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The Relationship between Family Firms,
Income Smoothing and Cost of Equity Capital

Gai-Neng Lin”

Abstract: This study uses Taiwan listed companies between 1997 and 2006 to examine
the effect of the firm’s income smoothing behaviors on the firm’s cost of equity. This
study explores the family firm’s income smoothing behavior and cost of equity, which the
former is divided into two earnings management tools: discretionary accruals and
non-operational items. The findings indicate that for Taiwan listed companies, elevating
long-term income smoothing does reduce the firm’s cost of equity. Study results suggest
that although firms tend to prefer non-operational items to discretionary accruals for
achieving the income smoothing effect, the market can detect the associated risks with the
two earning management tools, and thus the firm’s cost of equity increases. However,
using the two earnings management tools for income smoothing can achieve the purpose
of reducing the firm’s cost of equity. Finally, whether or not family factor is considered,
no difference is found from comparing the effect of the two earnings management tools
on the cost of equity, that is, the market cannot differentiate the income smoothing effect
amongst different earnings management tools.
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PEUETENE ST WL I EY IS P 3L T2 R FCLE P ChS =

Rexp; ;= apg+ arSmooth;,+ asLev;,+ azSize; (+ 04BM; ,+ 05Growth; ;= &; -veveverenens (8)
He

Roxp, =b % i% 122 WIFEEF >4
Smoothy, = ¥ i % t £ 2 FHT R4k R ()FRL

Levi,=f ¥ i% tEH AL F 5,

Sizey, =E % i % tEPFL EFARM LRFT AL ARG FE B p REE

BMy, =G ¥i%tE2HREFHEG G EMPERD F b0
Growth,, = ¥ i % t #2487 [f £ £ & o

35 HL 2558 > ¥ ZHRTRCBRAF AL FUTRGE EMLTTH
Fo TR R H ARG FI > Smooth Tilik on i fE o BB A% Lev
Rd g G R IR PEFAMBAE - BAEZ T A BB A F o R
FFESAFE T G RFT{ 4o o P AR S Y PR o5 15 £ ERH(Size)
AR H G R g ARERL o F]t o HF A0 R E MR RedEpr S (Pittman and
Fortin, 2004 ) < 3E 4F 4 5Lz = f i @ - (BM) AR @3 i@t > i book-to-market
effect, Fama and French, 1992) = » ;£ @ 1t BAXF > L ¥ EFPARE > & iR "%
PERKF o EED P AFAAEFLEEAERGFT o b ey B

(C)PFFRTRLIEAPHTMEL 2 M

Lu.gg;ﬂ\ 5&; AT Jf“%‘i?l“’“ﬁi”" éﬁ_l,fg,L_lE'@fIE ,q_\@ff ﬁel,f%
FEA NI AR RHATEMCILHIAIEC 2 pHERE IR o Sy
BERTRLEEFE > AT E N AT

o

SmOOth,;, =a,+ allSli,t + aZISZM F CONLFOLS + E vvvvenreiiiiiiiiiiiii e (9)

# & Smooth 7 FHTE M dpth 154 (1) HFE 2 < IS1 5 B3 P eh TR Fiko
THE LS Q) 20 6) TEREMRIED (AC) TR B RFIE D &Y £
F2 AW e (o 4) BFB2Z o % AC Y £ 15 2 4p M tadic [ 3% 0 FF > T35 frs
AC B 7 PART AR o g IS1 5 10 BRI ISL 5 0° B i il 378 P i (7 P 4R
TR o IR ez ilicon s DB IS2 R RN E TR %I Y £IE
ot ¥ £ E 24 M 8 (Pok omer) 3T OPFF > 228 £ F TR ¥ (1S2) 5 1>
FRIIS2 5 0 BEF MY ERFREFIATEL > LIF R Gk i1
#coControls 5 R ¥4I % 8 s 3 H R~ E ¥R LT 5L FREILT S
FEE F R

