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The Relationship between Corporate Governance
and Dividend Policy: Evidence from Foreign
Listing Firms in Taiwan

Chun-You Ko~ Yueh-Lin Tsai"

Abstract: The Taiwan government aggressively encourages foreign firms to be listed in
Taiwan, but these firms’ equity structure and sophisticated transaction arrangements are
too complicated for the average investor to fully understand. Thus, the firm’s information
transparency and shareholders’ rights protection are often questioned. The mechanisms of
corporate governance and dividend policy are meant to mitigate agency problems,
however, prior literature has found different evidence on the complementary or substitute
roles between the two. Given that severe information asymmetry is a special
characteristic of foreign firms listed in Taiwan, this study uses corporate governance
ratings data published by the Securities & Futures Institute for years 2016-2017 to
investigate whether the relationship between corporate governance and dividend policy is
different from that of domestic firms listed in Taiwan. The results show that, for foreign
firms listed in Taiwan, better corporate governance results in lower cash dividend payout,
which means a substitution effect exists between corporate governance and dividend
payout when information asymmetry is severe. In addition, considering that corporate
governance and dividend payout are even more important for firms having severe agency
problems, this study has further detected and verified that when free cash flow is high,
corporate governance and dividend payout are negatively correlated for foreign firms
listed in Taiwan.
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DiVTS _EPS,, = a, + a,CG,, + a,KY,, + a,KY xCG, , + a,ROE;,
+a Ybeta, , + a,LagLEV,, + o, LagLnAssets, , + o, LagTBQ, ,
+a,LagRE _ A +a,LagCash_A, +¢, (1)

He 5 THEIiAZF I 7L E 0t 25 tE > HARPEEP o7 ¢

DIVIS_EPS,, = xfl#c o[ (F %5 mam g fl+B FORm &5 0/
aeil b i) [E R PRt

CG,, = 2 PATEEEA S o GRS ot it

KY. = EEIATFTLANMKRSFE - R mEEE o F LA
KoF- P2 EERRTS L B TS 05

KY xCG,, =  KYit 2 CGj 2= 2 3} % ;

ROE, = RAREFEPS > g ERSTYRI R LTS
KRR R

Ybeta, G #ER % o TE) FHRER ®2 — &3 CAPM beta 78

LagLEV,, A o e R G AT AFEY

LagLnAssets, ,

EFRH M ART AP RFEFE

LagTBQ,, SEWE > WA (BED B FES B E) AT A]
e

LagRE_A, WG R WA ETERLTLATAFE

LagCash_A, = R&#H7F NP REFURATAFE -

F() e 8 S 115 % (DIVTS_EPS, ) > o IR 4 | gL ¢ 5 & E %
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Panel A M"f BERiE P
& 1E AR e S
p TEJ FAL R B8 2 2016 £2 2017 & + 3 = & T4 3,367 1,693
PlgA==c F 3 & &3 2010 &2 ¢ ¥ 2,353 1,014 510
Plg 3 g ERETD G ERDTH 217 797 431
L IS i S g A 17 780 421
g m ? -;‘;‘/;;*'%5’—‘? Flz_o g % 14 766 416
M%;{z N ERRGT ISR RAER 172 594 342
e JQ% Al j FRE T 1%y E 65 529 314

Panel B AF- g ¥ Kox- 3 e d

L AR 2016 2017 EzxE =& 2016 2017 @mziE =@

2 am1¥ 1 1 2 1 1 2 3 2

3 ¥Ha¥ 1 1 2 1 1 1 2 1

4 maE 4 4 8 5 0 0 0 0

5 THBe 16 19 35 20 7 8 15 8

6 TETH 1 1 2 2 1 0 1 1

8 HBHEZ 1 1 2 1 0 0 0 0

10 4w4Ba ¥ 3 5 8 5 1 1 2 1

11 #31 % 0 0 0 0 1 1 2 1

12 x# 1% 0 0 0 0 1 2 3 2

14 241 ¥ i3 7 5 12 7 1 1 2 1

15 BaE 2 4 6 4 0 0 0 0

16 Bk 8 10 18 12 3 4 7 4

18 Fr2F kK 3 2 5 3 3 4 7 4

20 H 15 15 30 16 10 13 23 13

21 +H1 ¥ 4 6 10 6 2 1 3 2

22 A HFE R 19 24 43 26 7 7 14 8

24 L HEpE 24 26 50 30 5 5 10 7

25 7 %% & 13 14 27 15 2 2 4 2

26 kg ¥ 19 17 36 23 2 5 7 5

27 @ ® 15 11 26 17 3 2 5 3

28 ®F % mit 21 25 46 26 4 4 8 4

29 THFUEBE 0 1 1 1 0 0 0 0

30 FIRFFE 4 4 8 4 0 0 0 0

31 Hu g3+ # 6 8 14 8 2 3 5 3

32 iR R 4 5 9 5 1 1 2 1

34 B HpEHE 1 3 4 3 0 0 0 0

£ 2t 192 212 404 241 58 67 125 73
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ApRE 28 0.93) o AFT T EHF fég dmging g (FCF1 2 FCF2) » 25 3
R 4p B (Pearson 4p B % #c 0.68 ~ Spearman 4p i % #c 0.65) - H fﬁ“f TR KEE SR
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% 2 it
B Ak
BRedik Tiof HEZ 0 1 25 50 75 99 100

