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The Relationship between Accounting Accruals
Uncertainty and Audit Opinion: The
Influence of Composition and Collateralized
Shares of Board Members

Chun-JuFang~ Yun-ChuYang~ San-YiLo

Abstract: Accruals can be used by managers to highlight a company’s
operating results, on the other hand, it can be used to conceal the
company’s real operational performance. Unable to objectively verify
accruals accuracy, the auditor, upon realizing that accrual uncertainty may
results in audit failure, will choose to express non-standard-unqualified
opinion in an effort to avoid litigation risk. However, in the highly
competitive auditing market, auditors risk losing their clients if, in the
financial statements, non-standard-unqualified opinion is expressed for a
company with no material misstatements or going concerns.

This study examines whether board member composition and their
collateralized shares have any influence on the relationship between
accruals uncertainty and audit opinion. The empirical results indicate that
auditors express non-standard-unqualified opinions for clients with
accruals uncertainty only in the cases where: (1) composition of client’s
board committee consists of a higher-than-usual percentage of family
members, (2) family members occupy over half of the total number of
supervisory positions, or (3) client’s board directors and supervisors own a
higher-than-usual percentage of collateralized shares. In conclusion, this
study suggests that composition and collateralized shares of board
members do influence the auditor’s opinion.

Keywords: accruals uncertainty, auditor opinion, composition of board
member, collateralized shares of board members
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pﬁéﬁﬁ*gﬂw%%ﬁ? R E SR A RGN g
PEEFFET L ARL LAY R dFE S N (aggressive
mmnﬂ (B 42 Z > 2005 ; Farmer, Rittenberg, and Trompeter, 1987; Lord,
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3xAir 87 25 575 (2004 ) ~ Francis and Krishnan (1999) 12 2 Bradshaw et
al. (2001) 357 * fu2-30 P SMIF K HFR I P hF FEENE 0 KA o
Dechow and Dichev (2002) 4% FREIIAE P BRI HFARA KRG B A
PenZmaadt o 2 2 2 £ By AP EmETEA FR LR
g ARR 0 RHFE RIIIE P 7 £ 0 Francis et al. (2005) 3% i
FRFEPEREGEFDLE > TR - REPAFAPF S L H g
PR A o oo N EAIER > Ft o HNRFE P A R
P oAPE R > FRYBIEREGENARFRERRERS R E3
PR 2 B LI R Fle o F R P A m e T RE o A
Dechow and Dichev (2002) £ Francis et al. (2005) #2325 %2 &3 iz
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(2005) £ 5+ 2k FE B R R B RE TR F A
(UNCER) BA4e™ (97 DR BT RS RT A )
ICA4;, =y, +nOCF,_, +y,0CF, + y;OCF,,, + 7,AREV,
+ysPPE, +v, e (1)

HY s TCAj 2 %) 7@ % t ey BT £ 38> @ TCAjt= A CAje
— ACLjt— A CASHji+ ASTDEBTj: » 27 ACAjt 3% ] 3 % ¢
i v FARBEACL 5 % j R 0 % t P eind f 1§ R d 8
ACASHjt 5 % j % & # t Hensi & %8 ; ASTDEBTt 3 % ] 7
“‘ﬁtﬁﬂﬁﬂ—ﬁp\“dﬁﬁf EHPE R R AR OCFJt,wav]%\?av‘ti!F

2 Kkp FEARENE S AREVit 5 % j 0 @ % t ¥ ey iﬂz%%ﬁv
HPPEjt 5% j R % t WA R 5 ip{vﬁ SVt & 7% A TR o
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(F)aFieRREE P FaPL LB FE

° McNichols (2002) % Francis et al. (2005) 4p 41> Dechow and Dichev (2002) # ) ervifm
B D PR G BEAGFRE AL E XU R B P R AL M
Dechow and Dichev (2002) #73# d1 enfir& &3+ 78 P % Fa 242 #-73] Jones (1991)
3 Ae 1 fk £ 0 ot 37 4 Dechow and Dichev (2002) #7578 ™ e i iF £ 2
R E R P O R T *’igﬁc%‘*"' JER A A o Flot > AR AT K
McNichols (2002) % Francis et al. (2005) 2_2£3% > #Jones (1991) #55% ¢ 2§ ¥ »
FEHE A S L5 2 K H L EEH » Dechow and Dichev (2002) 2. #7& #- ,‘\ o

' Francis et al. (2005) Hk* A & A A £ N g3 KRa o *Eap A 0%
AN HOPREFATHRA X TUTRP A ¥ RIS R T o F 4 ¥ Francis
et al. (2005) eh % > B g X L HR AL L RGP NEET G TH
oo TPt o A B A7 % Dechow and Dichev (2002) z#E3 > 5% » iR A £ 4
AR ASESS Nipte gt Rz LG G ﬂi&‘”f’ Dechow and Dichev (2002)
2 % McNichols (2002) 2. f—"%*%— oo T A AR 2 BN E G R R
EEEM g B FAFTHEELEX L ZEDD FRE R MBI
GRAE RS S=E S E i J\«? PF o FIAEX LA EDFRT 0 Bk A 0
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BERAFERILEFERA TG FRBI I kA S
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Wiz g HE S RIBEEXEET L L' P OPINION D% 5 0-
CE R BRE M RFPAP R LRSSV RABELL Y
L@z d TR AP Pl OPINION D% % 1 -

(E)P Wi Rk HrE

RGP R EFFAPL LM e s gl B v i g8
FEPFAPLLUBLATE o v ot #2027 REfo§ 3 P
FrdRrpLLs —%"Fﬁ,, I ARG - RLEH: 0 blHAeIG v)l%’?ﬁlﬂi g
B % 5 & (Citron and Taffler, 2004 ) > 7 3 %> 2 L3 A ¥ 4 Mixi g

