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Family-Controlled Firms Characteristics and
Earnings Quality

Li-Fen Tang™

Abstract: In Taiwan, most firms are family-controlled businesses. The
unique characteristics of family-controlled firms may cause its corporate
governance environment to be different from non-family-controlled firms.
Thus, this study mainly targets family-controlled firms, exploring in depth
how family-controlled firm characteristics affect corporate earnings
quality. This study further examines whether nonlinear relations exist
between family ownership equity and earnings quality. Empirical results
indicate that the ratio of board members to supervisors in a
family-controlled firm is positively correlated to earnings quality.
Furthermore, such measure variables as family equity control, the extent to
deviation between owner’s control and cash flow control, the number of
overseas members, the founder serving as a CEO or president—these
variables all have a significant negative correlation to earnings quality. In
other words, empirical results are consistent with the entrenchment effect
argument, although the study finds no evidence of nonlinear relations

between family ownership equity and earnings quality.
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LEZEE® (Group) :© m#%H FELEFRE R - FBA
B @E'J:% 0-
2. M9 b (%) £ ¥ fIk (G_private) : FEE ¥*Th B >
GEERYEFS () o7 ik
3.EM? At f ik (G Oversea) : 72t ¥“THER 24 H
Bk ek B i o
4. 7~ FF € 42R (F_Board) : H4 PRI 72H ~ 53 ¢ 2R
LEAETLMG  AFTRY FERYZEEFIATE2HET
g2 RATVFRGEFENH L F § PR 0 U F Board * * 2

TR AR F RPN RORER A S P B B o d 0 (4F)
Spdf s PEF ML D RIS Sidl 0 Tt by Family % pEEOA SO
FIEE A2 PP () 28 B @ andE g .
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AR AT
F Board= [ %25 B A &N EE T ER X+ pESEHE s 2
AEF () 2P NEEEFAS+ RESEE i HI2
PEZA (Ad¢ -Fl -8R NETEEN T+ 7%
SR b () 2P e EER L]

- E—’ A ‘,rf_‘}ﬁ =
5. A1 % 5 » *"‘% (Founder) HS RIFRST E FAIRRF o » 9 & T
HPHET2LHBE - 2F 58 & ;gxﬁ AFHERERAEE
£7@ﬁ%&(uﬂmmwﬂia)m%o%¥£%ﬂﬂﬁﬁﬁﬁ
B muEmAEEENRE 15 ERE 0o
Z~HEe Rkl wE
AL ST B Y B FHCLY R T AR Rl U 4
B4 3% % (specification) 2. It £z o

(- )= @ 34 (Size)

Watts and Zimmerman (1978) # 1! = & 404 < > g 7 5 S14250hy
m/&’ﬂw?ﬁéﬁé*%ﬁﬁm$ﬁmﬁﬁ %@Fﬁ%%ﬂﬁ
FE o R E AP REN A SRR E B R S AR
et 7% (Becker, DeFond, Jiambalvo, and Subramanyam, 1998) -

FIMHAFTARIFPp Ak (12 Size v 42 ) 5 RImgdco

(= )& B 5 (Debt)

Watts and Zimmerman (1986) Rlzbs f ' F 48 2 £ % > 5 &
LiEF Firs 9 ,4, ¥ ic #4F I 5 DeFond and Jiambalvo (1994) # 3
R R DR G T F 4 1L Beckeretal. (1998) 3%
PGS e P o BRARRTE D gL KT PP L
W~ o ¥ - 3 5 > DeAngelo, DeAngelo, and Skinner (1994) Rl % 3
BRESS A TN 0 LR EL 0 F A R T

PR TELRM LS AR KL RS e *wﬁ%miiiﬁ4’?

”ﬁx&i}bﬂﬂzzi@*”"‘““i’#ﬂ‘ Foofkm o B R E »ﬁp;;/,ﬁ

Lf*ﬁ'ﬁ*‘*«”‘"ﬁiﬁﬁi&‘ (FBoard)4}€_ W F’i 0 AR A
pﬂm#]y_ o

:T&L
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B AL R B (2 Debt % A 22 ) P~ grd e

(z)=%¥¢g (Gw)

Beaver, Kettler, and Scholes (1970) 3.5 » & & 3] & ¥ #d 3 5k
B TR F AR Flf % o b #h > Ghosh and Moon (2005) 77 4
FERA ST HRAP R EGHERS o Tt AT MEEYE
Jer R EF (M Gw itz ) 5 AEgk

(z)%3#+&F (BigN>N=425)
Becker et al. (1998) 4 2t + g3 fF Eax972 Z 2 2 &3
B
A

T
AR gaga:zﬁg.wra R pgaﬁmﬁi&g ;_zgz%ﬁ%@;s
B ILNT L Fl AR 3—»—%”‘537 EH (L BigN>N=4g 51
2 )R FEHS Rl F L EZ AP g PR AL R T (&

) X EiPro Pl BigN® & 15 ZRIE 00

(Z)¥ xR &8 (OCF)
WL PP R RYEEAEFRETEEREVREIED R
(Dechow et al., 1995; Becker et al., 1998) » #F #FH A p » F £ 58
BitR (1 OCF 47 ) 4l frdl o

z ~ FEHE
(- )sute R 2 R 2

gL = 2 BEE BT > A R (D4) G
et ¢ R A Bz B E(|DA]) I S A g i (DA+)
1R f A e e (DAT) R A T E DD E T AT

DA, = B, + B Family%, + p,Wedge, + B,Group,
+p,G_ private, + B,G_Oversea, + f,F_Board,,
+ B, Founder, + B,Size, + p,Debt, + B,,Gw,
2004
+B,BigN, + B,0CF,+ Y 6, YearT,+e,  ovrrverrennes )
T=2000

v
DAt A R B AR B B
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e B Rt e (DAT) R f e A it i (DA
Family % @ REF VL 5
Wedge : x%ﬁlﬁv%ﬁ?&fi PRI -R AR
Group ! FRE X FHBEF - E®AKE 15 FRE 0
G _private : ﬁ*ﬁ?ﬁ,‘ﬁ‘%%iﬁe@’ﬁ%@] F2rF (F) o F
B p A 1 B p R
G Oversea: FEL £ B2 BRI B 352 4 o & ¥ 7diche
l%ﬂké%ﬁﬁx
F Board: %5& F M=
Founder: ¢ %2 fIXF#EEZCEOfFF L F 5 15 FR15 0
LF A B*ﬁ&
Debt : é‘ Bk RER ‘L BT A
Gw: ¥ fcd &5 ;

BigN: £ P+ E75 57 (Fw ) §FFEHAK

Size .