NPT E T L - kR R AP TR RS R R T L EE

BT . F] Lo By AR (1) 38 2 Smooth EF TR ‘T 1% &
%E; Ed ]2 AR AuB10% - 20% ~ 30% ~ 40% 5 A UTBE o Bl4e 0 E Y
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10% 5 #ETEERF > 5] ch10% TAR S LG R T RATIEL o a ¥ 0% T i
BTSN g IRA TR T A LR FH LR R 5 00 TR
FORETEIRT G Tobit Bo5Y o Fpt s Ay o Tobit BN AR MR AT -

BT RERALH

- AR AR B RS T

% 2Panel A#77|51 4 23N A L AR o AR At R0 ¢ T o R E -
$- 4 (025) ¢ =8k (05) M2 =4 (075) - HHEFFT £+ 4 (Rexp)
T o (¢ =) 5 5733 (5.013) HRF L 5 4.604° Ltfg,gm\ﬁﬁ LR R F
FTEF A REFMRIMATE L AT o FAT R (Smooth) L 358k (¢ i
#c) 5-1.371 (-0742) A 5 21 o

AP 2 FARZ TR B o u AR (AC) 2 ¥ EJIE 20 &
B (pogo,a) > F ENNE ooy £ F 2008 Gk 22 (pop other) g > # T iodk
A5l % -0.047 ~-0.035 5 ¢ i#cA W] 5 -0.069 ~ -0.046 - g AT (2) ~ ()24t
Bt o sApR Gl f o R A R EF I PR ED Y EMEPERE
SPREPFHTIRC DR R ATEA T LI LA LR FReT
R DFE S gt FUAF TR F LR %'?f’r""”f pPEAE L
IS1 2 IS2 % > T35m % > 3 53.7% 2 522% chfe A3 fI* 2 - ﬁﬁ‘ﬁl

FAEFTTAE 2 PAREIT o BB 2 AR kR R (Beta) li:ﬂﬁi::a 0.811 - #p
*tEG B ot (BM) % 0820 f vt (Lev) T 3o¥c i 40% -

% 2 Panel B #7771 2. dcif i+ 53-8 B 2:%¢%*~¢*¢?:é/‘i'(thﬂb»=1> %
R E (Family=0) A Blfaih2 o Tiofcni B4 <0 3 10% ¥ F > 4~ v
FEEFFTEYD (Reap) ¥ ¥R ETEEF AP RIA P APM B (ppa) > 450

k% (Beta) % | Z4 (Negnz) (p &~ w5 0.010 ~ 0.054 ~ 0.000 2 0.000); ¥ i
B d B 20 10% %E%h‘%f AW EEE T £ A(Rexp )~ FAAT 1 (Smooth )~
FERENEHF AL P AP M B pypa) Stk R (Beta) 2 f 2 4 (Negni)
(p @4 % 5 0.002 ~0.048 ~ 0.058 ~ 0.000 2 0.000) -

# 3 5 & % ¥ P Pearson f# £ 4p B £2 & * e Spearman s E B Ap B o
KE =P VRS B bl Gy | > 05 R B Bk P AR
FABE S RN AL DS R Fadrd > 5 ¢ TR gdes T RE s A
i » ERGEGF 2 Hm2 REFES S ek -

4ok 3977 0 AmAFIAAMS M BEFT LA A (Rap) 2 FHTE
i dp (Smooth) 2. Pearson #c % # 2 F 1 4p ki ; v £ «*z 2_ Spearman #p B % ¥

3 LLE@j\p» VT ERE 5 S \‘1_;}@ﬁ*ﬁj—%ﬁiiﬁﬁﬂ?%@ﬁ;ij;ﬁgi,ijgjﬁuf%gigtr’/f 1997 &
2. 25.06% % 1998 # 2 11.06% fag ¢+ » H w354 4% 3 8% 2 fF o