Panel A : > %84 »
DivTS_EPS 529 0.7754 0.5308 0 0 051 0.72 089 286 5.00
Div_EPS 529 0.7320 0.4715 0 0 050 0.69 087 272 5.00
CG 529  4.0586 1.7195 1 1 3 4 5 7 7
KY 529  0.2363 0.4252 0 0 0 0 0 1 1
ROE 529  0.1290 0.0770 0.00 0.00 o0.07 0.12 0.18 0.32 0.38
Ybeta 529  0.7800 0.4341 005 0.09 046 071 1.04 189 236
LagLEV 529 0.3666 0.1458 0.07 0.09 026 037 047 0.68 0.75
LagLnAssets 529 14.9903 1.0069 12,98 13.27 14.28 14.88 15.57 17.90 18.63
LagTBQ 529 1.8060 1.1115 063 070 114 151 204 6.38 8.96
LagRE_A 529 0.1918 0.1053 -0.12 -0.05 0.12 0.18 0.26 045 0.47
LagCash_ A 529 0.2491 0.1442 0.02 0.03 014 023 034 066 0.71
FCF1 529 0.0249 0.0466 -0.10 -0.06 -0.01 0.02 0.05 021 0.25
FCF2 529  0.1460 0.0767 0.02 0.02 0.09 014 019 0.34 0.69
Panel B : A - 4x & %
DivTS_EPS 404 0.8249 0.5055 0 0 0.60 0.78 090 286 5.00
Div_EPS 404 0.7835 0.4395 0 0 0.58 0.76 0.89 263 5.00
CG 404  4.2550 1.7218 1 1 3 5 6 7 7
ROE 404 0.1265 0.0784 0.00 0.00 0.07 012 0.18 0.32 0.37
Ybeta 404 0.7685 0.4364 0.05 0.08 045 069 1.02 1.89 236
LagLEV 404  0.3648 0.1442 0.07 0.09 026 037 047 0.68 0.75
LagLnAssets 404 14.8553 0.9211 1298 13.28 14.20 14.78 15.35 17.55 17.90
LagTBQ 404 1.8151 1.1774 063 069 113 152 202 7.69 8.96
LagRE_A 404  0.1837 0.1051 -0.12 -0.05 0.12 0.17 025 0.43 0.47
LagCash A 404 0.2484 0.1452 0.02 0.04 014 022 034 064 071
FCF1 404 0.0218 0.0448 -0.10 -0.06 -0.01 0.02 0.04 021 0.25
FCF2 404  0.1419 0.0789 0.02 0.02 0.09 013 0.18 0.34 0.69
PanelC: ks % - 3 g ¥
DivTS_ EPS 125 0.6152 0.5793 0 0 0.33 050 0.69 272 450
Div_EPS 125  0.5657 0.5314 0 0 031 050 0.67 272 450
CG 125 3.4240 1.5568 1 1 2 3 5 6 6
ROE 125 0.1373 0.0717 0.00 0.01 0.09 013 0.19 031 0.38
Ybeta 125 0.8170 0.4263 009 015 050 074 113 182 236
LagLEV 125 0.3722 0.1512 0.08 0.09 026 036 050 066 0.71
LagLnAssets 125 15.4266 1.1437  13.20 13.27 1458 1543 16.05 18.55 18.63
LagTBQ 125 1.7764 0.8685 076 080 118 147 219 491 513
LagRE_A 125 0.2180 0.1020 0.01 0.04 014 020 0.28 0.47 047
LagCash A 125 0.2514 0.1411 0.02 0.03 014 024 033 0.68 0.69
FCF1 125 0.0351 0.0509 -0.08 -0.07 0.00 0.03 0.07 016 0.22
FCF2 125 0.1591 0.0675 0.02 0.04 011 0.16 0.20 032 0.34

= EE TR
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1) ) ®) (4) (®) (6) () 8) 9) (10) (11) (12) (13
Variable DivTS_EPS Div EPS CG KY ROE  Ybeta LagLEV LagLnAssets LagTBQ LagRE_A LagCash A FCF1 FCF2

(1) DiVTS_EPS 1 093" 0.02 -0.34"" -0177" -0.23™ -0.157" -0.19"™" -003  -0.03 0.06 -0.397" -0.19™
(2) Div_EPS 0917 1 003 -035"" -0.14"" -0.23"" -0.15"" -0.207" -0.01  -0.01 0.06 -0.377" -017
(3) CG -0.04 0.01 1 021" 0.13™ 000  0.03 0.07" 0.02 0.06 0.07 -0.02 0117
(4) KY 0177 0207 02177 1 0.08" 005  0.01 0.23™"  0.02 0.13™  0.01 0.12"" 0.13™
(5) ROE 0257 -022"" 013" 006 1 0.25"" 0.00 0.03 0577 033" 018" 0617 0.887
(6) Ybeta 0207 -019™ 003 005 0277 1 0.04 0.09™ 0.14™ -0.01 0.12" 0.30"" 0.257
(7) LagLEV -0.07 -0.07 003 002 002 004 1 033"  -028"" -042"" -035 -0107 -0.247
(8) LagLnAssets  -0.08" -0.08" 0107 0247 0.01 0117 0377 1 -0.117  0.07 022" 000 -0.02