( Behn, Kaplan, and Krumwiede, 2001; Geiger, Raghunandan, and Rama
2005) 5 4p AR k% AT U PR FT AR AfliTE o F
P2 % 72 % #ic - Reynolds and Francis (2001) £ Defond, Raghunandan,
and Subramanyam (2002) 7#dp 8t > 2 2 f G blehd e 0 KA HE Y
PR GARE 0 AT LR B FREFRGFR f Btk o pteb s 2 F
FH RIS NSRS > P A T i A AR
EFFLL T AR 2R R o P Eip iR
Reynolds and Francis (2001) 45 » F e R F ¥ A p L L
P ERIBESYRABL LW F RS > FP > AT e
7 | 2R R N E R R R eh R~ $24 o Fu, Chang, and Chen
(2005) #RERIERFHEF P ENEFEEF TR F PRI 2 37
F o SRFLUOHFECTIFEFAEE]AFTIA LN HRIKLED
=B d RARFY ;ﬁ#ﬂﬁﬁ%&%lﬁ PO R~ o gy
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AETG R 1T Bk Sy Eﬁfﬁ:y%ﬁ/?“@&ﬁ PR FE L § 3
AP R AL ML o R BN A T

OPINION _Di = a, + a,UNCER + a,0OPINIONLAG, + a,LEVCH,,
+a,LOSS + a,LOGTA, + a YEAR, + &, Q)

He > TR AP o A E RN OPINION D % § 347
MEAERENGET L2 RS HEc UNCER 5 RI-TE P 2. % FE T
r OPINIONLAG B+ # 53 2B g BT L L2 nHSk 5 ¥
AR EN A ERTAARNG 1o B 0,LEVCH & f F v b2 %6,
LOSS =@ 3 = # 53 2 mix %o Fd 50 5 1245 0:LOGTA
NP FAMP ARHEE  YEAR BB T E2 hRSE FHRAER
B3t 2001 EfSp] A 1 Hepl 0o

wg%;Hl’dxp;ZA\wu?\ CREETEE T RE ERMAS

HoNPHEEY Q) EAKE - FHEE d\p B AT LT BRA
PRV EpR IR S FH AR H2 B R AFTASET R TP
F P E RS H ks H3 o

Z R AER

AR AR 88 £GP RRISHF N 33 5L TR &P
F XN REREBITFFERNSFEY 165 MY LY 2R 03
BEOAR LA B E 127 315 (5) A2F > BN AR T6 B
2B RIS 28 T AP AIIRER] o R F R 33
BEOB BTl B 16 gL AP gyt
TEAREFE PRI TBINEZETAL 0 T 5T WL
FHRER FAHFE AT B R m%,z;% s ARG TR B A S
FHOERI 24 E 16502 33 5L83715 2 1999 £ 3 2005 £ 2 ST
()= TR KRG &8GR iF(Taiwan Economics Journal, TEJ)
LHBFRES S D GRTRL T PR
(UNCER) > #& *#ﬂfﬂ 1993 = 2006 ﬁ@‘?‘\m T E AT
BTN TS E (AFERB22) 2 AU AF (AERTE ) 2o
WAL SS LB ERE > A ¥ ™ £ Francis et al. (2005) 2z %% >
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PI% B3 on P 3 FERE (UNCER) 7 1%5BE & > B RFE L
£ 3,622 4 > AEBEA24cE 1 Panel A #77 o ¢ > £ 1 Panel B
S BT HRALEAES GO KA ﬂﬁ%?iif’%iﬁi
L KA AZE 10%  Br AN e FAMBpZ A X H P T3 EY

21 BAEBEAELRL

Panel A : % * £ B

P A #ic
R 14,964
B E (A¥RB22) (75)
Buwd ¥ (AF™HE99) (875)
1993 % 2006 # j& i 5 2 P4 7% 7oL (7,755)
1993 % 1998 # 2 % & (2,276)
2P ERFHA R XK (287)
T B (74)
RS 3 3,622

Panel B : # % =t #ics fe

A ¥ 8 &3 %

KR 11 47 1.30
£ 12 139 3.84
5 ¥y 12 220 6.07
EF 14 355 9.80
7 15 221 6.10
TE 16 91 2.51
o 17 241 6.65
gL 18 49 1.35
A 19 49 1.35
4 45 20 203 5.60
) 21 63 1.74
T 23 1,358 37.49
e 25 323 8.92
& 26 122 3.37
Bk 27 61 1.68
iRy 29 80 221

+ 3,622 100.00
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3749% » B G e E L 98%  fkAME P hA L S RIEE 0 T
1.3% -

B REEE
- CRPAR G RETLET S

AT R 2 fR5N (1) 16 A %2 wita% > OCF. ~ OCF
2 OCFpy 2. T2t ds W 5 0.1326 ~-0.2493 & 0.111 (¢ &4 % 5
0.8306 ~ 1.400 £2-4.1794 > 4+ ¢t » REV ¥2 PPE s 3+ e~ B 5 0.211
£2.0.0065 (¢ B4 %] 5 4.2844 22-0.1538) & B ip it ¥ FEH B w35
£ Dechow and Dichev (2002) 2 2 McNichols (2002) @ 3+ &3t
ARG E- Ko