%2 gyt

Panel A - >3%#% A~

ip M % aE = 3 i F- A o oAt Fz A
Rexp (%) 5.733 4.604 3.207 5.013 6.543
Smooth -1.371 1.597 -10.466 -0.742 -0.442
Pefo.a -0.047 0.539 -1.000 -0.069 0.396
Pocother -0.035 0.574 -0.998 -0.046 0.456
JAYE 0.537 0.499 0.000 1.000 1.000
152 0.522 0.500 0.000 1.000 1.000
Beta 0.811 0.361 0.310 0.804 1.063
BM 0.820 0.589 0.473 0.656 1.054
Size 15.330 1.274 11.553 15.198 16.024
Negni 0.267 0.442 0.000 0.000 1.000
Family 0.748 0.434 0.000 1.000 1.000
Lev 0.400 0.170 0.010 0.400 0.507
Growth 0.130 0.870 -1.340 0.060 0.223

Panel B: M 322 f £ ~ 2325 f £ 40 #H L i

FoEL AR P32 pit
M RE vk ¢ T 3o e S T yod ¢
Rexp 6.508 5.141 5.596 4532 0.000 0.000
Smooth -1.360 -0.741 -1.403 -0.751 0.901 0.048
Pefo.a -0.039 -0.051 -0.069 -0.085 0.054 0.030
Poe,other -0.031 -0.031 -0.047 -0.045 0.430 0.195
JAYN 0.531 1.000 0.554 1.000 0.133 0.058
152 0.521 1.000 0.527 1.000 0.681 0.348
Beta 0.798 0.801 0.849 0.842 0.000 0.000
BM 0.844 0.658 0.827 0.675 0.691 0.421
Size 15.377 15.257 15.192 14.960 0.680 0.569
Negni 0.261 0.000 0.284 0.000 0.000 0.000
Lev 0.402 0.397 0.406 0.402 0.283 0.121
Growth 0.134 0.059 0.136 0.065 0.861 0.458
st AT A Rexp= BETAS A BN (7) 2 ET @ Smooth= BT GFE 0 kN (1) E
FE G pogomer= M tE AN FENEAY ERETE LM GES ppoa= ML AP R FERER
BBt P i M A 151= o 4 <O S 10 B RIS 05152 posone<OFFS 10 ER 5 05 Baa—,ﬁ
5)1‘6 BM= Atk if @& vt Size= EERHW UPA FTABlog @ 75 Negni= § g p @
LA L FRE 05 Family = ?f4b$$ﬂwifz%&~p¥¢iaiﬁal 2R 505 Lev= é'F‘L
FoMRpFaE '%;LL Growth= =& F > gl i & & FHE 2

A BEFOELE S FOE L E A H T EZ T L R o U t RETE2Z p B0 ¢ ik R
Wllcosonféz,kr,av piEe