(9) LagTBQ -0.08" -0.077 -0.01 -0.01 0527 0177 -0.28"" -0.08" 1 026" 0307 0237 0577
(10) LagRE_A 0.00 0.04 005 0147 0327 -001 -0417" 0.05 0217 1 028" 0217 0.40™
(11) LagCash_ A -0.04 -0.03 007" 001 018" 0107 -0.34"" -023"" 0307 026 1 005  0.19™
(12) FCF1 0317 -030"™ -004 0127 0617 0347 -0127 -0.02 0.34™ 0207  0.07 1 0.65""
(13) FCF2 0217 -019™ 0.09° 0107 0837 0267 -0.26"" -0.06 056" 0377 018" 0687 1

1. ApR afaEriz 2 T & 5 Pearson 4p B idic 0 &+ & 5 Spearman Ap B % #ic o

* kk kkk

20 T~ T T n A i) 10% ~ 5% ~ 1%z At R E K o

3. R A 4o DIVIS_EPS t Al 2 [ (i % F SR £ I+ ORI £ MR Bt i) [ R F AR R 5 DIV_EPS A sy - R o [
AR ANAEF R FZAR)EE CC: AP ST EL Y BB DT AT RA O AL BREREMPE LD 5% FAFADLS T A
T 6% 3% 20%4 6 & 0w 21%3 35%% 5 5 4 0w 36% 1 50%.4 5 4 4 > 51%% 65%45 4 3 4 0 66% 3% 80%K 2 4 0 81%3% 100%% 5 14 S KY D £ EE
FRAMKRSE - PR EHEEE FAAMRSE - P M2 fFERR L 1o B 0 KYXCG 1 KY 22 CG 2 2 %% s ROE @ s A F4ppv s >
My ERBEYEECF BT AR F RIEGTE S Ybeta: £ F R G 0 0 TE) TR &2 - £ CAPM beta 78 5 LagLEV @ pA#M4E 4% » A S
Frh T A GTE s LaglnAssets | & ¥ RH AR T AP A AHEGTE (LagTBQ: A& g o A [(BED B+ FrEd § )/ AT A]§7E s LagRE_A:
g e A RT R AT ATE S LagCash AR &FF > NP AR EG VAT AGE SFCFL: pd MENE DS - e » [ (§F E2 -4
Ryt -fILLN-RERT) WA RTFTAIFE FCR2: pd MAENRE 5% - fAFFE > N[RD LB EDZNHALTAIFE -
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24 KRoeF -3 MEETIPRARIF 2L BB

Panel A © J& % #c DiVTS_EPS

Al Al 2 3 3

% e tiE % e ti % t i
CG -0.0254"° -1.81 -0.0072 -0.46 0.0044 0.26
KY -0.2301"" -3.78 0.0961 0.60 0.1389 0.88
KYxCG -0.0908™"  -2.67 -0.0938""  -2.79
ROE -1.77117°  -3.61
Ybeta -0.1221™"  -2.64
LagLEV 0.0066 0.04
LagLnAssets -0.0083 -0.33
LagTBQ 0.0193 0.98
LagRE_A 0.4993 1.61
LagCash_A -0.1285 -0.83
Adj. R? 0.0293 0.0403 0.0997
N 529 529 529
Panel B : & % # Div_EPS

3l 4 #3215 13l 6

% #c t g % #c tiE % #c tie
CG -0.0113  -1.00 0.0011 0.09 0.0107 0.80
KY -0.2276"" -3.96 -0.0057 -0.04 0.0147 0.11
KYxCG -0.0618"  -2.18 -0.0597"  -2.09
ROE -1.61817"  -3.37
Ybeta -0.0898"  -2.33
LagLEV 0.0550 0.36
LagLnAssets -0.0229 -1.00
LagTBQ 0.0228 1.30
LagRE_A 0.6954"  2.32
LagCash_A -0.0735 -0.53
Adj. R 0.0347 0.0404 0.1006

N 529 529 529

s 207 B 10% ~ 5% ~ 1%z Bt A KR o
REHP 4L 3
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25 REF-LFIFIFEFPIRENTZE QTR ERAIF 2 B

Panel A : & % # DiVTS_EPS

BAll Al 2

% i tiE % i tiE
CG 0.0005 0.03 -0.0052 -0.32
CGx FCF1 -0.0139 -1.60
CGx FCF1x KY -0.0682"" -5.71
CGx FCF2 0.0026 0.29
CGx FCF2x KY -0.0477" -4.07
ROE -1.2959™ 2.74 -1.5961"" -3.22
Ybeta -0.1162" -2.45 -0.1343™ -2.82
LagLEV -0.1232 -0.75 -0.0515 -0.30
LagLnAssets -0.0145 -0.55 -0.0198 -0.73
LagTBQ 0.0068 0.36 0.0168 0.87
LagRE_A 0.4757 1.52 0.4645 1.46
LagCash_A -0.1688 -1.10 -0.1048 -0.67
Adj. R 0.1000 0.0780
N 529 529
Panel B : J& % # Div_EPS