=~ it s E

2kt AR Y RS B ZF T et F(FAMILY BOARD)
T o L 07520 F & A NIl & (INSIDER) hT 32 % 0.801
FEEFP 5 (CELL) (T 358 5 0154 g3 g2kt a
FFLALDTIDEL 0.034, g0t FEP T RP 2R RS E
ﬂﬂ%@?ﬁﬂlﬁkﬁiw%Hﬂalbﬁé0@%&*%%0%%
Bl B3 0062 %> G P LAEENERT L LNTOE
500425 f ot bl E g T 5 0.004 0 Bo] 8-0.384 0 B4 B4
0.618 ; i = E 5 T IaE 5 0.003 5 2 PR T IaE L 1544
Bl @4 1198 B4 @5 2004 B3 HB s (YEAR D) L5t
% 0.716

Z AP Tk

% 3 ¥ ¥ {85 OPINION D £ FAMILY BOARD 11 %2 CELL <4p B
%&?éﬁ@ﬁ%ﬁ%’ﬁﬁ%ﬁ$ﬁ%ﬁ%i“*ﬁ$”1%“i
MR FR O FARGRE S AR T AR FARE A FTT R
OPINION D ¥2 UNCER 2_4pRf 28" Bg F 5 10 > B B398 P # FR &

P ETHI 58 (2005)FMA3IAHYH L RP EFFET BT LY RARD
¢ G ¢ 33 4R % 10.015 &2 3 0.045 -
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% 2 fxitsitg

¥ 2 AL Bl T kB btE BEL
FAMILY BOARD 3,622 0.752 0.000 1.000 0.200
INSIDER 3,622 0.801 0.000 1.000 0.400
CELL 3,622 0.154 0.000 1.000 0.230
OPINION D 3,622 0.034 0.000 1.000 0.182
UNCER 3,622 0.092 0.013 0.381 0.062
OPINIONLAG 3,622 0.042 0.000 1.000 0.201
LEVCH 3,622 0.004 -0.384 0.618 0.077
LOSS 3,622 0.093 0.000 1.000 0.290
LOGTA 3,622 15.440 11.980 20.040 1.222
YEAR 3,622 0.716 0.000 1.000 0.450

FEly FAMILY_BOARD HRSEN BRI E S 5 INSIDER G E R A PRI gk
; CELL % fE’f ¥Rt F S OPINION D % €3 FF 1 B 2L 8 30 g 9 &
EL UNCER % &35 0 7 Fe e b2 (NI % 8k ; OPINIONLAG % 1+ #p § 2548 %
FEFETLRLLOSS 2= #454  LEVCH 5 f v )2 %8 8 ; LOGTA

B P RHC YEAR 5 BT B om ¥ E -

M AP @G T EF AT AL o™ OPINION D ¥ LEVCH ~

OPILIONLAG ~ LOSS 11 % YEAR ¥25 i B 4 > B £ 28 F — # 4z

ﬂ%@%?ii~2?é@%% AXB B EERRSEE TR

EACREIRE B A ‘ﬁ’:é LA Mc’ Z 2 o ¢ s OPINION D ¢ LOGTA
%

ﬁ@ﬁiﬁé@@ o BEoT o 7 ARLACAR) TR AR R RT R
oo #Rm ’_Fii&ég%@‘jé{ﬁﬁ r]-%ﬁ-é‘,#&iﬂ']‘ ER -

m\ﬂﬁé%

% 42 Panel A ZHFHFESRHEETEE W Fhg 1 £ F
FRFAPFRETEEEFFAPLLANLES FF b ik A
A =7 4o UNCER e 3+ tadicdf % 5 & ( ¥k s 4.268;p i 0.060 )
Ra o L e UNCER ehig 3+ talic A L B % K8 (fh#kc s 33505
p & 0.246) ot “L-‘iciﬁ-rg PEREAHE S FOESLR B BEFE &
ﬁ%m%ﬁf’igﬁﬁ%&ﬁﬁmﬂﬁaﬁ R ERET AL R

PR ESOE R RES BT FREEE S R LR

PRAPDOAFEIE P AL RAR GO ET o FAa T AEF LR
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FAMILY BOARD  INSIDER CELL OPINION D UNCER OPINIONLAG LEVCH LOSS LOGTA YEAR

FAMILY BOARD

INSIDER 0.222
(0.000)
CELL 0.167 0.088
(0.000) (0.000)
OPINION D 0.047 -0.019 0.176
(0.005) (0.247)  (0.000)
UNCER -0.068 0.090  -0.033 0.033
(0.000) (0.000)  (0.049)  (0.045)
OPINIONLAG 0.020 -0.025 0.122 0.529 0.040
(0.236) (0.132)  (0.000)  (0.000)  (0.015)
LEVCH 0.000 -0.031 0.079 0.086 0.008 0.018
(0.996) (0.066)  (0.000)  (0.000)  (0.617)  (0.274)
LOSS 0.033 0.010 0.098 0.283 -0.042 0.182 0.073
(0.045) (0.550)  (0.000)  (0.000)  (0.010)  (0.000)  (0.000)
LOGTA 0.183 0.194 0.204 -0.059 -0.149 -0.056 0.011  -0.125
(0.000) (0.000)  (0.000)  (0.000)  (0.000)  (0.000)  (0.496) (0.000)
YEAR 0.028 0043  -0.051 0.058 -0.130 20.049 0054  0.100 0.043
(0.097) (0.009)  (0.002)  (0.000)  (0.000)  (0.002)  (0.001) (0.000)  (0.008)

A8 uE b

AR LTAREA2 ()P FFEBETPpE -
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FF AR o Flt o BELEFHL-