OCF : ¥ ¥ ‘frvIﬁJ?/ LE i;)é"‘éf*— B2 BF A
YearTIﬁ)i)*%a%ﬁt Ft=TRZx:21ZF0%0;
el WA o

(= )sbe BRI LR E

$t ¢t > Liu and Lu (2007) 3 3R > & I‘"J":}E‘r WL BB B Ay 122 B
ﬁpiiﬂfg/ﬁk’¢Iﬁﬁkf§QH_Fg§|ﬁ°ﬂﬁb’ﬂ\?%—@ W He P FIEFF L
W B AR E R AR o

* < % McConnell and Servaes (1990) #7i& k== 3% » 3424 (1)
Uode h ROEHEOLL XTS5 (Family %) L9 %h$E %%‘ﬁ‘“%ﬁiﬁ'] FIEE
Wt B PR F AT L AN o gt 2 0] (1) 40T

ﬂ*;r

DA, = B, + B Family%,, + B,Family%’, + B,Wedge,
+pB,Group, + B,G_ private, + ,G_Oversea,
+p,F_Board, + B Founder, + B,SIZE,
+p Debt, + ,,GW,, + B, BigN,, + p;0CF,

2004
+ Z 0,YearT, + e, (IT)

T=2000
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FSNE s Family % 5 pOEFE R S 2 T 2 a5 H AR RGP 2 i (D)
i

?’\"Ei‘—‘_}—_:"fﬂ FEEF AR GY R BINAAT R E B o
CIEEF T TS S T PSR Lfﬁ%&:'ﬁﬁm
| Vrﬂ? KERERBRTREFELEF L ERERES LT
& i‘;:,lyZE ix mﬁlkz} BEEGFF RES R A 2 F I % (4o Donnelley,
1964; Churchill and Hatten, 1987; Ward, 1987; =3 % > 1986 ; M % 'fr )
2001 5 &% 22003 &8 % »2004) o A 5 BRI AR ¢i
TR {@ﬂ;ﬁﬁfﬁ%W%%o—&ag»%ﬁ#ﬁ%&ﬁ
T e k- R BT RS EF T E M L AR
2R AURIE o FP 0 AP T HRFELEOTE GUEE
F W0 55 K ¥R (B]4e > Lee and Liao, 2004; 7L~ 6 g2
1993 & 228> 1994 5 #4ak - 1995 FF % 5 ~ 22 R 82 X 32552006 ;
HAEF 3R 47 & 0 2009) © 3347 %Ebﬂ% PRI RSEAE G
e ¥ - AR GRE 0 TS DS RE L ¥ 2 £ (&4 Barnes and
Hershon, 1976; La Porta et al., 1999; Claessens et al., 2000; Faccio and
Lang, 2002; Chen and Ho, 2009 )

Fp TR HEFELEEOTE > AT E RFEZA A F
2SR ADEF S EFFE (bl 2 2E8 2006 F 5S4k
A48 52008 ; 5 B Z A > 2008 ; HRAELE ERATE > 2009) o d 3D
FELEDHEREE TR TR R L FE R A L A A
e S & —?‘ HEFE T AL RE M B #Bfﬁg?lﬁm
TR A ZRETCRPFRET S BIEEE LS REL

(= )RIEF v F A28 2 & 445 9% -k & (critical control level)

g ERERARE Y ARG - o B H TR R RE AR

bt % (Yeh, Lee, and Woidtke, 2001) ° F]pt & 57 3 & b * B 2
;}_3‘; B O ' 5 ROE f F A ETHEE o AFF F % ik 45 Cubbin and Leech
(1983) “i4k 41 cBEd] » Sk R0 R BRI 0 KO » 3 ie— ) 285 70k
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L K BT AT P ]k
Cubbin and Leech (1983) #74& 1z 73] » H3+ 8 250 % ¢

2
k 2
P*:zax 77—1-12 H:Z(iJ x N
1+Z, 7 T\,

P'= 2 & 4ok

— Z-Value when P(z<Z)=a;

o= B € RIFHE PP S (K =1,Z-Value=3.32)
m= LR E 2 F (BK=0.999) 7

H= =& g fiiﬁﬁi’%@a‘%@: ( Herfindahl index )

= o iERd g owra g e

= H IR 2 B A ko
(Z)FELEF A= F (F_Board) 42§ 50%07 +
B A ERZ T LR

AP B3R B (D4) 2 F AR 2 Mar R
S o B T MEPRIE LBEARRFA (Taiwan Economic
Journal » B A TEJ) ApB 2 FTHE o XA F R Y & & BAp b 0%
#2p)d @ 4;5:; 272002 & % 2007 & AR T AE R EE L X
?izf% TR0 A Jn P B w'w’:ﬁv;;ﬁgﬂa FEELEEF
%P—;@’X’ﬂ“ () 2P A ZHEERE¥ - H
32005 &) s g BESETY £ 4EA 3 2P 4 3;;&,

=1

E
?Z

l“"‘

=4
) iE
R E (2000

DOREHAR K e g 3’&@ LRSI R & F et TESE I R ST R
S RSP N =

1 Yehetal. (2001) 3R > 7 @eht p 43S B grFkE (P7) B8 4 o

1o iﬁiim%ﬂ_%»"fﬁ} \EF FNR S R UL U AR T SIS - A8 LRI §
AL 15 A wE (1) 1:999 ; (2) 1,000-5,000 ;5 (3) 5,001-10,000 ; (4) 10,001-15,000 ;

5) 15,001-20,000 ; (6) 20,001-30,000 : (7) 30,001-40,000 : (8) 40,001-50,000 ; (9)

50,001-100,000 ; (10) 100,001-200,000 ; (11) 200,001-400,000 : (12) 400,001-600,000 ; (13)