B3l 3 Bal4

[E -:S tiE i /o tiE
CG 0.0156 1.24 0.0078 0.56
CGx FCF1 -0.0175™ -2.44
CGx FCF1x KY -0.0566" -5.01
CGx FCF2 0.0043 0.52
CGx FCF2x KY -0.0409™" -3.77
ROE -1.1628™ -2.56 -1.5364"" -3.21
Ybeta -0.0822™ -2.10 -0.1016™ -2.57
LagLEV -0.0605 -0.39 0.0220 0.14
LagLnAssets -0.0319 -1.31 -0.0358 -1.41
LagTBQ 0.0130 0.79 0.0233 1.36
LagRE_A 0.6557" 2.17 0.6472" 2.10
LagCash_A -0.1322 -0.97 -0.0653 -0.47
Adj. R? 0.1028 0.0786

529 529

h AR SRR IR A RS E RISk

P2 tET CBRETRELDE o

VTN u A R T 10% ~ 5% ~ 1%z ARk o

FRRP S LA 3 e i Y FCFL FCR220 2 iz a2 4f > Gk 2 Mm%l § 9 Jd maen
BNk ERRFAEY B RIS L HARTL 00

o PIZ
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SR PRI

Baf- FH RS AR EE PRI R W LT S - el
WEFEFTEAR - RRRERRREAMI TR ARIEN B L F LS E R
BRSO TSR ELS HE N 2 BB e £ 6 G P3RS % o Panel A £ Panel
/R
L

11

RBEAF %2 g5 74 R cPanel A1 1 5 AR - e ¥ #3125 %
e PR E F LR FRD BB P ip Ak (C6) 2 Nl WAL S A
B % (¥ 00011t 0.06) > ¥4 2 5 f w A ¥ (%#-00841 5t E-272) &
Ba-f8HmAp e RSP g F£2 2 7052 E Rl 3s i f » b 95 - Panel B #-
A3 A 40 P nRTELB(CO) G A B TR e 2 FE v lF(H
A 3 %#0.0085 > t & 0.62 ; #-73] 4 % #-0.0406 >t E-1.69) -~ &I - FaHP P ©

% 6 ATR LB BRI Qs 2 g k2 M
Panel A : j& % # DIiVTS_EPS

AR- g E Keds- g #¥
Al B3 2
%k t g %k t &

CG 0.0011 0.06 -0.0841 -2.72
ROE -1.6679" -3.18 -1.6569" -1.86
Ybeta -0.1396™ -2.79 -0.0296 -0.28
LagLEV 0.0650 0.35 -0.1376 -0.37
LagLnAssets -0.0198 -0.77 -0.0327 -0.68
LagTBQ 0.0067 0.34 0.1176" 2.12
LagRE_A 0.6435" 1.90 -0.7757 -1.62
LagCash_A -0.2045 -1.18 0.5372" 1.68
Adj. R 0.0663 0.1444
N 404 125
Panel B : & % #c Div_EPS

AR g E ked- PR EFE

3 3 A 4
% #c tie % #c ti

CG 0.0085 0.62 -0.0406" -1.69
ROE -1.6680"" -3.21 -0.8208 -1.10
Ybeta -0.0972™ -2.52 -0.0204 -0.22
LagLEV 0.1561 0.89 -0.1297 -0.40
LagLnAssets -0.0400 -1.90 -0.0432 -0.99
LagTBQ 0.0177 1.03 0.0762" 1.68
LagRE_A 0.8513™" 2.59 -0.5155 -1.09
LagCash_A -0.1611 -1.03 0.5336" 1.94
Adj. R? 0.0875 0.1364
N 404 125
1 %5 283y ¢ RIERNZ ZE B e R FH -
2. %P2t RERTRELAK -
30 TN T w4 i T 10% ~ 5% ~ 1%2 A3 AEE K E o
4 BEHEPFELES
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27 MEMRRR-RCF-IMEFSPIEARE R MB (2P e RTE
AERAEHFZEFR)

Panel A : J& % #i< DiVTS_EPS

! A 2 B3l 3

% tiE % #ic t & % #c t &
CG -0.0474™  -2.10 -0.0317  -1.32 -0.0103  -0.37
KY -0.2530"" -3.14 0.0980  0.39 0.1601 0.62
KYx CG -0.0899" -1.76 -0.0888"  -1.78
ROE -1.3048°  -1.86
Ybeta -0.19717"  -2.79
LagLEV 0.2663 1.04
LagLnAssets -0.0417 -1.03
LagTBQ 0.0279 1.15
LagRE_A 0.6622 1.43
LagCash_A -0.3048  -1.54
Adj. R? 0.0122 0.0205 0.0644
N 245 245 245
Panel B : & % # Div_EPS

w7 4 B3l 5 7] 6

% B t i % B t e % i t i
CG -0.0337"  -1.82 -0.0152 -0.87 0.0091 0.43
KY -0.2114™" -2.81 0.2024  0.87 0.2652 1.10
KYx CG -0.10597 -2.19 -0.1015" -2.12
ROE 144117 -2.08
Ybeta -0.17517" -3.26
LagLEV 0.3803 1.56
LagLnAssets -0.0683"  -2.08
LagTBQ 0.0358 1.64
LagRE_A 0.85717  2.01
LagCash_A -0.2379 -1.30
Adj. R? 0.0146 0.0323 0.1023