RREFLAM  EERBPAE APk A REkr
EEE R TS £ 2 33 #B&?'F*A\Jf‘r T

LECIEE 2 = B O iE s IR T b RET A



%3 WMIEL T

1. 2. 3, 4) 3 6. 7. 8. 9. 10. 11. 12. 13.
1.Rexp 0001 0008  0.070%+ -0.007 -0.051+ 0.347+ -0.118+* 0.189= -0.004  0.034** -0.071= 0.008
(0.474)  (0.505)  (0.000)  (0.883) (0.000) (0.000) (0.000) (0.000) (0.728) (0.006) (0.000)  (0.511)
2.Smooth  -0.044w -0.023*  -0.079% 0.012%* 0.059% -0.062+* -0.106%=* -0.003  -0.241** 0,002 -0.105=+ 0.015
(0.000) (0.067)  (0.000) (0.034) (0.000) (0.000) (0.000) (0.783) (0.000) (0.902) (0.000)  (0.243)
3050 -0.026%% -0.041%% -0.052%** -0.859%*+ 0.040%=* -0.073+ -0.023« -0.025* -0.013  0.024* -0.069= 0.014
(0.037)  (0.000) (0.000)  (0.000) (0.002) (0.000) (0.067) (0.050) (0.323) (0.054) (0.000)  (0.268)
4 proer O.L11%%% -0,182%%% -0.052%% 0.038%++ -0.865%* 0.088+* 0.031** 0.080% 0.125++ 0,010  0.042+* -0.024*
(0.000)  (0.000)  (0.000) (0.003)  (0.000) (0.000) (0.015) (0.000) (0.000) (0.421) (0.001)  (0.055)
5.7S1 0.023*  0.031% -0.864*** 0,038+ -0.022+* 0.056= 0.014 0014 0019 -0.020 0.069* -0.026
(0.062) (0.015)  (0.000)  (0.003) (0.082) (0.000) (0.266) (0.267) (0.134) (0.696) (0.026)  (0.274)
6.152 -0.082%**  0.150%*  0.039%** -0.865% -0.022* -0.075% 0.006  -0.064** -0.078* -0.005 -0.028+ 0.014
(0.000) (0.000)  (0.000) (0.000)  (0.082) (0.000) (0.650) (0.000) (0.000) (0.696) (0.026)  (0.274)
7.Beta 0.450%+% -0.149%** -0.075%+* 0.090%** 0.056%+* -0.076% -0.132%%% 0.384%** -0.022  -0.058%x* -0.078%** 0,034
(0.000) (0.000) (0.000) (0.000)  (0.000) (0.000) (0.000) (0.000) (0.083) (0.000) (0.000)  (0.007)
8.BM  -0.103=* -0.293%+ -0.033=* 0.029+ 0.031* 0.004  -0.183% 0011 0.342%e% 0.034%xx 0.130%kx -0.074wr
(0.000) (0.000) (0.010) (0.023) (0.013) (0.766)  (0.000) (0.370)  (0.000) (0.008) (0.000)  (0.000)
9.Size 0.271%%% -0.042%++ -0.035+* 0.082%** 0017  -0.063*** 0.393=** -0,033** -0.069%* 0.062+* 0.108*= 0.031
(0.000) (0.000) (0.000) (0.000) (0.189) (0.000) (0.000) (0.010) (0.000)  (0.000) (0.000)  (0.015)
10.Negni  0.044+ -0.480% -0.012  0.126%= 0.019  -0.078+ -0.022¢  0.346%** -0,057*~ -0.034%%x 0,298%%x -0,073%%*
(0.000) (0.000) (0.345) (0.000) (0.134) (0.000) (0.090) (0.000) (0.000) (0.007) (0.000)  (0.000)
11.Family 0.066=+ 0.021*  0.024* 0011  -0.020 -0.005  -0.053+ 0.076%=* 0.081%** -0.034%x -0.014  0.002
(0.000) (0.096) (0.060) (0.390) (0.117) (0.696) (0.000) (0.000) (0.000)  (0.007) (0.283)  (0.860)
12.Lev  -0.047+ -0.247+++ -0.078%= 0.035%¢ 0.074*** -0.025%* -0.061+* 0.138+=+ 0.135+ 0.285+ -0.015 0.059+
(0.000) (0.000) (0.000) (0.000) (0.000) (0.046) (0.000) (0.000) (0.000) (0.000)  (0.243) (0.000)
13.Growth -0.022+ 0.096%<* 0027+ -0.059%* -0.033*** 0.029%* 0.154%e* -0.291%+* 0.114%=* -0.326++ 0.001  0.037+
(0.076)  (0.000) (0.033) (0.000)  (0.000) (0.023) (0.000) (0.000) (0.000) (0.000) (0.916) (0.004)

LI BB B A 2074 i 1% BEORE LT 5% ERE*LA7iE 10% EE KR (HEKT) o+ 5 Pearson Apkf fifico =7 5 Spearman ApR (2 3EEERN A p & o

HEY Ty e T AT HA W BT E Tl

1.