600,001-800,000 ; (14) 800,001-1,000,000 ; (15) 1,000,001 312 + o

CHFIELEFLT %%%%iﬁlﬁ] (Group) ~HEMHBEMe 22413 () ¢

P8P (G private) ~ 2 ZE B & 452 750 § ¥ 373 (G Oversea) -

32002 & Jigmen T A &&Lﬁ] 5 %5 2000 E SRR L ED r A
2007 # dRen DL ge R ARG £/77 ) (55 2005 2 R B L mlr o

o
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Fi- H A RS T 2T L P () 27 R e

TR EZE > FEREZNE DL T DD R . 2§ EAIPRA

F*E%%Bﬂ%ﬁr“ *?ﬁfiiﬁﬁ&mﬁ%’@’ﬁiﬁ
CEAFEL AT OHEELERERATEL o

AEF AP ﬁi'f 7| %a‘ﬁ\ﬁ?f’» () apmiEe E w0 B
BB R E DMK IR AR M R A ERR
soRAED R FLG ORI Q) REFHEEY Q) $E 2R

LAEzZ oF s FNHFEEFMHT - R 7»1&’*;?}%“9# %7% Kothari
FREEDA TSI L) BRFUL G 27
?sl%if fi’aﬁixTWZ“”%iﬂuﬁf (5) A

P

s pma @ FlAFEy a2 A2 F 5 % e Kothari #25¢ r’*lDA e

i%?ﬁﬁz*ﬁ%$ﬁﬁ%%mﬁmw,*Lﬁpiﬁmgi
AT 10 7\%’4 Y. ;;qu% (342 E - 2006 ; 322k ~ 3% igen iF
BOEF 2008 5 AP gE K5 2009) M (6) x5 @ (outlier) v i B
iR ERETESE S 0 w5 B Davis, Soo, and Trompeter (2009) :#-
wﬁﬂ”s%%ﬂéﬁ‘ﬁtﬁww 1% 2 fmsh 753 1R (7
oI A PEEIE R AT T ERE AR 1,306 B 2P
&&ﬁﬁﬁouﬁﬁ*ﬁwﬁﬁ%ﬁ*%1o

AT IR AERLSFEAEL FERATA 2 o 8 2

R &FTHEFY > FEFES () o7 B3 RELV] D RET
A5 200 R4 AT RAT PRAENELF R0
f;é_-/é_,‘-\_ °

ﬁ
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%1 HAHFERRZE

7P &3
R4sB2E (3 7 &pmiEas) 6,636
BT R BRE (2,056)
B s %L a¥ (359)
FRA ¥ (36)
AEHR AT L (242)
oo B (208)
FEEE (2,429)
BRUERE 1,306
22 ¥AEE—ERLGHRRE

A% 2000 2001 2002 2003 2004 2005 £33 %
CR 15 15 16 16 17 17 9% 7.4
L 14 13 15 13 15 14 84 6.4
g 20 20 21 21 22 20 124 95
T 11 10 10 11 11 16 69 53
TE 8 7 9 10 9 9 52 4.0
448 15 14 14 16 15 15 89 6.8
H% 2 2 2 2 11 12 31 24
ERE 10 8 8 53 41
& 14 12 13 13 11 10 73 5.6
R 0 9 10 11 11 10 51 3.9
- 4 14 13 14 14 14 17 86 6.6
2 HFR 2 3 2 3 4 3 17 13
LA 11 9 10 9 10 10 59 45
THaE FFRA 13 14 16 17 17 17 94 72
x 7 12 14 13 12 14 12 77 59
WO e 9 9 7 9 8 8 50 3.8
T3 Ren 22 16 18 15 17 16 104 8.0
TH B 4 4 5 4 28 2.1
IR 1 1 3 4 2 14 1.0
A g+ 8 9 9 10 10 9 55 42
&3 204 203 216 219 234 230 1,306 100.0
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Rl S Ui e

B AR TR LR SR g ES A3 A3
B PR L & (Family %) 3 24.7% 0 £ ¢ BB cnfFanit &
570.0% 2 A A TR AT K F 6524% ik L ERENE LW
T ALLY% A PHAIRF P AP Y BERERAFTE
E oo gtk KF 8270% TG R hd BT 4 g PR A P o
* 4P7) 7 REEE D RBF 2 L p FEF 2. Pearson fp i il > o
AR E T BB A R R A B AT 0.5 2 ) S e
RUTAPH il ? AAZE 030 g0 vh > AFT 3 208 73w GO A 47
PEoo & 0% R g0k Fl+ (Variance Inflation Factor, f # VIF) ¥
SRR NG RET LT G AR RE o RS EFR “$ *
TS O RBIFREFRVFE T E AT R IRZERMEN G Flpt
W GF A Poaror ROEF R (Family %) 2 REEF R F T2
( Family %) i A Family %% Family %> 3 ez VIF E4236 10
ks RIS g p e VIF %L 10 T gl
mT o REEF L APERT RIS e

SREEFLH

AEA RGP PELFRTEN AR T A FaiTLF
Bk o AFTE A BB S E (IDA]) - BBt
B (DA') ~ 2 el (DA7) 5 e%¥%c % OLS i Eﬁ’f%ﬁ
FABFEAFT ottty S LG ¥R R T (heteroskedasticity ) eR® A
A F % White (1980) £ % 8 #icap ' 4o 10 23 B o 3w Eﬁ;_l_%,%f{
FE A4 5o