245 245 245

g 2 A e SRR A E B E RISk
V2 tE SERFRBELAKE -

VTN w47 B 10% ~ 5% ~ 1%z 33t BE K .
REEP FHFALE 3

hwpNp e Z
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28 MEBRB-REF -3 FEFFIRENTZE 27 RARJIFE %
M (AP eBTEIERAENARZEE)

Panel A : & % # DiVTS_EPS

A1 Al 2

% B t @ % t &
CG -0.0107 -0.45 -0.0138 -0.52
CGx FCF1 -0.0179" -1.88
CGx FCF1x KY -0.0404™ -2.45
CGx FCF2 -0.0057 -0.49
CGx FCF2x KY -0.0353" -1.89
ROE -0.8466 -1.21 -0.9842 -1.32
Ybeta -0.1781" -2.48 -0.2131™" -2.96
LagLEV 0.1461 0.58 0.2208 0.84
LagLnAssets -0.0556 -1.58 -0.0579 -1.59
LagTBQ 0.0145 0.62 0.0227 0.97
LagRE_A 0.6545 1.41 0.6922 1.47
LagCash_A -0.3246" -1.67 -0.2788 -1.40
Adj. R? 0.0547 0.0435
N 245 245
Panel B : & % #c Div_EPS

B3l 3 BAl 4

% fic t i % tiE
CG 0.0012 0.06 -0.0026 -0.11
CGx FCF1 -0.0122 -1.36
CGx FCF1x KY -0.0357" -2.22
CGx FCF2 0.0006 0.05
CGx FCF2x KY -0.0279 -1.59
ROE -1.0620 -1.54 -1.27317 -1.74
Ybeta -0.1618™ -2.96 -0.1875"" -3.40
LagLEV 0.2696 1.12 0.3518 1.40
LagLnAssets -0.0754"" -2.59 -0.0795" -2.65
LagTBQ 0.0215 1.05 0.0290 1.36
LagRE_A 0.8780" 2.11 0.8988" 2.11
LagCash_A -0.2291 -1.29 -0.1944 -1.07
Adj. R? 0.0873 0.0772
N 245 245

L% 2 5a1% ¢ s RIEMNZ £ 8 R P3| ko

2. #2P 2 tiEC SEBTRELAE -

30 TN TN w4 T 10% ~ 5% ~ 1%2 K3 AEE K E o

4. REEPF50 43> wH Y FCFLE FCR2 v 2 o2 24> i S B ¥l §pd maem
EANFERRAEY BB RTE L HAR L0
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Hxod 2P0 AL hipy BRiZ2 14 ARp 2014 &# % - & 2
FEA4E 2017 # 5w B B E ¥ EIR D B, PR AE - £ 3 2018 &
FAT A MAERETEEG S BER (20162 2017 =& ) HE < gpwpsig
£

B - ko RH P guEREL i 1“3”}5 ATAEE o o P ST A A & "’5 ?',_"3'5
LB ELAPREARET  ME B0 H BT LA kAR L
BT ES R RIS PR E PRI *F’L AR MBRRPE

]
WiRg 2016 2 2017 2 P AT R H B R A m k- K2 f X (v LT Ao
T84 8 AR B L%ﬁ—?fiﬂxﬂ d A B Pz 529 ¥ F i 5 245 & > F g
SRR % 8 Panel BHCI 4TEH [ % B F 2 RBKYXFCF2xCG A i i i F
ki (4#-0.0279 0 t & 159) HApiplR 2 %24 42 A5% 2F + L8 o Bih-

B I

PH > AP ERAFERRY  AFTRETRIZERARRE X AHE
F2AFRE U] W A el 3Eiwwﬁu%ﬂoﬁ%1?u§mﬁ
iﬂﬁ%l%~ﬁﬁ%§\ﬁ@\?4 ERs ¥ %Wﬁi BEHp s E kst
PHREE  AEMIE T I ERAAR-REE - AT HFMM waE v B
%ﬁ%iﬁ%@ﬁ%’upwﬁ@é# mﬁ%ﬁéﬁ:é TRl R Ed
A & pliEz 5204 (314 o 4L 4954 (293 3O gikﬁl— i & % 375
(228 F) B RSP HMAE1205 (70 7O i, ﬁnimﬂ;év‘ » AL E A
HREE B RPIRITEEA LR o s LA BIR R S S & ¥ A RET
PEARBEELEASFIPIEEY VLR RAFT] AR AGER > e b ¥ - s