EEEF LMD AR (o) T AP M ’EE’)T%?*IEB T FE i g B (IS1)
TEARM O REAFFHYRAPRIAPLEIATE ERTLER GRS B

¥HE %?Wlaxwwﬁb;wW7wMﬂ'*?. &% (Family) % %
Froeph o fEALEREAHEANT > RELEFIREITESARSE - P
i%i&*é%%@m‘awmwdﬂ‘BZEﬁ%liﬂ(&mm)Nwwﬁﬁﬁ
&
IR

A im?ﬁ‘ﬁ? ) mar*a—*ﬁ.bi’ Smooth & A }fpﬁ,g ) R;.—T,_:Iz (ISl ISZ) & Smooth
Lf%?r_#ﬁ ang % # 5 0.002 (p 15—0902) e‘:%ﬁ:r 'g\"x & gy gt —?\7} ¥ ﬁfﬁ?l%%w

FJ/”’E] 'ﬁl_"liﬁ”y“'\/‘qéwj, IE?I,(_:]; k#ﬁ]rﬁg@f@:(ooss***) j\__ ’ik?\’i #—LLK
FEEEMPHTIRN on 725 L ¥ (Family) 2 Z4T 181 25 B L ELpa PoE other ™
ISL~IS2 2 Ap Rl > RlE = ~ B FAp Rl -

SR REE S
(F)BHTARCHEET oS L2 ek

PIA AP TN PRI R EITEIERBELT A Aok o A% 4
¢ooohpE g vk 30% f R F AT %ﬁifi 5OERIEEE 0 MLy Wltﬂém¢#:}*k‘4f
NAYHEAY  RBEREREL TS A LN (7) FREA T P EET 4
AEFRME AT o 2 Model 17 > BT g @RI GEE (Smooth ) 51:}""#]%
o 14 Smooth 2_ T ¥ -0.012 (¢t & =-896)> # & A7 Hl > f ¥ F4T LT
MBEFTEF A S ERLY - DFEMAERA e o B t+_ModeI 2 ¥ p:i
¥ (Family) 2. % #0143 (¢t ©=211) » A FRE L ERAFELEZRET £

24 PELEE-FRIPEAEETEA A
AR ¥ Rexp

Model 1 Model 2
% ¥ tiE % ¥ tiE

B FEIE -2.017%** -5.84 -2.019%** -5.84
Smooth -0.012%** -8.96 -0.012%** -8.95
Family 0.143* 2.11
Lev -0.005%** -3.10 -0.005*** -3.08
Size 0.373%** 17.73 0.366*** 17.18
BM 0.667*** 3.10 0.687*** 3.18
Growth 0.003*+* 142.27 0.003 0.88
Year-Dummy Yes Yes
Industry-Dummy Yes Yes

H#® ~ i 4,370 4,370

Adj R? 0.879 0.879

LRI BEAE 2 9777 -
2.7 dmit 1% M RE AT E B% HF KR AT E 10% HFRE (rikw)-
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5B °»‘“f*€lf&ll“#z’ipx4ﬁ‘“”%§%“m%’: x 7 ARG b FEREK o
( )f\'l*_lﬁ’l.-’sli ,%_lf%fl.;y{%

%5;#&%% IR L L2 FHTRN S o AT R LLLD TR
PEFEPAEEZ PR REEFE ”fﬁl%'”&’@’ﬁ - p¥k®E S A4 5P
2k Lm"iéfélﬁ'“ R AR 2 Z AT AR R (Smooth) d ] 3 A R
B~ 30% 5L & ¥rek o »lrﬁﬁ.wglz"fi;fiiié\xam AT AR » Smooth 3% & 5 0>
ES Toblt%m BEAAMRFEST -

%4 57 Model 122 Model 2> 4 6] 5 4 B 23 48* A ERAAFILL B 4T
F&£i > Model 3 - 7| » & fE @ 4pF 121 £ > Model 4 ¥ g #2% & % (Family) % #F
HRFELFATEE AR DFATRL L AT gk o L3 2
Sigma (o) EHM3T 11 F2 ZaT iR 78 (Smooth) %384 % Sigma (o) €35
EREKE S Lo Tobit BN F AT L T 2 &E (censor) et AL
F teof* Model 1 22 Model 2 # 45 #71 2. AIC &4 %] % 59,676 ¥ 59,606 > Model
2 BN enpeig & Rt Model 10 ety ¥ EZ FATHRIC L L AR Fe T L
PR SR A AHAIIS] 2 [S2 BB F L L > NA L ET I
PAMRFAD 2 ALERPLEFPHAIEL 2 ZHFE > B L AP 2 H2ax
H2b > #t i—]%‘fﬁ%“ﬁﬂ BAYERD EPHAEEIE AL E - GFE B3