# 4 2 Panel B Z %k o @ enE FA PRI > B F ¢ BRI
PAFETME €A PR iﬂ%ﬁiﬂﬁwﬁ»ﬁiﬂiéﬁﬁ?
5 UNCER g3+ th il ¥ 5 ¥ : 48635 p i 0.022) 0 Ra o
T 1§ =eh UNCER hig 3+ ,«.3; A RS (i 07535p &
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B RBP T EFAEEETIAL > Ra > FESDERLA AP
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BB B AP E GV APLLINES F ROl G 57 2
;.v UNCER éhiz - talichi % 5 & (fadkcs 5.623:p & 0.012) - %

» 4 = e0 UNCER &3 thlic A B %K (fdkci 0911 p i
0788) P RERT AT AR TS T EE T ﬁi;ﬂ#"j
EHEHEPTR AL EFAEFTRL 0 KA ‘
FRERVIROF R FLETAED DR
BT ET o FAa T AEFERETARL o Ft o B

&ﬁﬂ%%%a’mwmwmcmﬁﬂmﬁb@%
AP FH - ELAEENERTRAL 0 P ERG T D
FTREL o PRy eynolds and Francis (2001) 3 e

=]
e >“" F-“ Eﬂ;‘?’

E- D

q%:
& B
vy}
.\

o o
LEVCH @3 Gl 3o ¥ 50 > B § 27 § f0 F R F 84
ﬁ»mgﬂwmﬁvk“% ﬂ%*ﬂ@?&i AP f RS
%ﬁvw&:{ﬁsﬂf BB AR rﬂ“%“ﬁﬂk; BRI & s 2
EEFRDL LOSS thig - a0l ¥ 5 0 » B g S P £+ =
Eg 2 R EE o BBA B S ARL &%’LEHE’}S BT & i ¥

FEFETRAL &S YEAR v GEHBEEF LT BT ALK
S5 BN §FRT G S ARE R R BT 4 L 22 Fuetal (2005)
GFE - K o @ LOGTA 3 thlckok B K > gt i % & 2t o
P2 ),?% (Behn et al., 2001; Citron and Taffler, 2004; Geiger et al.,
2005) &or o P RPAfrF Sy ﬁ/ﬁ,g,ﬁlr% A - R2ZM %o
S LR RE T IT T SCUE T R g

Fhoori o B3R R RIS EVFAPLLANLET LM % R
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%4 RBIEP AR

TRELPELLAEG

2_ B ik

OPINION _D = B, + BjUNCER + B,OPINIONLAG + B LEVCH + B,LOSS + s LOGTA
+ ﬁ’6YEAR +¢

FESRAFETF G

P % #c p i@ % ¥ piE
CONS -3.124 0.167 -9.411 0.000
UNCER 4.268 0.060 3.350 0.246
OPINIONLAG 4.447 0.000 3.999 0.000
LEVCH 5.374 0.002 4.484 0.057
LOSS 1.817 0.000 2.176 0.000
LOGTA -0.206 0.142 0.222 0.166
YEAR 1.599 0.000 0.816 0.094
LR Chi? (6) 342.760 129.370
Pseudo R* 0.495 0.344
N 1,755 1,867
Panel B : & % A pRit 2 @58

r s, 2
ERApIRI

Fi#c % #c p & % ¥k p i@

CONS -5.710 0.006 -8.193 0.017
UNCER 4.863 0.022 0.753 0.825
OPINIONLAG 4.458 0.000 4.000 0.000
LEVCH 4.339 0.009 6.703 0.006
LOSS 2.170 0.000 1.620 0.003
LOGTA -0.037 0.770 0.135 0.546
YEAR 1.040 0.005 2.120 0.004

LR Chi’ (6) 397.350 89.310

Pseudo R* 0.475 0.358

N 2,900 722
RS AR 2 F QeI FTERBEIN 15 F o PAER
o FRAE L EFEEEFWHIRAE > e RS R HEE T
BIgL S S ERAPIC RN F T RN GIRE P EEIRG £
FERE R FRTED > RT sb%‘rﬂ#\%mﬂ’rf: ko Flet g3t
FFASTHER G 27T 0 G HETHEP 23 TR B 2R
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24 BIAPAREIPEIELLAGZMG (X))

Panel C: # £ ¥ % 2 B

v %8 P g
P % H pE % ;o P iE
CONS -6.392 0.005 -0.459 0.895
UNCER 5.623 0.012 0.911 0.788
OPINIONLAG 4.128 0.000 4.682 0.000
LEVCH 6.214 0.001 3.336 0.149
LOSS 1.706 0.000 2.191 0.000
LOGTA 0.040 0.768 -0.484 0.034
YEAR 1.007 0.006 2.551 0.002
LR Chi’ (6) 300.890 182.390
Pseudo R? 0.435 0.484
N 1,810 1,812
AFRFRL - F2Z  FXAEE"25% i%w#@&%’w%?f
FREETEFVRS CERLAEAPICAEE FHRT RO BRI
AURIRT o E RN L E2 R m%ﬁa]“*i&% € WRA KD

?')-’F?‘/:\&Kﬁ,_ﬁ_étl—’ﬁ’}‘pé\' xﬁmfijl—r,* L’gli&] g,xi_J.]%aJ.jé-
P2zt ga it afmgyyn -
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Francis and Krishnan (1999) #u3% € * P30 R P 07 FE T B
FEEEFTALAERINEL RS LFE RN AUTHA G L
B A o AR T AR S ARG o T §
PG AFIRAGEEEED ] FIEL o pF e AT E K
FAREOT ARG REFHAEFAPRLLANLRF R €5 F
SME L e FP o LT HRBAFTZEE 0 A A E IR
2L AEBTETF AR AFTRER AT A A S FEar b )