koo %30 2010 &+ o %ﬁimﬁiﬁF?ﬁﬁ*mmﬁlgoﬁpffﬁﬁ
TE LR E R VPR AAT T EHEFEL S ﬂ’*f,ﬁ_’r—ﬁ’ﬁ 971 % (1,128
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ﬁﬁ%JiQ%f%ﬁé@Mf°?%&%*%ﬁﬂ’“ﬂriﬁﬁrri
A ERRAE AT ELE (Tt %-1542-163) FHE %
% %ﬁﬁé%ﬁﬂ'l" AR SRR AR FT" wRp TIEEE A £ ¥
LEELBE - HRFEAFALAR - B EE RS- PR LS
i TaPinm HIadeudme s | 2ufFplee AP HRe s
B AL PG T TS STEY o Ao upRY > FH rﬁ#«
rm$i‘§1 7 J\rﬁ_mﬂf‘+m$}ﬁ“ﬁ J‘r’”‘f +}3’_@5"+Iﬁ,$/ﬁkp IFLﬁE;Bg I -‘g
WAld - RER OF 7 TRART | RRBALAPEETLE (L 0-37) P
T~ FE 0B
s @}Ek%%?&;—f!}@‘ e ehr g o ek MG DB PRRATER * s KT
#cd (DIVIS_EPS # DiV_EPS) * » ¥ Lengrg 7 ¢ g mflfm e mE  § %
Flig gl &gt 5 s IR F A &~ )& & (La Porta et al., 2000; Jiraporn
and Ning, 2006; Chae et al., 2009; Jiraporn et al., 2011 ) X @ > 2 3 35 L A HE
EEOTHRF|HEAL X A R 24P R o R J1E 2 F (DIVIS_EPS & Div_EPS) #7% eh
PEE G EEF R DLH > EEFRAFERLATLLT FHDOERT L RF
g ? s bl R > A B 5?']??#“5-?'14?%%" g -
R el BOplESS ﬁfgr thoo AR T B2 I EFR R AT

o
-

7
“~

‘~\JA=

A3
¥
& *
a_ \
=3

DivTS_OCF;, = A § ﬁfh ’u[(%w IR & A+
E—ﬁﬂ );EFL_,%;,JS"')/ B I E R &]fﬁ-‘g_;
DivTS_Sales;; = RAlERZ S g o [ (FERm AR+

BFLILE D) I8 F e~ R

o

DivTS_LagAssets;;

M«f.;}\‘;@;:y E ﬁfﬁ% s u[(‘g WALI & M«flj+

) [H - ERAT AR

E}?ﬂ%»ﬁt& /ﬁ“
DivTS_LagP; = ”"ﬁ'l’:é‘ T2 ﬁé_f?iét P [ (HHERE R £
AR FORIL R R At k) [9 - E

AL H]EE -

20 BBBHR - HER D SRR BRI ERJFE RNE BT S A (F e
fA) FEEATEFRIFE 0 &L R PRERERA TR o

BRI TR AR T TR HEF R AR TR AR T T S R E ¥ 5 03] 0 Adjusted
R-square % f (& #2] 4 +2-0.0151 2 -0.0221 2. ) - Afm 8 * fRfRon {8 22 #0228 T £
R M.%mfwl RS T 1S €S F’“m\%i\ﬁf‘;'liﬂaﬁ'i% PR AR e et B H b
RIFS PR G EFE s TRFOL, ~ TEFORAIR &R T P Adjusted R-square 7
§(% 5-00882) o 4% kgL ¥ RLRAERS RS Sar i LU
P 2ARRETREG ARG PV A GRS ERS A2 R
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%9 FEREE-F ERIEFEREIBR

J& % DivTS_OCF DivTS_Sales DivTS_LagAssets DivTS_LagP
Panel At = @ ips2r 2 e R I g R licz M (34 42 RIE%E)
A 1 B 2 #A] 3 g 4
“H ti % t i % tie % i tie
CG 0.0052 0.07 -0.0010  -0.62 -0.0004 -0.48 -0.0009 -1.11
KY -1.4604 -0.93 -0.0151  -1.19 -0.0106  -1.39 -0.0123" -1.88
KYX CG 0.2788 0.86 -0.0020 -0.69 -0.0016  -0.86 -0.0011  -0.70
Control Var. YES YES YES YES
Adj. R -0.0273 0.4730 0.6973 0.4162
PanelB: pd AEEZ 7008 2 I8 2 M (FH#H 452 P3%EK)
-3 5 -3 6 A7 3 8
8 tE % #c tiE % # tiE % #c tiE
CG 0.1161 1.11 0.0000  0.03 0.0003  0.44 -0.0004 -0.70
CG*FCF1 -0.0682 -1.39 -0.0009 -0.78 -0.0004 -0.68 0.0005  0.90
CGXFCF1xKY -0.0221 -0.38 -0.0079"" -4.41 -0.0058"" -5.37 -0.0048™" -5.30
Control Var. YES YES YES YES
Adj. R? -0.0317 0.4812 0.7054 0.4122

Panel C @ & 3R 2 P 5322 2 b % JI 678 Sl Mo (44 6 2 R %E)
Panel C-1 : A - #x ¢ ¥

-9 #7410 3 11 ¥ 12

Bk tiE % B t i % Hic tie % tiE
CG 00162 019  -00014 -0.81  -0.0008 -0.97  -0.0011 -1.33
Control Var. YES YES YES YES
Adj R -0.0366 0.5251 0.7448 0.4320