P ¢Fﬁ{§ﬁfﬁﬁ%lf.#;mModel 3¢ 5IS2 ehiafich 7.01 A
FHOUSL en i 322 A f R Y ER P E S FARTIEN DA 50 H
EARA e i )

19

25 AFRPHFRIEL FATRL %L

Smoothi,« = ao+ a1ISli,« + a21S2i..+ Controls + ¢

Model 1 Model 2 Model 3 Model 4
% #c t e % #c tiE 3 -3 ¢t % i ¢t
AR 62.47*+ 13.55 57.78**+ 1251 56.08*** 12.12 53.76*** 11.34
Is1 312+ 421 3.22%** 4,37 3.27+* 2,20
182 6.97=* 941 7.01=  9.49 11.41%=  7.71
Beta -15.53** -14.09  -14.74*= -13.45 -15.00* -13.68 -15.02*** -13.66
Size 0.23 0.74 0.35 1.13 0.36 1.17 0.38 1.21
Negmi -38.16%** -4533  -37.45% -44.61  -37.52* -44,75  -37.49**+ -44.73
Family 2.82% 181
FamilyxIS1 -0.11 -0.06
FamilyxIS2 -5.84#++  -3.43
Sigma 29.13**+ 111.60 28.97**+ 111.60 28.92**+ 111.60 28.90**+ 111.60

AlC 59,676 59,606 59,589 59,830

LR Rie ek 2 577 ot 2 2 pM T £ EF AT ML 7R Mot A g R A 2L s 30% ¥
ML HZEFAEFFHRIEEL o
2.7 niE 1% MFRE AT ESY HFLE AT EI0% HERE (Keke)-



& Model 4 ¢ » 3254 ¥ (Famlly) HHc: 282 (rE=181) F il oo V&
FELEFREFELEEFRIDOEHRIRL C RFGR2FVRLRELFT T
*ﬁ%iﬁ“éﬂ“@?iﬁiﬁ%iéﬁ{ﬂ%im?ﬁmﬁg%i%ﬂag

%7
=

oG FE-heE e R REEFELFE PRAFATR L LS
’fﬁm”ﬁ** AP I M RELFE AT IEDIRIERGE g A R
¥ (Family) 2 1 o358 p T8 S8 (IS1) 2 2 %% #ch 011 ¥ 2 ¥

firoes B atoeg ;_@ﬁﬁLw@&ﬁBJ%WWEilﬂ**ﬁw°ﬂ
Fo FELE (Family) 2253 ¥ p T2 %8k ([S2) T REFLAAM > T fE
flch 5840 R FAFIEL i@é Aﬁiﬁpﬁﬁﬁ*?ﬂéﬁ IR L
ERF g FAYEFPRAPHRFIL prgiedl ¥ (2004) 2 FphApE o e
FEREZ (2008) 2 AR H M (BESH NN E 5B BRI D THEHR) Bk o
itﬂd&%%ﬁm%»ﬁ#ﬁ%é’ﬂ@ﬁiﬁiéhéﬁ%?ﬂlﬂgﬁﬁ’

A ]

FERY R RE D B R hechkike A B Y EH P LA
RUESS

FRAOFRT > GEHFLREFZHRTAEN > LEF AR EEHRY
L KB P L EFFATEN o

HBupdley  fFRE (Size) HEFL AT AR AT REF DM
o kb s (Beta) 22 f %l (Negni) HPHT R ERGFE  PIEREF
e B AT A EAAARGRE R PRI T GATRTRLE R
AT AR enfe BRI o