1y

CRE RELEHEEMEE (Group) BREREBY 2t 3 (1) BB
RBs (G_private) 8 ~ 725 & $ 4% E M3 (Group) #51/f B W2 4 7 2
P EBA R BH(G Oversea)~ 725 & ¥4 h # W& T (Group) %1 2 @ 24 Size)
B AR ERY 203 () 27 Rk (G_private) #4 & B2 b
b P AR B (G Oversea) B ~ /B2 3 () 22 pdkc (G_private)
B P RB(Size) ~ 2 HHEBS 2 F 73 (G_Oversea) £ = 7 4 (Size) -
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% 3 4§ (N=1,306)
RELHf ToM BEL L@ Udndk 0 cfc 34 cfe fE4 @
Panel A - & 3§ % #
|DA| 0.053 0.066 0.000 0.014 0.034 0.067 0.872
DA -0.001 0.085 -0.450 -0.040 -0.003 0.030 0.872
Family % 0.247 0.153 0.000 0.135 0.222 0.350 0.700
Wedge 0.051 0.096 0.000 0.000 0.006 0.046 0.484
G _private  1.681 1.509 0.000 0.000 1.609 2.890 4.852
G Oversea 1.745 1.614 0.000 0.000 1.946 3.091 5.775
F Board 0.740 0.151 0.533 0.600 0.714 0.857 1.000
Size 15.885 1.302 12473 15.010  15.765 16.562 19.962
Debt 0.462 0.159 0.049 0.348 0.474 0.572 0.962
Gw 0.204 0.809 -0.884 -0.028 0.096 0.274 21.101
OCF 0.063 0.126 -2.100 0.014 0.058 0.112 1.074
Panel B : 1% # % #& 0 1
Group 454 852
(34.76%) (65.24%)
Founder 768 538
(58.81%) (41.19%)
BigN 226 1,080
(17.30%) (82.70%)
DA @ # - Rtdic ;s [DA| VA R Bz B ¥ E 5 Family % @ 72EF % F 5 Wedge & %
AR R A N ERE  Group: FELEEHENE - BEMX S 1 ERG
0;G_private: 725 & ¥ 2 /h2 B> "%@?#‘éi?L B 2P Hp e 18P AR

G Oversea: 725 ¥ h2 B W 2 F B e 452
725 % ¥ ¥ /A = ; Founder :
T APp A HE Debt :

RS
oW RTR

é’l’i LLL'%»’

& F 2 AIRF
N

2ok g ¥ RdIcte 1 (8P~ p SR8 F_Board !
‘,11 CEO *iﬁ?irj‘% 1; 0% 0 Size:
() X EFFERMTRG 1 ; ?F]J; 0; OCF :

4R
RS Y

'1{%&7\., s BigN : # A ¢ 3
?/r‘ﬁvﬁ-‘$u T

b

K 58I FEEF R F (Family %) B3 MR HEG¥E
(|DA|) ~2 B e 2t (DA™) T w M h> ¥ E A F KB

PR SC LN

L&

Hl E® £ 4 -

H=

A% RIZHRPIEDGRE LS
ﬁa,m%%? IR g < 0 2 et B 4T
PR Bk o 2

o FR T 2

» F kI

v RIE ;}i’rﬂf‘w"?n—hfﬁéﬁw’?‘ﬁﬁ‘ BE B o T

il 72E £

IHlEE m g

o A

YA R B 4T e

0 aﬁ%*%ﬁ’ﬁﬂﬁ*mﬁzﬂﬁ%@ﬁ&(Wﬁy)ﬁ%



% 4 Pearson 4p i & #kcsEtL

RELH 1 2 3 4 5 6 7 8 9 10 11 12 13
1. |DA|
2. Family %  0.055%*
3. Wedge 0.041 -0.399%**
4. Group -0.064%*  -0236%*  0.256%**

5.G_private  -0.060%* -0345%%% (0450%% () .8]4%**

6.G Oversea 0023 -0316%%% (QA411%%x  (790%%% (8445

7.F Board ~ -0.096 0038  -0.013  0224%%F (249%%x  (]39%*

8. Founder — 0.053%%% (.152%%% L0 217%%% 0. 144%%% 026]%%% 0.]69%** -0,09]%**

9. Size -0.159%**  0.273%*%% (. 141%**  (0.532%*F*F  (.568**  0.585%** (231F*F*F 0.211%**

10. Debt -0.008 -0.104*** 0.079**  0.190*** (.182%**  (.115%*%* (.105%** -0.132%** (.230%***

11. Gw 0.152*** -0.035 0.138*** (0.058**  0.067**  0.100*** -0.030 -0.024 0.032 -0.026

12. Bigh 0.049*  -0.047*  0.099*** -0.070**  0.037 0.151*** -0.059**  0.000 0.035 -0.065**  0.038

13. OCF -0.30*%**  0.015 0.010 0.000 -0.009 0.040 -0.051* 0.070**  0.126%** -0.187*** 0.026 0.076***

DA @ $£4- gtdic s DAl - Rt ez F e 5 Family % @ 73539500 & Wedge : "B HEEAER NGB -4 E#  Group: 7EL L5
B R - BEMPKE 15 35 05 G private ! 7R EER B BB E M2 2 S () P8P 4 1 (8P Al G Oversea : 725 ¢ ¥
R W R W R4 o Pt 1 (PP A4 F Board T RO EE F A 00t Founder ! £ ¥ 2 Al FHEEZCEOREFLFE 15 FR
» 05 Size: WFAPP A4 Debt : f i F 5 RPFEURTAGw A EF IBigN: FAPEVFERTLRT (Aw) L P FRaTR
1285 0:0CF: ¥ ¥dRenE > TEa-P2LRTE o
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%M@?%G%“(WM)£E*§¢M@?$%DI)M’?E@¥
TAREE o Bt AR AIRE R A E %%ﬁ&ﬁ*ﬁ’w
FHRETHE - E#S’Lﬂ*‘l#ﬁﬁ’iﬂa$ﬁﬁ 1&%%&&5 S eI
FApchd Ao] > PIH R F A ﬁﬂ*ﬂﬂﬂﬁﬁﬂ’*m% g

A ML o F]t 0 H2 zéws%éf °

[ H3 il RE G EE S RRBHS AL o REERe
B FIZ S 6t o Fla FRST L - Ra o KA SHER
FERGE BB (Group) &3 41 3 &R (DA ~DA”~DAT)
TAREGHEFMM FILFREESE ﬁi#\’fﬁ‘b s R E L YHBEE
(Group) 2% » B¢ BEFHEF - 32 »H3 © %Eéxdz\ﬁ o pt
o KA S BRPELERBERF FBY S () £ ¥
* R¥3E (G private) 223 3 iz 3@ (|DA]) B8R & A
EFAM e G private FrE I s A it Bic(DAT) R IREE L AR BE
RARZLT () L2 FR 5 PP ELENPHRETHE > &
maﬁwwﬁo?ﬁa%&@ﬁﬁiﬁ(ﬁ)ii%é%ﬁ%&@@
fﬁﬂiiﬁ(ﬁ)*i’f‘f{%@“ EER () £ EaR s *‘3‘%3
s FlEEEE L (%) & @wﬁ%ﬁﬂgi*&ﬂ
g%ﬁ@ﬁam%&wx%ﬁgwﬁ¢%@ﬂPﬂ(ﬁ) mﬂaj’
ﬁiﬁﬁﬁﬁimﬁﬁfﬂ(ﬁ)$ﬁﬁﬁﬁ*?ﬂm&%°fﬁﬁ*
BmArS () FEEL S RTELEFAF T AHLRE®