PanelC-2: & 2% -+ 3 {4 ¥

#7413 4] 14 i3] 15 3] 16

GEc t@E % Hc t @ % e t & % i tiE
CG 01171 050  -0.0020 -0.73  -0.0026 -1.56  -0.0017 -1.13
Control Var. YES YES YES YES
Adj R? 0.0566 0.4131 0.5148 0.2655

1 %75 283 ¢ ¢ FRIEENE A5 2RI %8
2P 2 tEe SHEEFREZAHE -

2

30 TN T w4 i T 10% ~ 5% ~ 1%2 KRR E K E o

4, FHFAP %L 4 3 DIVIS_OCF - DivTS_Sales ~ DivTS_LagAssets ~ DiVTS_LagP 4 & & %414 <
Bz v T AR A R AREARTEEFORRE A2 o AR P AN L HEEFR
ERE MR o m- ERRTA - ERRG -



200 g3

K F 9 ehPanel A B - FplFET UFR e AR Y A HEF 0 T AFRE
cE- AR EE H 0 PRIk & F M o Panel B T 4M B o
PRI R ARILA D RENBRE DEF MG THFRG O D 5 gl
%%§ﬂ§ﬁ§“$§ﬁ@%&%%ﬁ¥ﬂ’ﬁ% BB EMF L L AEE D
dRAEMERBPE S R SH- SR EL 2P AR E S EE L e M
ﬁ°%967§imé@i&ﬁﬁiﬁﬁ—$@ﬁz(Fmﬂ)wﬁwﬁlimhyngm
EinB oy - faur® (FCF2) RIFEpF > @34k 2 %% - Panel C 1% 453 B
Wo— PR AL 0 fu Rk A A R Panel C-1 i AR - 4k b ¥ L A~ 0 Panel C-2 £
MRLEF-FPIFLEELZ A FHELEFE T AT HEF - £ gy-%@%_ S
B anplR o R @3 L 4F - @ Chaeetal. (2009) e HipliR S % » 2 5:F
BTN FALOGR (T L BT A AR gl TERL Bdﬁ$mg%$’r
BT O BETATHAEREFRLR TS ARFPF > 270 nflag el
W%°*F*ﬁizﬁ%%9¥~iﬁﬁf%#mz%ﬁm;&@,a%gakﬁ
BRAEPIRENBERFIPFET » D7 0Bl g %k s o f w Mo

% 10 FEHRIF-F FRAIFE REEEIHFL M Bk
@ @ ©) *) © (6) ™) ®) ©)

Variable KYxCG  DivTS DivTS DivTS DivTS DivTS ROA ROE  Profitability
_EPS _OCF _Sales _LagAssets _LagP

(1) KYxCG 1 035" 017" -0.12™" -0.13™ -0.20™" 0.09™ 0.08" 0.09"
(2) DivTS_EPS 0217 1 0.39™ 0.39™ 0377 042" -013™ -0.177" -0.15"
(3) DivTS_OCF -0.04 008" 1 053" 059™ 0417 034™ 033" 0297
(4) DivTS_Sales 0117 0227 0127 1 0.817" 0477 0557 052 078"
(5) DivTS_LagAssets -0.13"" 0.16™ 0.09™ 0.78"" 1 0.60™ 0757 0.74™ 0.60™
(6) DivTS_LagP 0477 02577 0.097 0347 0457 1 0.29™ 035" 0.18™
(7) ROA 005 -018™ 002 053" 076" 0227 1 087" 0717
(8) ROE 006 -025"" 005 046" 0727 0307 085" 1 0.68™"
(9) Profitability 006 -017 004 080" 0597 0117 0667 0617 1

oo

1. #a B aficetz 2 T & % Pearson 4p B % ﬁ»:’ ”‘r_
2. *\**\***A}bjifpéﬂ 10% ~ 5% ~ 1%2_ %u3 :f
3. ROA 4 FAMFFME » 14 £ Kfulhmﬁ ﬁ

