¥ AN 3 Journal of Contemporary Accounting
% I % % = P \Volume 5 Number 2, November 2004
AEY Lz EL- PP.139-174
139-174 F

d S ILF G5 RIRET T FARIRIZ R

3 HmpekEz PR
EF?—‘;;%* - %_**
K
B AT BT RG] 0§ ERER ER R

@ﬂlf@%éL:ﬁ%!F%ﬁL’ﬁw”ﬂjﬁfrofﬁb,iﬁn;@mn,g
2GS P REE D ARSI S D F I b2 FARTER
TRE PRGBS RIT2Z Y f%*’ P ARIE R e
FHKERT TF B ﬂﬁpz*ﬁﬁ oK R RS 2 RTER
TR AR R 2 R TR o T 7RI FARES > FAIER RS BH
{@ﬁ#ﬁ%oi?iﬁ%%WSfi%ﬁpﬁﬁﬂ FaodEiTe
ﬁﬁﬁ’é%i%@&%ﬁ%ﬁﬁ§*@%°i§%¢$1”’%ﬁ

=

it 2 ﬁ%*»ﬁ%ﬁﬂ’wﬁ@w%m @&wﬁ%iwy%
2R = o

Mt @ PATERIEIE S G52 0] B R S FALE

L P E kml gk
TR A B e g g ey 4



140 % ~ ¢ 3+
Journal of Contemporary Accounting
Volume 5 Number 2, November 2004
PP.139-174

The Type of Earnings Forecast Error and the Effect of
Earnings Level: Psychological Heuristic Viewpoint

Sin-Hui Yen" Wei Ting™

Abstract

Many studies explored analysts’ forecast error type; however, the
results were mixed. All of the over optimism, over-reaction, and
under-reaction types were supported. Based on psychology’s heuristic
viewpoint, this study explores analysts’ and management’ earnings
forecast error type. In addition, the relationship between the earnings level
and forecast error is investigated. Our results, according to the forecasted
data from year 1998 to 2002 in Taiwan security market, support the overly
optimistic forecast error type and the significantly negative relationship
between earnings level and overly optimistic forecast error. After
controlling the earnings level, the explanation ability of regression model
was significantly increased and the finding of optimistic forecast error still
existed.
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