
IoEB;: ShortHori +,—  0.044 0.101"
(0.77) (1.90)
IoEB,: VarPay  +,— 0.202 03307
(1.71) (3.21)
[oEB,, x Sticky
l0EB,: FCF ? -1141 25617 -1.060 -1.6817"  -1.6757
(-0.64) (-4.03) (-0.71) (-3.86) (-4.08)
l0EB,: Tenure ?  -0.014 -0.000 -0.015 -0.007""  -0.004

(-1.38) (-0.08) (-1.73) (-3.05) (-1.27)

*

IoEB;: ShortHori 2 -0.4637"  -0.267"" -0.388""  -0.181""  -0.142""
(-3.39) (-4.84) (-3.12) (-5.25) (-4.05)
loEB,: VarPay ?  -0.307 -0.698""  0.157 -0.096 -0.198™"
(-1.22) (-6.26) (0.75) (-1.44) (-3.10)
Govern,, x Sticky
Govern;: Inst ?  -0.005"  -0.006""
(-4.29) (-5.71)
Govern,: BoardSize  ? 0.005 -0.011
(0.27) (-0.61)
Governg: IndeDR  ?  -0.004" -0.003"
(-2.38) (-2.02)
Govern,: Dual ?  -0.1137 -0.203""

(-2.00) (-4.01)




HE R EE P RS B O P B2 2ok 161

26 2FpmEeRss ()

i Y @ (b) (© (d) (e)
HEL =R Inst BoardSize IndeDR Dual
Control, x Sticky
Control;: Asslst —  0.001™ 0.001™  0.001™  0.0017 0.001™"
(5.81) (5.63) (4.34) (4.87) (4.82)
Control,: Empint  —  -0.107""  -0.096" -0.077"  -0.085"  -0.083""
(-6.69) (-6.52) (-5.30) (-5.76) (-5.72)
Controls: SuccDec  +  0.037 0.025 0.046" 0.056™ 0.057"
(1.48) (1.07) (1.94) (2.35) (2.37)
Control,: GDPGrow — -0.127 -0.076 0.055 -0.109 -0.046
(-0.30) (-0.19) (0.14) (-0.27) (-0.11)
Adj-R? 0.310 0.307 0.301 0.303 0.303

1. N=8,949 -

2. (0 )AEELP SLE o

3. KA AEGE ER Y FEsk o

4, NN w R £ B R 10% ~ 5% - 1%%8 % -k & -

5. Sticky =Decx AlogSale - H e ® & % #rE > N L 42 @ fp FBEFIE Y T RAI -
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£ AveGovernt s H Lo e BBt (T80, B L1) BB T &

2

FE GRS 12 REMALEEEL 2P0 mBBATRT > FHH B
AveGovern'® » H L x BRI Bul ] Hhcz To p A Bun{ =5 E L $ik
BT AL AT F %*»Fuﬁf%ﬁ' Jz e A TFEL DD IATEARE PIER T
L34 AveGovern™ > H L w BRI BRI R T30 H Y TR § AR
BEFABLE AT FERNAN ) N REWAJ EEFL DTSRRI K
T o3t E 4R AveGovern™ v H G or BRI B uib gz T30 HY FF R
WREEO R T FEREEF AP RFEEUTRFELH

4
AlogSGA, = B, + B AlogSalg, + B,Sticky;  + 3 ¢, AveGovern , x IOEB, ; ; x Sticky; ,
n=1
4
+ Z ;/n I0EB,; , x Sticky; , + oAveGoverrn , x Sticky; ,

+ 20 Controb, it x Sticky; , + &, 8
p=1

% g% Chenetal (012) 45 % 1 % A 4p 1= X K E BRI F LR FPa BEMKE
A 12 FI R EE BRI FGoverrt « FGoverrf i 7= 53] & 47 -
2 4 4
AlogSGA; = By + BiAlogSalg  + B,Stickyy + ¥ ¥ ypaFGoverny x I0EB, ;¢ x Sticky y + 3 7, 10EB, ;¢
m=1 n=1 n=1

2 4
x Sticky ¢ + = 5qFGoverrf} x Sticky; + > 6, Controp,i,t x Sticky;  + &
g=1 p=1
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4
AlogSGA, = S, + B AlogSalg, + B,Sticky, , + > ¢, AveGovern, x I0EB, ; , x Sticky; ,
n=1