ER UM FREEE A eRERP SR 23 :ﬁ%go

EY Spearman A0 BE % #c o

h‘?‘
““4@

Profitability 5 ;15 > sy £ 5 =4

29 Bl BT 2T ALFER - 2485 zle.ﬂig;&:; fd 2R dp
BB P eaprd o £ 99 BAlarx = g8 (DIVIS_OCF) ME@Edmiing
Tim® s FFERENTEIHRT R - B FEEITHR ﬁ%ﬁ#iﬁ€°
Ra o F .‘lf:’tﬁ‘gl £ iy vy AR EAA A L@'\—T‘E#;}ﬁ AR AR e TR T
PLIEFERENEFL AR m@rﬂiﬂ%ﬂﬁ T iofc s 0.6391 0 R X B iE 3.1443 -
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AdtELs o S wfAgrs (DivIS_Sales) Mk AR & BLELTE 2 4V [ I & »
BXPEEEHPJIEBFLAR PR PR FRQRE AT B LAy 2
%’E%ﬁgﬁrim% NREFAELEEENG S PR o 5T AR
(DivTS_LagAssets) & % = faiiw€ (DivIS_LagP) % % MOX A £/ E BLELHE 2
FFHRPF > MNRFTATLIAAFT > VAV AHDT AFP S ORB IS
A BF LRI F At o £ 10 - HieHm A B ORIHETE 2 B dp B
Bood £ 10 =7 & Pearson ApRf R#icV B IR 0 A B PIREATE * g
(DMSE%)E% Ak ene AR (%I 23 5) HAph ¥k 0.08 2 025>
FTHRBEF T E L MELE A FTREF AR 248 o ERENTIFR (%
8.15]5) H 4p i ¥ DivTS_Sales £2 DivTS_LagAssets # & £ 0.78> @ DivTS_Sales
2% 4] & (Profitabiltiy ) 2_ 4p B % #c% £ 0.80 DivTS_LagAssets & F # 3£ f* & (ROA)
2 B hlc® £ 0.76 0 T A S AR AR F AR O RIVE N 4 opeh - £ 10
+ 1+ & Spearman 4p B Tifics F AR EE Rod A T REFEH R AR E L ¥
RS A B SR '?mﬁ ERSUE S o A
AP EFFANR S IR EEEAR - R E2 AR F o BRB RS
T ER T BB TR °¢@—ﬁ9ﬁ$”ﬁi AbR L PSR
FETE BRIBFEFRREIP PP IFLES P OELECH 2R A 0P
PRl E g R AR (21 RO AT (26 3*\) 34 (22 %0 5% o>
T34 FRIA AT R p R o d MR RE P 2
W?,gip _%&%mﬂéﬂ’aé%ﬂﬂi‘Pﬁﬁﬁiﬁﬂ@W%ﬂ%
@&%m%mm BUARB STRELR TR A s THE A le B
&’i%ﬁﬁ—ﬁﬁﬁ:éﬁﬂﬁ°aaﬁ%@1’&m—r?5$@ #hks
StV REESRNEER ) 2R EF AP AR AT REEF L
A AL 2P R (2 BAZPREREVIFEA621 1 9392 /F); &N
B - 4 ¢i*7%ﬂﬁﬁkm7ﬂ4i““ﬁi%ﬁﬁﬁﬁwﬁﬂﬁ’m%mé

Py ARES BE OISR BARPREERFBEFEH > B T L1
BN TRT SR T E & EFRIEFRE FER T 0 T AT R TERET A

CTZPERAFIF LR EFRILE
AP OBERMAH ) GANBA RS IIREFEFRELET A HL K
oo B XA ¥ PRBTR Ak 5 0 %‘%ﬁi FRASMHBFELST (2 FEE A
2018) RGN SR S AE R S N S S RN N M 3
E¥ R FHRET ﬁé%ﬁ(ﬁﬁ%i"mw)’?%@ avia b koo
J?ﬁ¢%ﬂﬁ@$ﬁﬂ%%ﬁﬁ§&éﬁ#?’iéiﬁ?Méﬁ’ﬁﬁﬁﬁw

B 3 e G R R AR AT A R TR AR TR WA 364474 -
/E > TN GENPRLE AT L LR R o
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BRK 4e M He B o A 47 7 PR Krishnaswami and Subramaniam (1999) 1>+ 33t 2 42
g P ARFFRPABLELFER R BRRAIR IR EEAR- G
FETEFHFAL - A 1L ZRGR2 %% o 27 Panel A th#-i Zjpld ko7
HEFNIDB LEE > L q’-‘ﬁ-ﬁ—lfaﬁn*ﬁni:» T EZPBFERR A T2 ARF- A
AR E R A ﬁoﬁ%\ﬂi—*—"ﬁ 120 ~9ﬁ»-m C Y ¥ At A AT
THEMELBAPRS 4F 2 p AR ~ AP MSCI 2. p 42383 > S E 3 &5 * Rk
WARR o ARSI EZ PP EFLYFF AR E o 2 1L
shPanel B -3 & pliEd ch 529 SR E 0 B AR E R B A A e (A9
404125 H) g b A U R R HT R LR AR L P AL
[ AR MSCI 2. P AZFER Y > & 25 2457 RApdRp > A g ¥ 2 p éﬁﬁw’% %ﬂ
BEAGPEFTHFLE BH-ROEFHDPROIIMEEFE G R LT
.ﬂLff-FF A7 o

211 FURF-FREP ¥ EETAIHFRRZ AR

Panel A © ek 52 B IF S HE L T8 £ 8 (it 4 th2)
KpHo 2P e E PRI e AR g E R
PR L

N TE R tiE p it
fo g+ 43 4 120 0.4055 0.6597 6.73 <.0001
fa i MSCI 4 120 0.3998 0.6726 6.51 <.0001
R b 3R Y 120 0.4465 0.7252 6.75 <.0001

Panel B: A 3] f $£2 PRI LB L T L8 (B2 HF At T)
PERAN R X T30

Fo A g 4 0 # MSCI 7 R 438

AR- g ¥ 1.8415 1.9175 1.9070
kow- I3 HeE 2.0339 2.0925 2.1093

i3 -0.1924 -0.1749 -0.2023
%3 fofp F R

Folded F 1.04 1.09 1.15

Pr>F 0.7933 0.5891 0.3507
TIDE R T

tiE -3.20 -2.85 -2.99

Pr>|t| 0.0014 0.0045 0.0029
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