FAAETIE (THR Sk 0 8 5 2 Panel A 3 Panel C eh: L 304 =7 4o ¥
E A RBITAFLE AT ?-*ﬁ#ﬁiii“$ﬁ$%\
#

ERAPIAEES %?#“4@%%
¥§ﬁ(pm9JﬁODﬂ‘Qm4U£OﬂB)’%ﬁ$?ﬁ$
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M pFs B UNCER iz 3+ hico A B ¥ KB (p 4 & §.0.345-0.918
uﬂomn PEEAAHAAEHEER T T ATEEE

B4R L OERT > 4 g4 REFAP T I EFAEEFT L
Lokam o FECHEFEERWIIREP P FEFERETL
oo DWEALAYFRYNRF A FETF N E FEFNE
W el 5 @ > UNCER iz 3+ ‘ﬁﬁxi’a%%i&ﬁ%’ki& B ERRT

WAL A G ERTE T 0 B TF GRS
EEESER 20 T lEB?»IfiifiL, i E AR FET LA FE LM e

25 BPHPIRILEIPALALNELIM G (FFHEEI)

OPINION _D = B + BJUNCER + ,OPINIONLAG + B3 LEVCH + B4LOSS + B LOGTA
+ BeYEAR + &

Panel A : 35+ f#EEE 1 F2 B
TS E TR A e X T BRTAPIZ A

FAEET SR REEENFR REET SN REETS S

% G# piE G piE G piE Gl piE

CONS -9.434  0.004 -3.160 0.269 -13.290 0.016 -2.126 0.589
UNCER 3440 0345 5300 0.051 5768 0.283  1.600 0.725
OPINIONLAG 4.163 0.000  4.977 0.000 3.780 0.000 3.608 0.000
LEVCH 2.604 0.381 7.148  0.003 9.165 0.033 2701 0.287
LOSS 2.082  0.000 1.805 0.000 2.256 0.003 1.870 0.001
LOGTA 0.203 0300 -0.243 0.173 0.506 0.130 -0.205 0.408
YEAR 1.002  0.106 1.927 0.001 0458 0566  1.122 0.137
LR Chi* (6) 69.790 242.480 58.140 98.090

Pseudo R’ 0.297 0.515 0.431 0.458

N 1,444 1,365 423 390
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Rt

P A

g

FEPEAP LG

e eI AARIM G (FHeEl) (8)

Panel B : & & A 2044 2

=

P

B EBTRPZ A

by L ERTEPZHEA

BRI

. ;
ERAPIE

R RPN

R

= =
£ 3'S G# piE G#  piE “# piE G# piE
CONS -9.690 0.018 -5.383 0.039 -4210 0572 -6.352 0.091
UNCER 0459 0918 6.088 0.014 1.900 0.729 1.495 0.742
OPINIONLAG 4479 0.000 4.745 0.000  2.893 0.004 4.090 0.000
LEVCH 7.146  0.039 4.757 0.027  5.010 0.173 2951 0.296
LOSS 1.710  0.018 2.051 0.000 1753 0.045 2267 0.000
LOGTA 0.205 0.444 -0.092 0561 -0.080 0.870 0.087 0.705
YEAR 2399 0014 1357 0.004 1489 0210 0313 0.617
LR Chi® (6) 61.190 258.480 29.920 128.910
Pseudo R? 0.380 0.464 0.339 0.487
N 493 2,316 229 584
Panel C: & & F % fEF 1t F2 B
A ERTEPIZ A LT EBRTEPZ A
Bt o B3 mﬂ Vg iR Ry F3
£ 3S Gl plE  G#ik piE  hEk piE Gl piE
CONS -0.315 0.939 -6.998 0.013 -7.257 0.106 -13.988 0.051
UNCER 1.102 0.781 7275 0.008 3.856 0355 -1.904 0.809
OPINIONLAG ~ 4.145 0.000 4.785 0.000 3.086 0.000  6.081 0.000
LEVCH 4105 0.182 6375 0.009 7.516 0.030 2.555 0.541
LOSS 2.015 0.000 1.819 0.000 1.645 0.002 3202 0.006
LOGTA -0.438 0.107 0.015 0.928 0.184 0499 -0.777 0.100
YEAR 1.780 0.041 1.594 0.001 0.190 0.742 19.776  0.006
LR Chi’ (6) 98.120 217.020 86.760 73.850
Pseudo R* 0.404 0.467 0.396 0.627
N 1,404 1,405 406 407
T HAEFRET AP PRI EFFAPRL LIRS &

j@.g*—%‘—&ﬂ_‘—ﬂljghc‘ ’ g‘é‘l—gﬂ;b chu_pgrfrﬁl

%*%£¢LW7%%<wwﬁﬁﬁﬁ—ﬂ>m

:‘?kﬁiW%%J4mU%$Bn%%%%6i
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= R IRR & el
FRAMZEFLR

7z 1514 4; 4 ~2033 & < ~2387 #F ~ ~ 2601 & #2~4707 4
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%26 By APFEIBLIRLLALBIM G (FEHRTID)

OPINION _D = f3, + B,UNCER + 5, OPINIONLAG + B, LEVCH + 3, LOSS + s LOGTA

+ BeYEAR+ &
Panel A: pE=+ f#EEE 1 F2 B
FESRHEEEF N SR FESREETEENFFR

P % pE % #c piE
CONS -10.210 0.000 4.452 0.060
UNCER 3.138 0.309 4.695 0.000
OPINIONLAG 4.302 0.000 5.867 0.001
LEVCH 4.880 0.053 1.934 0.000
LOSS 0.239 0.156 -0.166 0.256
LOGTA 2316 0.000 1.739 0.000
YEAR 1.257 0.027 4.058 0.088
LR Chi’ (6) 127.580 354.890
Pseudo R* 0.370 0.528
N 1,787 1,795
Panel B : ¥ % 4 3Rtz @228