#t ¢k > Gul, Leung, and Srinidhi (2003) :}p 4’;%_\*“ BT AP ez @
4 ¥ 12 (informative earnings management) > HR & ¥ 5 7 @iEf 5
FTaoopd ?N&%ﬁagﬂf)wwﬂ7 FAREILEL o B0y
FREFAS S RIRG EEFRY A BRI TR R
wF Wﬁ*%@wﬁmmmfiﬁﬁTﬁﬁgﬁﬁ’”ﬁ?ﬂﬁﬁ
%@]?I‘" N&;?’n;rl’géx%mm&};?;la*m?ﬁ‘é%’%%i@f‘*i\ﬂ’}gki%
%aﬁfﬁ%wy(mfwi,mW)’wuﬁkﬁﬁp SN

O ko IR/ B AR TR Wedge RS FFIR Famlly% 2 th#kch
0.023 (p &% 0.071) ; Wedge z_ t2#c% 0.0003 (p & 5 0.027) ; Group 2. fa2 ¥k
% -0.010 (p & % 0.057);G_private 2. %8 -0.009 (p & % 0.336);G Oversea
2 ¥ s 0.006(p B 5 0.00l):F_Boardi ¥ s -0.029(p & % 0.008); Founder
2_ /T‘gl: 0006 (pE@% 0038) od ¢ **ﬁﬂ:ﬁz’%ﬂa s F ‘é?ﬁl’? aREE (£5)
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5 RELEFTHI LRI ELBY

‘DA,., ‘ (DA"orDA™) = B, + B, Family%,, + B,Wedge, + ,Group,
+p,G _ private, + .G _Oversea, + JF _ Board,
+ B, Founder, + p,Size, + p,Debt, + B,,Gw, + B, BigN,,

2004

+B,0CF,+ > 6YearT,+e, .. )
T=2000

|DA| (N=1,306) DA" (N=612) DA~ (N=694)
R LA Y ik pE Y ik piE Y ik piE
Family % 2 0.027 0.037 2 0.028 0.073 2 0017 0.152
Wedge + 0037 0047 + 0068 0.014 — -0.001 0.490
Group +  -0.007 0.131 + -0.008 0.160 —  0.006 0.169
G _private +  -0.002 0.158 + -0.004 0.070 — -0.001 0314
G Oversea  + 0006 0.001 + 0.004 0.058 — -0.001 0.266
F_Board 2 -0.028 0.011 2 -0.033 0.018 2 -0.015 0.133
Founder 2 0.006 0.068 2 0.005 0251 2 -0.007 0.045
Size 2 -0.006 0.000 2  0.003 0.141 2 0.010 0.000
Debt 2 -0.004 0736 2 -0.029 0214 ?  -0.051 0.000
Gw + 0012 0042 + 0.009 0061 —  0.002 0313
BigN — 0008 0048 — 0003 0323 + -0.005 0.106
OCF —  -0.156 0.001 — -0.421 0.000 + -0.323 0.000
Year2000 2 0.020 0.008 2 0.007 048  ? -0.029 0.000
Year2001 2 -0.005 0.302 2 -0.010 0087 ? -0.002 0.667
Year2002 2 -0.005 0.332 2 -0.003 0599 ?  0.000 0.966
Year2003 2 -0.002 0.702 2 -0.002 0747 ?  -0.004 0371
Year2004 2 0001 0749 2 0.000 0960 ? -0.006 0.145
#EEIE 2 0153 0.000 ? 0.045 0.115 2 -0.131 0.000

Adjusted R 0.1661 0.5704 0.3731

Model F 4.12%%% 4.03%%% 8.66%**

DA @ $M Rt i [DA| YA R 2. ¥ E ) Family % @ 7RI R F :Wedge DL
AR DRI A R Groupt FELFFHENE - BEAIKE 1 BRI
0;G private: 75 & ¥4 B2 Mo 2 E B e 352213 (%) 2 Pdep 4 1 585 "%&
G Oversea: 35 ¢ £ 2z B2 E W& 452 74 o & % jdicde 1 (8P~ p %8 F Board:
725 E & £ A =t Founder : {E#;ﬁvla{—‘ﬁ:}}%i_{ CEO E\‘%‘fin—i—‘ﬁ; 1: FZR 5 05 Size: %
?.“é_ﬁ"é Pl Debt: ffEF AP FEURT A S Gw e R K BigN: # AP g3
2 I (Rw ) A EFFERTRL L FRE0:0CF: F¥EHRENE TR

F7 Y r*%iaﬁf’i'dfﬁk FREEE®R T

S () pELERGS  MEEETHELRY -
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Ra o KA SIPERFELFERBEBPF > PR 2RSSR E
% R B8 (G Oversea) % #4 it o B G e (|DA]) ~ & & gtk
Pl (DA") 2B > FEFLI M - FHEHR LY 75 £97
HESER? > HAHAWAE Blcg 5o RZESTRGL T
H3b JE 8 L 3F -

Pt REFE T FE M X (F Board) 22 3% A1 it #icG ¥ (|DA])
E mi\ i—]“*f@;?ﬁ: (DA™) RIZEFEAPM - AL FEFT TR =X
A% RIZHRFELOERSEG T GaFril gLy ho L FEFTH -
é: iﬁﬁ?iﬁ AR RIEASTAE M REAFREE
FEPMABRY > PARLEESDRED S P PAET huE ¥ (Davis,
Schoorman, and Donaldson, 1997 ; Gomez-Mejia et al., 2003 ) 74 2k -
Flet o H4 BT L 47 -