C)FELE - T RPATRCIEHEFT &322 5%%

P AFPTHFRE AR FHAIREC L EESIRIRCPRLIFT L A2
FEIT AR ok 67 > AFEF A 30% RIE BATIEMAE L FER X
R E B RPN R RS S (1) FRA A RETES
o Modell® > ¥ g3 T P RIED FATIRE (IS1) 2 el gy
D FATIEN sk (SmoothxIS1) » H=x Model 2 2 4 g5 T a2y ¥ p &
e@l £ ([S2) 2 ) PpART 42 LR FAT I 2% (Smooth x IS2) » - RFPRF
pIAENEFE (IS12 IS2) ¢ ERFTEFATHRF > ~ T F ¢ 2L LA
BUTF AR Yo B A A AT R P g I TR P ARPF(Smooth x IS1 v Smooth
x IS2) B|7 ' Mg ¥ 7 4+ + o Model 1 & Model 2 2 73] Adj R*4pfe » fe 2.3 HiF
AR FHKF F o H2EE K (no- nested) Mo APy 448 B3 7 Voung
(1989) =4 & 2 Voung’s test % % #7i¥2 Z @3 0.65° 37 2 b FAAT L1 &
HEZFEF A2 T2 g rasf -
Z 6 Model SR L EAFIATRILBPLEFT £ A2 0F gwa
2 AdjR*ApTF > BEm i 4e— S0 ZART {81 B X AH S HEA RS o B RS
REATRCIEHELZ T £ AL IS 2 [S2 2 %dci & > Smooth x IS1 v



FELE BT ROEREET S A AHE
26 RELFE-TRFATIRCILEELZTESF
2R %8  Rexp
Model 1 Model 2 Model 3 Model 4
% e tiE % e tiE e tiE % ¥ tiE
BT -2.86*** -854  -2.77** -8.14 -2.83** -834 -2.84*+ -8.35
1S1(en) 0.76*=* 5.8 0.52** 344  0.52*»  3.46
SmoothxIS1(a,) -0.01*** -6.54 -0.01*++ -3.68 -0.01* -3.71
1S2(e) 0.76=* 590 050+ 341 049+  3.37
Smoothx1S2(ay) -0.04*+  -244 -0.01*» -3.39 -0.01** -3.35
Lev(os) -0.06*** -2.78  -0.01** -6.43 -0.01* -2.75 -0.01* -2.74
Size( o) 0.37= 17.65  0.37** 17.37  0.37»* 1756  0.36** 17.02
BM( ) 0.72+ 330  0.70»* 322  0.71»+ 325  0.73*+ 334
Growth(ag) 0.29 1.06  0.29 092 026 094 0.26 0.95
Family(oo) 0.16= 2.03 0.16** 196  0.14** 212 0.14* 2.13
Year-Dummy Yes Yes Yes Yes
Industry-Dummy Yes Yes Yes Yes
A~ #ic 4,370 4,370 4,370 4,370
Adj R 0.878 0.878 0.878 0.878

1 23 gt it 2 “L’r-’r o
i 1% kA

2 *kk %\

Smooth x IS2 z_

D47 it 5% B OKIE

v %47 10% EFORE (HEfE)-

Smooth x IS1 22 Smooth x IS2 2 f"sﬂcéf §l AR
%?wl£¢ﬁ§—ﬁ$¢ﬁv

f#fg 1 E A e
LAY
ﬁé%mit&%
FhEE-s s
AT F b

17
AN
ﬁﬁ"éﬁ
} R Bk
m—g,%ﬁ =

oA
H AR
T AT fE2 Pk
BELFEA R OFAEIEL

2z ﬁéﬁlfiﬁ 7 *;;% o
2. H3 z

o

mk |m

LE
¥i&

wﬂ}ﬁi ﬂkﬁﬂi’rnl.\ﬁ
—f | # Ag‘v_éﬁ}FI\ﬂ—sl‘zﬂ’ga-ﬁ\Aﬁﬁm

Jii

~ A3

B foBRR IS2 2 Smooth x IS2 ¥k iE
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