EHEA RPN ERAPIR

P % pE % #c piE
CONS -8.716 0.018 -6.679 0.002
UNCER 0.137 0.971 5.113 0.021
OPINIONLAG 4382 0.000 4.706 0.000
LEVCH 7.520 0.004 4.674 0.007
LOSS 1.718 0.003 2.305 0.000
LOGTA 0.125 0.599 0.000 0.999
YEAR 2.655 0.003 1.288 0.002
LR Chi’ (6) 96.370 404.180
Pseudo R* 0.409 0.505
N 707 2,875
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46 RPFPAAILEEPALULZMG GERTN) (F)

Panel C © & F W AE 4 vt F 2 B 48

Faow 5 i a5

L 3§ S % i pE % i A
CONS -0.543 0.879 -8.261 0.001
UNCER 0.372 0.916 5.822 0.013
OPINIONLAG 4819 0.000 4.445 0.000
LEVCH 2.978 0.209 7.523 0.000
LOSS 2.261 0.000 1.898 0.000
LOGTA -0.476 0.041 0.123 0.390
YEAR 2.492 0.003 1.350 0.001
LR Chi’ (6) 184.610 312.480
Pseudo R’ 0.502 0.478
N 1,794 1,788

=

0 8 &P LT o UNCER thigi-Bsslg ¥ 20 (p A Vvuj
0.000 ~ 0.021 12 2 0.013) > @ = :F 4§ 7 UNCER 1z 3+ T
BE-RE (pEs i 03090971 113 0916) » qei & v 2R a2 ffé o
Pt AT L B B PP R ED (DA) KEFERED
7 FEEN 0 AFF T %% Ashbaugh, LaFond, and Mayhew (2003) 1435
#1.4% »x {5 e modified Jones model k 53 DA > d 3> DA F & + 2 » T
N2 B AT R R P G e (ABSDA) kg
B P A T 0 S e g 54T & 7 2 Panel A 1 Panel C #7
7T 0 j& % Panel #% ﬁ%ﬁxﬂ’jfr’ UNCER w3 B3k ¥ 50 (p EAs
B % 0.007 ~0.004 12 2 0.061) > @ = :#4 = UNCER 3+ tadk “/T‘ K
TE TR SR ﬁw4<p g5 0.05) > HAmImk B E L
B (pES 0967 0813) » 55T HF %Wfi”;’i%ﬁ;ﬁzfﬂ ok
B BV R FR O 4 7‘1%“1? Pen? ma g m2ba 7 R
o pr Ay H3 g 2 o Eiﬂ?*?iﬁfﬁ??‘”bi"
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B EFEEGLAE S R F 0 F AR R LA
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27 By APFREIEAALLLIALZM G (FFHRTIN)

OPINION _D = f3, + B,UNCER + 5, OPINIONLAG + B, LEVCH + 3, LOSS + s LOGTA

+ BeYEAR+ &
Panel A @ RE* R H#EEZFTE W F2 5
FES R EEE S F R FELSRHEEEE S

£33 % e p & ¥ -3 piE
CONS -8.641 0.001 -2.272 0.290
UNCER 0.072 0.967 2.268 0.007
OPINIONLAG 4.017 0.000 4.472 0.000
LEVCH 4.475 0.062 4.899 0.004
LOSS 2.077 0.000 1.780 0.000
LOGTA 0.195 0.223 -0.249 0.071
YEAR 0.813 0.098 1.595 0.000
LR Chi® (6) 128.110 345.560
Pseudo R* 0.340 0.499
N 1,787 1,795
Panel B : & %4 p 380t 2 28

ERAEp R

¥k % B p i % B piE
CONS -7.883 0.022 -4.673 0.017
UNCER -0.520 0.813 2.211 0.004
OPINIONLAG 4.003 0.000 4.442 0.000
LEVCH 6.835 0.006 4.082 0.012
LOSS 1.626 0.003 2.059 0.000
LOGTA 0.122 0.589 -0.084 0.493
YEAR 2.133 0.004 1.004 0.007
LR Chi® (6) 89.320 398.940
Pseudo R* 0.358 0.477

N 707 2,875
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27 BRVAP I RIPEZPLALAEZH G (GEHRIN) (F)

FEF R FESAEEEE IR

Bk 4 # p & % piE
CONS -0.755 0.818 -5.189 0.019
UNCER 2.207 0.050 2.045 0.061
OPINIONLAG 4.683 0.000 4.149 0.000
LEVCH 3.411 0.124 5.894 0.003
LOSS 2.192 0.000 1.565 0.000
LOGTA -0.477 0.031 -0.012 0.932
YEAR 2.587 0.002 1.006 0.006
LR Chi’ (6) 185.080 298.150
Pseudo R’ 0.492 0.431
N 1,794 1,788

FEREFRN P EFEFIH S SELFRFASRY - §
PEPSOHER{GREDARLER R o T E RFP F3 HS
%ﬁﬁ’F%Aﬁ%%ﬁ%ﬁﬁiiﬁ%?’wﬂﬁ” M LB 1

PREEAMASES  REFEREEVFEFAP D LAE L

AT REREVIFRE AN S BRI T LR R P O AR
M%%%ﬁ&%%’%@§%?%ﬁiigiﬁﬁﬂiﬁﬂ’ﬁa%
FHAFGAPRALZ AL - FRBEHAE LS HET §THBA
ﬁu o Glde RO AR EZT F a0t IR - F R A S

