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The Effect of the Timing of Auditor Changes on
Reporting Lags and Stock M arkets

Hsiu-Me Liao Yi-Hsing Liao

Abstract: This paper examines reporting lags for a sample of firms that switched
auditors. We further investigate whether the market reaction is associated with the
timing of auditor changes at the auditor change date. It is hypothesized that firms
which replace their auditor early (late) in the fiscal year do so for positive
(negative) reasons and experience shorter (longer) reporting lags. The evidence
indicates that reporting lags decrease (increase) for firms that change their auditor
early (late) in the fiscal year. Meanwhile, we also find the significant difference in

abnormal market returns between the two sub-samples at the auditor change date.
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BWRTBERER 0 ATHRE_BIURMEER , ARE - FEEERSD
REREMRBREFAANES  YBRREAANRERE, EERE
R, PRETNESHEEREREENEFRMERAR), MEREFTAE
EHRERBEREANEREMEAR , BRESHA t=1 B, RRE:
MAEREEENEERMRAR), MBRNSHAETEZENEBTHTWNRAR).
A RPREHMESHE =1 3 t=1 REARENRFARERM=
(CAR) , RIEFHRIESEH B t=1 KEHBEEN R EFHRHME(CAR).
b, AMRGERETITESHSHMERBEFRE  IFESTNERER
EREFARNENRR. BELABRPREM  RIERREREERE
B, AINREFERSE ke , ELABRRIVS , RILAESF
MERTRAFRE, AUHREFAESE, Bt HRBR-TEEXE

*6 BFMEMBETHREBRHRARRERETHEETHEME(CAR)

6 ¢+ F L B B B
Ty R & (N=47) 5 3 ¢ 3+ f7 (N=10) B3k €3 (N=37)
AR CAR AR CAR AR CAR
2 0.1222 0.1222 0.265 0.265 -0.2297 -0.2297
1 -0.0615 -0.184 1.0555%*+ 1.3205* -0.3718* -0.6015*
0 0.0724 0111 0.4622 1.7827* -0.0358 -0.6373
1 0.0516 -0.06 0.4662 2.2489* -0.0636 -0.7009
2 0.1496 0.0899 031 1.939 0.2772 -0.4237
LURRRL T A %R F KB TRTE YA T & BB F K TR 5 YA 7 b 10%:hE Ktk T A
:’g“ o

M, SERERE
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R INEREWR 2 A FE 4 (robustness) , A5 5 BT E KA S AT
AP ERE s EAAREHE. RREX. W, BE. REEDAH
BEX, Bt @t ERMRABERAENEXR , HEHHISETE  ERIAT
EREXSH, ERERIITRER 7. EEERETERBHLZFEHN
BEMTRRE DU AR EANFTRERE D  HERER
ERMTK , FRELMRER.

WA, AARABLEATBRERFEE , BARRE=ZF2RTER
BiTHE REABER  MEETESFTMEEE FREXREFTHRZRE 2K
B, SETHRESI . BA—EERBHCREREERIB_ERHEEZ
BRHEE , CEAN - ABEEES —AWRETES, BRESITIEE
REMEX 8, RREESTEY , EARLY SEERTEE  BHFHEEH
Sy EEM,

B#  BTREALTREERETMEETNEEEY  AARE—F
DERERBRLACDERGMZEM , KRS =ZAREF=, K
AREMEHERSHEME , & "E=ZARRE=K, RALEEHME , A
R QUALITY B8l  SW{RE EARLY 88, BSETHRBES . XIBER
RER "ZABREF=AR, B TE=ZRBRE=K, IRMEHETEE , BD
“SEBREBY EARLY RiGIS R BEEMY,