Bl FHERFR ARFFLE OREREBSETE

# (Founder) > # 2 -t g i $E ([DA]) T ¥ F L Aph > £
l—hé m;\ At i (DA™) EXFLAPM - TR FFE A 2
PRYE AR R§ iﬁfﬁgﬂ*ﬁﬁﬁﬂ’“‘téﬁwﬁ%%%ﬁ%
PR mﬁﬂ W2 o plRFEEELE R EEAFEE 0 PE
BT L o T ’H52§HA%°W>‘\W?\* FREE S s
FHRHE LR EFR mm@,mg Fx ﬂ\ﬂ%ﬁﬁ%(m;ﬁ
EEEL) R RAK i«mﬁﬁg G ?f‘;f' ° &
9 % % % 22 Villalonga and Adrmt (2006) 7= 3 #H > '&‘: ¥ E AR
R & TR R AR &%gﬁi¢%ﬂm & F R AT

Ed 2S5 FHERLEEFR ML P HRFEK (7 IE Family % ~
Wedge ~ Group ~ G_ private ~ G_Oversea ~ F_Board) £ f 03 -1k
V(DA ) ARBFPM o J N EFIRFE NIRRT F Y R
08 R2ES R ﬁf;};&f:g;@y»b)@i ) '}‘]LLL j@;{g;‘—;mﬂ; R 3 S ik
B ?E“’ #p¥ iz g5 (Chen, 2005) -  FELF A R R
%E’I“T%"’“#Z#J l’f’JB“iﬁ“,rﬁ/,gi‘”i‘*”if’“m%ﬂﬂc&

PRELEFRLEFRDALFE RV R B R o T2 0 i)
iﬁ%Kﬁ%mﬁm AR E P TR FIEL o F o R
EENRP A THREOT LR ERAFT BRI A AL R
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At el (DA) 2 *”f%i*\" EE %R -

EFRAREREE e 0 ST RE (Size) EF FFEHRED
(OCF) ¢3¢ i#‘ﬁ—/‘@?&iﬂ HiE (|DA]) ~BF i M > &7
RG22 FEFERENELH > FHRFPUTFAL ] o n 20 F
Jed E & (Gw) B M Bt dicz 5 E (|DA]) 3 & ahfl i i3t
B(DADE LM A2 XL EERT N FIL P4 F 0t F(Debt)
B R (DA ) SHF AP 0 R & A PR
Bz AT FRVFAF R EFe THREFZADETCGP R -
gk AFEFTEAFRT (z) *ERATES %?Lwﬁﬁ*o

U vh o AR BT O LR AR S 2 BE T 3 2 s (Morck
etal., 1988 ; Liuand Lu, 2007 ) > F]#* > &8 7 30440 (1) 2 40 » R
EF VLT 2 58 (Family %) %o = A D) }%‘ﬁ"%ﬁi?ﬂﬁ
ERRE FAST AT R AMEM G fe“'?ﬂ%”-ilﬁp?i\: (II) &% 2= &7
T & 6o
K 68 REEF R F (Family %) & 2 X = 55 (Family %) g1
P RS E (lDAD p el e i (DAT) FARKHFE
Mo BT POEF IRV F A PALE LR M BT 2 P A KA 0 &
foendh iRt (DA ) 2 FHRA o REF R F (Family %) &
ek (DA ) THFIAAM > B REFRF TS
(Family %) R ETE L ARBE o Flp ROEHE L K f#rr’}f”' ZLAR M R
A P A i (D4 ) 2 F AP BEE AR T AP
TAFRFERREFRTT LR H % o

peibod R 6B AT H s inf B ¥ ( ¢ 3 Wedge~ Group
G _private ~ G_Oversea~ F _Board 22 Founder) 2 4 5 2. 3 # %% * R
il Flpt A LT o 50 B 4 B % 2 224 (robustness) 0 A
R CRERRIEE T R
1. % * modified Jones $-;' G2 A M B HTBHE T2 RS E &

fagf;r%wffr o FHE S F M Family % 2z fa#c i 0.031 (p &3
0.037) ; Wedge 2. 8% 0.042 (p & % 0.036) ; Group 2. f#c:
-0.001(p & % 0.420) ; G_private 2. ¥ s -0.004(p & 5 0.053) ;
G Oversea 2. 7z #c 5 0.005 (p & 5 0.005);F Board 2. %8 % -0.036

Nl

L
X a
kol
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26 PEEFFTHI LAV EARLE R GRS

‘DA,, ‘ (DA orDA™) = B, + B Family%,, + fB,Family%’, + B,Wedge, + B,Group, +
B:G _ private, + B,G _Oversea, + 3,F _ Board, + f,Founder,
+B,SIZE, + B, Debt, + 5,,GW,, + f3,,BigN,, + 5;0CF,

2004

+ Z 6 YearT, +e,

S DTS e (1)

|DA| (N=1,306) DA™ (N=612) DA™ (N=694)
R LA P nEk pw FH  GEk pE FY G pE
Family % 2 -0.028 0484 2?2 -0.005 0930 ?  0.080 0.020
Family %" 2 009 019 2?2 0.055 0581 ? -0.105 0.059
Wedge + 0.029 0103 + 0063 002 —  0.009 0350
Group +  -0.007 0.144  + -0.008 0.166 —  0.005 0.190
G_private  + -0.002 0.168 + -0.004 0.073 — -0.001 0.605
G Oversea  +  0.005 0.002 + 0004 0062 — -0.001 0.301
F Board 2 -0.026 0.021 2 -0.031 0.033 ? -0.016 0.096
Founder 2 0007 0045 2?2 0.005 0234 2 -0.008 0.024
Size 2 -0.006 0.000 ? 0.003 0198 ?  0.010 0.000
Debt 2 -0.003 0842 ? -0.027 0264 ? -0.053 0.000
Gw + 0011 0.043 + 0008 0064 — 0002 0316
BigN — 0.007 0.047 — 0003 0334 + -0.005 0.088
OCF —  -0.156 0.001 — -0421 0.000 + -0.322  0.000
Year2000 2 0020 0007 2?2 0.007 0463 ? -0.029 0.000
Year2001 2 -0.005 0319 2?2 -0.010 0.094 ? -0.002 0.635
Year2002 2 -0.005 0324 2?2 -0.003 0597 ?  0.000 0.954
Year2003 2 -0.002 0683 2?2 -0.002 0.753 ?  -0.004 0.407
Year2004 2 0001 0760 2  0.000 0953 ? -0.006 0.159
#pEIE ? 0160 0000 2 0050 0073 2 -0.137  0.000
Adjusted R 0.1672 0.5707 0.3757
Model F 3,94k 3.9 %k 8.53%kx