R R 0 R PE o E AR R B L H IR P hA R R
I“ﬂL AT RALRGDTET a2 gFFEAFET R L o 4p
FE 32 2i 3§ ERPRIIRLIP L Rz T ot ¥
BB ERAPNRCUEFEFRET O FRB P T RE
FLESPRFAD DALY BRIZRFED 2 mTPERA
KPR RGOSR > FIREFHFEEFTIL > UREFAKT
e EEl MU

RBEARFHEAES 37 8 THL AT ELHE 5 32
BIpgdz 3§ 2 5 BT apHafFiigs ¥ 8 24

s

\

3

N FRAL R

Ikt

1:



144§ i g3

Lo EFFF R AT S 2 n BRI~ A T Tt g ALET
Ay v AR L BRI TAR TR AP
FEARM AR o 2 b R AT S P P BRI P A AR
geimE PR ﬂ,“‘lsnﬁiﬁfﬁpﬂl—f{‘*%mvgko

Foho Ao mER G LRERNL G AL AP LES
Mo WRR AR A G R SR el B X IR R R
FoRO WA EFEFERTRT AR SS AR 0 FP o BT
fe MILE T T 5 o # AR RAFNFAFESNT > 2P R
LI e '?F AP 3T WARFAEFETLAY L P

3

R

ALHE > 2P VEEHBRTEFEE ﬁ%ﬂ"%ﬁgﬂﬁﬁ@

PP AEIMOTY > AP LRSSV RELEFEY A ST -
AP ERBRET € S HRETP a‘*g“ﬁﬁ% TR

PR A PR TURBERARE TR T E

WREIIE P A AEIMP T BEFATVEY P R ausBEAE A

%oﬁﬂviﬁiﬁfﬁ@ P AR WERAPL LT GG

H2AELTH AR FEEEY BETHE AR 4 R

T2 —



LR RS P AL AN G 145

342t

020050 £ X E 2 PR ARHEEA LTS
ZFE CRGFERY AAREN LAY R Y
WY REE O FTAEFTE AN AEEF Lo
Vgt 2004 B ELTE 2T FREPRELTH B2
2004 g%J'Ii'—'_am"L"ﬁjl%ﬁfffg =Y 'JTI,;—‘»’\%
20020 FEFORABFN HEFFRELLFPAM
% 'E/;%%éi 5135 % 14 -127-162°
A ERGCFAE AR R EFTESEFAKA
2 ggL, % 08 #p © 40-49 -
PR EEATAHRELIMEBEIT %

<~ FmEE K27 XN 2&); 1 55-109 -

CEH RS 2002 & FATREEE K, S H AT

ok
)‘m;.

%
—4
-

ﬂz‘;‘\‘« \‘&_ o
oW o

"

Ry mh‘;gf Im}

\;4\
e
DI Ll S

P S
D JE

anh‘;gf =

-

<l
=
1+
(\x

EHRE AP A - FRIEZHT 2003 2 jn T F] 3B % 4

R BEIEFE % IS5 % 48 1 69-106 -
%%’2005"%?"“ TXRABEFALL ¥ 3350
VARZ R BRGS0 % 228 % 48 1 525-548 ¢

B A 4R R HREETE 0 2003 0 dr vk A IR R AT P AR T AU
ZHMEBAT LSBT P A R e R 4EFE 2
143-168 -

R ars > 2004 A ATFRIRRE R A AL T AR ETE D H

FHEFZEBIEREF > 5 678 1 1-14-

Ashbaugh, H., R. LaFond, and B. W. Mayhew. 2003. Do nonaudit services
compromise auditor independence? Further evidence. The Accounting
Review 78 (3): 611-639.

Beasley, M. S. 1996. An empirical analysis of the relation between the

board of director composition and financial statement fraud. The
Accounting Review 71 (4): 443-465.

Bedard, J. C., and K. M. Johnstone. 2004. Earnings manipulation risk,
corporate governance risk, and auditors’ planning and pricing decisions.
The Accounting Review 79 (2): 277-304.



146 % ¢ 3+

Behn, B. K., S. E. Kaplan, and K. R. Krumwiede. 2001. Further evidence
on the auditor’s going concern report: The influence of management
plans. Auditing: A Journal of Practice and Theory 20 (1): 13-28.

Bradshaw, M. T., S. A. Richardson, and R. G. Sloan. 2001. Do analysts
and auditors use information in accruals? Journal of Accounting
Research 39 (1): 45-74.

Chang, C. J., and N. R. Hwang. 2003. The impact of retention incentives
and client business risks on auditors’ decisions involving aggressive
reporting practices. Auditing: A Journal of Practice and Theory 22 (2):
207-218.

Chen, C. J. P., X. Sue, and R. Zhao. 2000. An emerging market’s reaction
to initial modified audit opinions: Evidence from the Shanghai Stock
Exchange. Contemporary Accounting Research 17 (3): 429-455.

Chow, C. W., and S. J. Rice. 1982. Qualified audit opinions and share
prices — An investigation. Auditing: A Journal of Practice and Theory
1 (2): 35-53.

Citron, D. B., and R. J. Taffler. 2004. The comparative impact of an audit
report standard and an audit going-concern standard on going-concern
disclosure rates. Auditing: A Journal of Practice and Theory 23 (2):
119-130.

Cohen, J. R., and D. M. Hanno. 2000. Auditors’ consideration of corporate
governance and management control philosophy in preplanning and
planning judgments. Auditing: A Journal of Practice and Theory
19 (2): 133-146.

Cohen, J. R., G. Krishnamoorthy, and A. M. Wright. 2002. Corporate
governance and audit process. Contemporary Accounting Research
19 (4): 573-594.