4
+ X 7,10EB, ; x Sticky; , + oAveGovern x Sticky; ,
n=1

+ ilep Controlp,i,tx Sticky, , + &; (8)
o
4 L (a) (b) (c) (d)
e AveGovern  AveGovern®  AveGovern®  AveGovern®
Alog Sale + 0.3307 0.3317 0.329™ 0.332""
(42.40) (42.43) (42.32) (42.52)
Sticky ? -0.012 -0.007 -0.001 -0.011
(0.50) (0.29) -(0.05) -(0.45)
AveGovern x [0EB,, x Sticky
IoEB,: FCF + 1.672" 0.602 2484 1.128
(2.38) (0.90) (3.68) (1.36)
I0EB,: Tenure + 0.003 0.002 -0.002 0.001
(0.71) (0.45) -(0.46) (0.17)
I0EB;: ShortHori - 0.248™ 0.144™ 0.205" 0.085
(4.75) (2.62) (3.88) (1.31)
IoEB,: VarPay - 0.3917" 0.080 0.589"" 0.335"
(3.59) (0.81) (5.61) (2.57)
IoEBp x Sticky
I0EB,: FCF ? -0.973" -1.189™ -1.2777 -1.236"
-(3.00) -(3.52) -(3.84) -(3.76)
I0EB,: Tenure ? -0.005™~ -0.005" -0.005™~ -0.005™
-(2.56) -(1.89) -(2.51) -(2.15)
I0EB3: ShortHori ? -0.078"" -0.080"" 0132 -0.109™"
-(2.92) -(2.84) -(4.80) -(4.10)
I0EB,: VarPay ? -0.011 -0.061 0142 -0.104"
-(0.20) -(1.08) -(2.61) -(1.92)
AveGovern ? -0.034 0.004 0.037 0.054

-(0.88) (0.12) (1.02) (1.22)
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%8 2PpRFEhEEIeRE: ()

Y (a) (b) (©) (d)

1“8 AveGovern  AveGovern®  AveGovern®  AveGovern®

LS

Control, x Sticky

Control;: Asslst — 0.001™" 0.001™" 0.001™" 0.001™"
(5.72) (4.48) (5.53) (4.21)
Control,: Emplnt — -0.101"" -0.080"" -0.093™ -0.074™"
-(6.65) -(5.38) -(6.41) -(5.11)
Controls: SuccDec  + 0.072"" 0.048"™ 0.064™" 0.039
(3.04) (2.02) (2.69) (1.63)
Control,: GDPGrow — -0.091 0.021 -0.251 -0.198
-(0.23) (0.05) -(0.62) -(0.48)
Adj-R? 0.306 0.301 0.301 0.302
1. N=8,949 -
2. ( )EELP AtiE e
3. HAlZAENZ2 £ RS HIE -
4, TSN w i A D B E 10% ~ 5% ~ 1%5F F ok o
5. Sticky =Dec x A logSale » AveGovern*'=1/4(Inst+Boardsize+IndeDR+Dual)

AveGovern'®=1/4(Inst+Boardsize+IndeDR-Dual) » AveGovern®=1/4(Inst-Boardsize+IndeDR+Dual) >
AveGovern®=1/4(Inst-Boardsize+IndeDR-Dual) > 287 m i 2 & ;5 W e £ (T3040 £
BE1)e HARHEITEZFESINLA2 @5 p S ? T RAE -
w5 7580 4.8 AveGovern' sz AveGoverr™ i & &4t p d AR
REDPRT 2 R GWPHFROF 2 PRS2 R LF0 P70 AG
reendr 414 K AveGovern'® s £ dp 1R B AR ST A m R Sl erig 2 R 2
AL E G nndr R o AveGovern™ s & g R B £ I G R 6 Fp
ATig A 2 EEM 0 AR PN G oo o Ry ERFAIRE T HRY
W iEHp s rid S 2 R Fralink o
s PRI - SRE RS BRSNS EIERA AT A
FAFRBY DD PGP il Bhrg ¢ RBAS SRR o 2 Bgm i
EREAJE V- BRAE e R T RE BB BF L RRIER D S
TR RF AR A BRI AT R SR F A FR Sk R RN S IR
F(EFERAPAS ) 2 g EgF L) s EAPRLAT P EFEpER
etk * AveGovern® o d £8F IUF IR o dok et 7 4% }m,r Edpth . 3 VR FBY
W FIs I F Wiz 2 B R A 4 > Brodk t AveGovern'® & AveGovern00
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Kama and Weiss (2013)’?5&’55#5 HEEHE L FRARNITF o F 273 @
BPRFEREE 2P J LRI PR nE S FAI R AELHE
SRR EEREALDEE 27 2424685 LTk - T W2 f 4
BAI(B)5 2 o &I (7):8 2 p ¥ ? A7 Targetx Sticky 78 » Target = 4 p
T o KR B0 1% PR Kama and Weiss (2013)<him& = i2 » § 250 4 & = g
i P A EA2002001FpF > Target 51> 2 F BB EF F4D 2 %
F2 g0 A7 4 FRB 8R4 240 e @i bl L4846 50Xk -
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%
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