DA © -1 B DA|: 3%ty s & $tE 5 Family % @ FoEfIRH 5 Wedge | %% 8
AR ORI AEE Group t FELEEFREE - BERKE 1 R
0;G private: 35 ¥4 F2 BB HE Mo 42 26 b3 () 2 8P 4o 1 153~ Rt
G Oversea: e L £ B2 B E M e 352 75 o ¢ ¥ 7dicde 1 (83 p 2 4# F Board:
75 % ¥ ¥ A =t ; Founder : {E%iﬁu];{ﬁ#}%ii CEO ﬁﬁi%ﬁﬁ 21 FRE 05 Size: %
FTAP-p AHEc Debt: fFv S BE G ﬂﬁ;u:‘gﬁf; ;Gw e E X S BigN: A+ 63
AR BT (Rr) A 3T s 15 B0 5 050CF: ¥ E¥EHRAeNE > TR

SRt AL XS I LR IES AL

(p &% 0.001) ; Founder 2. %z #c i 0.005 (p &% 0.098) - d Fif
Rl FREHEAIREE (A5) FaE AR o
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#J%& BENERBYERE (Wedge) el B 5% (2006) #rk
LA BB aEE S ST A anl () B A dlE -
'%M‘ﬁ e 5 (2) A S ipdE— R imdlE > FEadIEemR s
T mapieR (Wedge) » FH#E X5 F IR Family % 2. s B 5
0.022 2 0.023 (p & 5 0.104 2 0.088) ; Wedge 2. 4 #c % 0.021 %
0.025 (p & % 0.015 2 0.002) : Group 2. % #c % -0.008 2 -0.007
(p &5 0103 % 0.105) : G_private 2 ¥ 5 -0.0005 % -0.0004 (p
B 5% 0392 % 0.395) ; G Oversea 2_ % # % 0.004 2 0.005 (p & 5
0.003 2 0.004) ; F Board z. a8 % -0.024 2 -0.025 (p & 5 0.025
2 0.021) ; Founder 2z t4#c% 0.0051 % 0.0050 (p & 5 0.124 %
0.127) e SF & v i & F B % B PRSI R 0 Wedge & B
FrE Y o R R IEHE LRI EFEES (p B
20.002) @ RS dlE— P (p @5 0015) -4
o AR O RAIRAN I BE RS ERET RS A R
FAE - FIr gt Re RN e R RREERZFE KPR FSE
(2006) FA#FEN2Z 7 3 N BRFE CHFFRCEERE > Fla {
RSP L R RAAER

AN TEJEEF eSS4 THEY - &6 (R8E41%) A5k

FPE B P RIRFEE R B 23] 27 @IEJ_ER‘%L 3 e
g - ‘“ﬂ*‘]“’%%f@;ipi‘ BAS P ﬂf J i'—i’”‘%”‘]“% 345 @R E > L
KEFTAIT c FEESFFIR Family % 2. a#c: 0.035 (p &3
0.010); Wedge 2. lj’tgtr;» 0.053(p & 5 0.018); Group 2. 2 #c % -0.015
(p &% 0.015) 5 G_ private 2. 28 s -0.002 (p &% 0.213)
G Oversea 2. tx#c s 0.006(p & 5 0.001);F Board 2. %8 % -0.032
(p B 5 0.007) ; Founder 2. % ¥ % 0.007 (p T_ﬁ_é 0054) od }
*'Jflgtff%&%“:r\’ uufﬁzﬁfgaé—k%ﬁv‘d:_ﬁ-ﬁ AR % o
R
gk E (2002) B (2004) 2 %72 » 44t R FOE L E

BWEE (2006) #;, IR B ot 1] '%EVLIIE.‘$/“€%EIEJ$7¥E)§\}_‘ A AR ]
TG A R B e u%mﬁ#%*’ﬂwﬁar%ﬁ*ﬁ$/iﬁ
BAAER gL 2P IR L
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;}i—ﬁﬁ’fé@% - ﬁps}ﬂ’l@ (ll Family Index * % 2_) B, iemm
FRELEFUEFTHIZAST2RE - RS F R
Family Index 2_ T #ckf ¥ 5 ('j,:gt,? 0.004 »p EE 0.073) o &
% Family_Index f ~ ¥ > B Z4ST 4

5. L g HE (ID4]) & )@%ﬁt B R &
% £ %7 (truncated ) 2 /% > F]p* & J5 Gul, Fung, and Jaggi (2009) 2
£2 > A2 ¥ A %0 ETF (truncated regression ) fi3] » f K& 7
FELIT 0 EFF W Family % 2. %#c: 0.027 (p E 5 0.036) ;
Wedge 2_ 8% 0.037 (p &5 0.046) ; Group 2. 8% -0.007 (p
# % 0.129);G_private 2. ¥ i -0.002 (p & 5 0.157);G_Oversea
2 ¥k % 0.006 (p E 5 0.001) 5 F Board 2. 2 #c s -0.028 (p & 3
0.010) ; Founder 2. %% % 0.006 (p & % 0.066)

b iR AT RESHELRES (£ 5) TES
“ AR KBTI FREESE G 21 (robustness)

e BwmfE ik

PEEFRFES VRS > ARSEEFIRS TR EREY R
PHEETAEP CAERRK > FELARDRAEE o Ra o RELE
A PR B o 2 S TR E P AR A2 E R R

IR R K NIRRT c AT AR RELE L H
@’%é&w@ﬂﬂ%’ﬁxﬁr?f%?%**iﬁ%&?i%%o

e p%’"}iﬂa’“f R EE R ER VB R E#r’r"%ﬁ,l_
Bk o B Sk % ok ROE LR fﬂﬁ*m$ﬁﬁﬁ%$ﬁ&‘%
BRELANSR Bl MALRFRERGRAGIEF > 27