Cohen, J. R., G. Krishnamoorthy, and A. M. Wright. 2007. The impact of
roles of the board on auditors’ risk assessments and program planning
decisions. Auditing: A Journal of Practice and Theory 26 (1): 91-112.

Dechow, P. M. 1994. Accounting earnings and cash flows as measures of

firm performance: The role of accounting accruals. Journal of



BB R AREEE AR LALLM 147

Accounting and Economics 18 (1): 3-42.

Dechow, P. M., and I. D. Dichev. 2002. The quality of accruals and
earnings: the role of accrual estimation errors. The Accounting Review
77 (4): 35-59.

Dechow, P. M., J. S. Sabino, and R. G. Sloan. 1996. Implications of non-
discretionary accruals for earnings management and market-based
research. Working paper. University of Pennsylvania.

Dechow, P. M., R. G. Sloan, and A. P. Sweeney. 1996. Causes and con-
sequences of earnings manipulation: an analysis of firms subject to
enforcement actions by the SEC. Contemporary Accounting Research
13 (1): 1-36.

DeFond, M. L., K. Raghunandan, and K. R. Subramanyam. 2002. Do non-
audit service fee impair auditor independence? Evidence from going
concern audit opinions. Journal of Accounting Research 40 (4):
1247-1274.

Fan, J. P. H., and T. J. Wong. 2002. Corporate ownership structure and the
informativeness of accounting earnings in East Asia. Journal of
Accounting and Economics 33 (3): 401-425.

Farmer, T. A., L. E. Rittenberg, and G. M. Trompeter. 1987. An
investigation of the impact of economic and organizational factors
on auditor independence. Auditing: A Journal of Practice and
Theory 7 (1): 1-14.

Francis, J. R., and J. Krishnan. 1999. Accounting accruals and auditor
reporting conservatism. Contemporary Accounting Research 16 (1):
135-166.

Francis, J. R., LaFond, P. Olssona, and K. Schipper. 2005. The market
pricing of accruals quality. Journal of Accounting and Economics
39 (2): 295-327.

Fu, C. J.,, F. H. Chang, and C. L. Chen. 2005. The impact of audit failure
on auditor conservatism: Is there a contagious effect of the Error case?
The International Journal of Accounting Studies 40: 32-67.

Geiger, M. A., K. Raghunandan, and D. Rama. 2005. Recent changes in



148§ g3+

the association between bankruptcies and prior audit opinions.
Auditing: A Journal of Practice and Theory 24 (1): 21-35.

Hackenbrack, K., and M. W. Nelson. 1996. Auditors’ incentives and their
application of financial accounting standards. The Accounting Review
71 (1): 43-59.

Healy, P. M. 1985. The effect of bonus schemes on accounting decisions.
Journal of Accounting and Economics 7 (1-3): 85-107.

Jensen, M. C., and W. H. Meckling. 1976. Theory of the firm: managerial
behavior, agency cost and ownership structure. Journal of Financial
Economics 3 (4): 305-360.

Jiang, J. X. 2007. Causes and consequences of discretionary financial
reporting: Evidence from corporate governance, cost of capital and
firm performance. Journal of Management 24 (4): 373-397.

Johnstone, K. M. 2000. Client-acceptance decisions: simultaneous effects
of client business risk, audit risk, auditor business risk, and risk
adaptation. Auditing: A Journal of Practice and Theory 19 (1): 1-25.

Jones, J. J. 1991. Earnings management during import relief investigations.
Journal of Accounting Research 29 (2): 193-228.

Jung, K., and S. Y. Kwon. 2002. Ownership structure and earnings
informativeness evidence from Korea. The International Journal of
Accounting 37 (3): 301-325.

Kao, L., and A. Chen, 2004. The effects of board characteristics on
earnings management. Corporate Ownership and Control 1 (3): 96-107.

Kao, L., J. R. Chiou, and A. Chen. 2004. The agency problems, firm
performance and monitoring mechanisms: The evidence from collateralised
shares in Taiwan. Corporate Governance: An International Review 33 (3):
398-402.

Krishnan, G. V. 2003. Audit quality and the pricing of discretionary
accruals. Auditing: A Journal of Practice and Theory 22 (1): 109-126.

La Porta, R., F. Lopez-de-Silanes, A. Shleifer, and R. Vishny. 2000.
Investor protection and corporate governance. Journal of Financial
Economics 58 (1-2): 3-27.



BB P AREEE AP R LAIGZ MR 149

Lord, A. T. 1992. Pressure: A methodological consideration for behavioral
research in auditing. Auditing: A Journal of Practice and Theory 11 (2):
89-108.

McNichols, M. F. 2002. Discussion of the quality of accruals and earnings:
The role of accrual estimation errors. The Accounting Review 77 (4):
61-69.

Peasnell, K. V., P. F. Pope, and S. Young. 2005. Board monitoring and
earnings management: Do outside directors influence abnormal accruals?
Journal of Business Finance and Accounting 32 (7-8): 1311-1346.

Petra, S. T. 2007. The effects of corporate governance on the informativeness
of earnings. Economics of Governance 8 (2): 129-152.

Reynolds, J. K., and J. R. Francis. 2001. Does size matter? The influence
of large clients on office-level auditor reporting decisions. Journal of
Accounting and Economics 30 (3): 375-400.

Subramanyam, K. R. 1996. The pricing of discretionary accruals. Journal
of Accounting and Economics 22 (1-3): 249-281.

Yeh, Y. H.,, T. Lee, and T. Woidtke. 2001. Family control and corporate
governance: Evidence from Taiwan. International Review of Finance
2 (1&2): 21-48.



150 % & §3+