R7EBFTMERHERJTRAEERACREBER - EXEFAER

i
BEg ERERE t{E P-vaue
Congtant -1.3126 -0.0295 0.4883
EARLY -13.6381 -1.5447 0.0654*
LNSALES 2.8194 0.9423 0.3520
ROA -0.3571 -1.4572 0.0766*
LA -0.1231 -0.5554 0.2909
EXTRA 22.0212 1.6277 0.0559*
NETLOSS -0.0038 -0.0003 0.4998
QUALITY -3.0891 -0.2989 0.3833
OPINION 5.2562 0.6717 0.2529

FHa: BT QUALITY RUEREHMEBMANAEAERA 1, HitR 0, HRBERETE,
FHb:BRT LNSALESE2H2 pEASESN  HEEBH pHEERER, **RTE 1% NBEEKRETEE ;
**RNE SWHVEEKETHE | *RTE 1008 BEEKETEE,
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RE BFMEMHFERFARAEERACREBER
- FEREFECE=FAEREHAERR 1

SR EERERE t{E P-value
Congtant 3.3713 0.0725 0.4713
EARLY 5.9649 0.6989 0.2444
LNSALES 2.4493 0.7905 0.4341
ROA -0.348 -1.4055 0.0840*
LA -0.1983 -0.8708 0.1947
EXTRA 21.7366 1.5959 0.0594*
NETLOSS 15214 0.1547 0.4389
QUALITY -6.5023 -0.8108 0.2113
OPINION 2.6559 0.3585 0.3610
xoa: !% 7 EARLY a2 @ wm- ERNE ERZ B F2w ufsgz*érf?‘fa{ 212w 5 00 HAekdr
kS

#bip 7 LNSALES iz p @3 fe > Hbrp REPET 5 H 2 o A7 b 1%DE ¥k ET A
FoA T AS%NREF ORETRE AT 2 10% R F R ETREE o

F®o EHMEFRAHFRFMAFEEEEAZCRBER UERRREN
£ QUALITY %

BEg° ERERE t{E P-vaue
Congtant -0.8682 -0.01916 0.4924
EARLY -14.2285 -1.62074 0.0568*
TONTHREE -2.2181 -0.1795 0.4293
TOTHREE -0.0471 -0.00527 0.4979
LNSALES 2.5976 0.882327 0.3833
ROA -0.3450 -1.37717 0.0884*
LA -0.1106 -0.50429 0.3085
EXTRA 22.3101 1.632032 0.0556*
NETLOSS -0.4625 -0.04733 0.4813
OPINON 6.0061 0.757612 0.2268

Fa: L TONTHREE A "= ABEE=K, , RAKEEEHERSFAAE , TOTHREE # NE= Kt
E=KL RACEEMAM B QUALITY B8 HREREBAREHSHTE,

Fb:BRT LNSALESEH pEAERN HHRBEH pERRER, *RTE 10NBEEKETEE ;
**RINE SN REE KETEE ;| *RTE 109N BEEKETEE,

i, &

FRAREFEERNEEERSTMc LT AR ERRERBER, BE
FEMBBRRB/AREEECLE WE- SRS HAERREREAR
o

FARERRER , QRERPFEETHERSHOE  ERREREZ
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R eXEEFENBERBAREES. THLAREREEEMMF R
SEHET , BBRBASEEEHRD , Rz, BLAERAEERAMBRIE
SRTET , MBBRRBEARBEZHER.

NAEREHANBRLAEAAR  AMRERBERT ESH S
FMBRERE , XNEHMERBEEREANNRNBRR. THLAER
FHREFW  RIERREREERER , AIBREFEEXE ke, &80
AERBRIREE , RRLAHESHMERTREEE  MAHRERER

B8/
Ef%o

EREEATEEMERAPRMHRE LG AHEN, ANEAA
BESXEZMEANSCEREE  MREMERISRE , L& 84 FLU
B EMER , BEAMAEABEMERS ( FRAE I0REEX) , Bt
ERNEFTMERSRETERETARNEKE  BEBM K I8R5 B AR
BANEDR  EAMRGERUEZIIRE, REFRAEHRAE 2 REL
®, URAEREHALARE , BENARNEREAEE.

SE 3t
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