MR i S X FEFFERP TS L (7 Family _Index) 2.7 % 5 » #5358
Bk (¢ 3% Family % ~ Wedge ~ G_ private ~ G_Oversea = 1 % ) £ |DA|= &
M Ed 3 JER @ REEE T SR8 (7 F_Board %¥c) £ |DA|S § 1ﬁfﬁgiﬂ'l
oI AR PEE - FOP AR A RS (percennlerank) ’
Femit 2 & 3"\*\#3%?%3{&“ Wi 5[0, 1]50% R o H =0 Reip il A {0 P ROR
PR EREL R ELTHEER (Group) * %%L’E%iﬁ»‘l?i"ﬁ{?%
= CEO & & ¥ & (Founder) ¢* = m#%ficte it @I T L X EEFHATS
L‘#F & (Family Index) » H & A3 0-7 ff’!{%lﬁp\ > ¥ Family_lndexi Lié’], < o
%kﬁ{i’%‘:,@} sb*ﬁﬁﬁf’??ﬂ' v R H ﬁfkn"?ﬁ'%‘ﬁ
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GETIRAEF AN BT § RESEHRAR AR
ERERRBBPAREL S~ FETHERBES A B S 0T
FIKH# = m“‘i E“Eifi AR FASF R o d 3 ART
7 ff‘ TERFF B AT AR TV EP RN Fa
o e > W?’\’ f\W LR EE A S T E S 52 A L E
x.gﬁﬁa’fﬂﬁ’lﬁ Bl v iES 2L K8 > 23w d b EET
/)57 BALFPR AR O BORE T R G BRE o
pLeb s F e PRGN 0 4 & RN A TR A 2
R r‘}?ﬂ iq”ﬁl?&m;himﬂ'l%fﬁ"@’“ﬁ) 7”F°rﬂﬁb""1
rl?m% ¥ 5w f% o 15r;mm)—|/?r\ i 4'1”‘}3 / *JL
ﬁ’%‘rﬂ;‘,pi‘a’é\- r,%,g/ B RIEL L ;:fi-’%ﬁ’*&%—“iﬁ ¥
FHRET - FNERIFPBHE LRI RFS R T SR ET
SF R AERN f R PR B RELF A
BRI EFESHARE > e SROBPBRE ST AL
BRI et M RS YRMT X G Rk
AHEE o PR E SR FIMEZ 2 AR BN R RIS - TR 2
LA F B & R FPHBEHIRFRZIERTE > %]
Pz R B P EERFERERE BB RE > 0 AT gr?%
FRETRE 0 PIR-Z 2R FETRAEPR - LA RERETET O
T2 T EE AT RE AT ;\:fﬁmf"‘éﬁv"v%ﬂ}i 3T — x];"%
PEE ) FERaOF o
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e%ﬁ%%’mm3;2mwﬁ,;%Eaﬁﬁﬁﬁpzo

ggwﬁﬁé§2m8?: o eI s HpE R B 2 73
LRV RS B 1 % > 24 1 107-134 -
i %k’m%’m?i,é"@Wﬁﬁiipi’ﬁﬁ?%’

$25%5% 38 16991
AR EE B R 2008 0 PN S E B MR A ST 2 M
i WEEEES o F 155 %38 133620
;t%él%@}rv’I%B’vlbiﬂkhﬁlg PR FE-RELERE L
SenFAREILE ? BT EEPIEAEF A E 0 R L
?\ﬂ%%%§“w>§£%%bg‘i%§“§§
Fos o 1994 TR Y FERFELY S RS -4
EAFTAPE W S P EFT AR L o
A R TE 02009 EEE R FHE S RELES L X HA2 M
Wi €3 0 % 48 1 1-33

ok

8% 20040 2P AFREEEL B —2 BT IRGTF AP
RO R SRR R AR L% -
HEME S E B A e BT 4L 2000 0 FOE & R § R oROE

wm\pi’ﬁgﬁﬁém’”10$”3$.®Lﬂ&

P w0 19860 FREFERAG LAY R o BPHEAF IR
ﬁﬂm;ﬁ%%4wam4ffvo

BT HEEIEE K 220060 FEEEL G AESAZ LKA —
Juggjﬁ‘>55UI'gﬂfﬁei,”13$”2ﬁpvw&n9o

BEEZAR 2008 FERHHLGRTAROEF-LLEL B
X FmHE S F 185 ¥ 28 1 133-170

B CMIRRE Z WA > 20060 FMEPRE R CIAESR LT
ERABBH S THE R BE - o BT IR0 o B LY
Tl % 6% % 248 1 81-104 -

FAAEEME L2008 FARFHILETORE—Kp SFTE
Yoo FIiTH 0 $ 274 % 28 1 53-69 -

FRide s £XRESET 2009 B RFTEFEEST TR HHE
BLEL FIREAR 5 265 % 44 1353376
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g e20010 54 7ok £ R RIT A ER TG 27 — T F A
TRl TRRMG, 2REEH K2 S FREL
EEFIE R AR L% o

F itk 0 19950 7ok & E R FARGR A PMBPE T > W21
FEFEPT A DRI %2 o

HHE 2004 A5 FEL T EEMOP PN INE M7 dorER
RIT A A FIEELE > 5215529 115373 -

P2 2003 SHFFELEMEIFFELIT P EEEY
%%ﬁpz%%m%miﬁéo

FRE 3508220020 2 P ATEEE S5 S4B A
=

%%ﬁ\égwﬁfﬁg,m%’%i%éﬁﬁﬁﬁ““%ﬁwﬁi
GERSS R X L ECE BRES TS E

% 54 #p 1 117-160 o

PHEE 020060 €3 Pl B E P RGARAEFRETE T 2
AFEEH S 1055 28 11230

PR ER R 2009 P EFERTEHE FAAE I M —p N

ERHEY 2B > AL EFEE S 255 18 7399
%%%\E% v kAR 2009 RESPE PRI GZAY

SRS S P EHEF 1985 % S2 8 :35-700
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