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Client Importance and Audit Quality:
Audit-partner Level Analysis

Jan-Zan Lee” Hsin-Chi Chen”™ Li-Fen Tang™

Abstract: The aim of our study is to explore whether the individual auditor comprise
their independence for economically important clients. We further examine whether the
relationship between clients importance and audit quality in Big 4 audit firms is different
from non-B 4 audit firms. Using the performance-adjusted discretionary accruals as a
proxy of audit quality, we provide results that the more importance clients, the lower the
positive performance-adjusted discretionary accruals is in Big 4 audit firms. But in
non-Big 4 audit firms, we find the positive relationship between the client importance and
positive performance-adjusted discretionary accruals. However, these findings do not

existed if the client importance is measured by the second sign individual auditor.
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P p AEBTAIRE Lamda > Ao R AT AT e p AER I R Lamda %k
RHFREZ 0 P GEBAEREF LR AARAAGF pAERBFTE 2 PR
Vi T Y OLS ¥ pla ETF RGNS R TG R AT B D PR N

2p 2

Lﬁ

IDA,|( DAl.:or DA, )=p,+p,IMP, +P,IMP +, BIG5+, TENURE+SAGE+JSIZE
B, GW+P,BTM+p, LEV+p,  ISSUE+p,, LOSS+S,,OCF+
B;LAGACCR+p, ,Lamda+Zn, YRt+20jINDj+€” 4)

SRR A RIFHT R REE S IMP, 2R R T LR M  AE g
RS R H - F R0 BRI GRS E BRI B E S g
$o LU BU GV PSRV REA T FRL  kd NP FEp
A F| R R 2P IMBFF T LOPF PP ATHRAEERERE > A
iﬁﬁwwéﬁﬁﬁ%,»wuééaiﬁgﬁﬁ%gﬁﬁ&mﬁgyz§L§A
% ¥ (Reynolds and Francis, 2001; Hunt and Lulseged, 2007; Craswell, Francis, and
Taylor, 1995; Francis, 1984; Su, 2000) > T4 B2 %32 2 F B €3 P2 48
TopmARID () 22 p 1983 £422 P3R4 fd & €3O & B3 0 B2
E L VL EH g3FE R B E g—:u.é;,;,- PR Fr G T li’.ﬁ“"’ﬁﬂ?é\ 4
ERF R ﬁg TR ARGV FFEN AL E ALV oL AT AL A

T2 g3 BEEFFEFEEL F AP TR A3 R A0FA0 0 hE L

T MR A AASEHCA AR 0 AR 24 22 Re kA Y (2007) in
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PR = i B LA

FREF RIS N ARG kY A A €3 AT 3 T
£ R R ARAT F]w*ﬁ@ﬁ AEar) 1l egEL (B4
R RAEAT) 210 P T RERET O - REGRL GRS BDERT o g5
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MWHJM&MNQL%%MMWWi??éiég?ﬁ%ﬁﬁ&i%iﬁ(ﬁ)
APan g BY n A AR EFFAAP S () 29 i

FEVEFHELAERPFHEAES LI AR DFHAL TR IMP, L
RUL|DAZ DA O G BB F AL F 2 0 FHESELRF LS 0 RELE
Bz ¥ kA A2 BB A FA AR o PIHE S LT
LB 0 W PEIMP cRABRREF S f o

R KA AR ﬁ_@ TIPS s S NGRS E R
BEREHZ I EFTORE - VIV RV EREEVFFLFEE2 R A A#H I T
BETLFEERANLRE AP TV »‘@@:IMPfxr,auizg»» TR FEAHDE LR
e

R LT ST RN I TR S L S EIE R BN S
ﬁ 4 (Becker et al., 1998; Francis et al., 1999) > F|t *# 3 2 BIG4 ¥ 5 ~ 4| § 3-§7
T T AR FERTE4 €3 FFE TR BIG4 K 5 1 —,’flfﬁ?ﬂ‘l%‘i 20
Chen, Lin, and Lin (2008)z% & § 3 F# 8 g £ (TENURE) f ic "% 1420 @ chdb -4
PO AFPINEREFFAFERNER > FR I AR T AGE 5 N F
&ﬁ:iﬁ¢mﬁ&’%meniQ%&QKZEWE&ﬁ%’ﬂﬁﬁﬁ%?&ﬁ
% o Becker et al. (1998)R|:n 2 » =@ RH ¥ o ~A & 4p % % 9B 5B % #& (omitted
variable ) > F]t & Jf Av 00 4] 0 0 4e 8058 3K 2 (model specification) e FElE

Pt A H (2010) T2 A G EfeRmE R LGP R R EVF SR LER
rr??ﬁ'%:ﬁi‘]JJ"ll rﬂp\ f,,]‘fyf"y_J ARk AN ’E'A_%’ﬁ'ﬁﬁﬁ%&,%z’zzﬁ{f_)”?ﬁ
F“*ﬂ%’ﬁliﬁfﬁgﬂ® “J°fgéﬁ”ﬁﬁﬂ-r@i LR
B E P mpidEd B REEFF- A ERAPEE T Lﬁg**ﬁﬁf"’ﬁ
PR p AfR o ARAHE THE e A
’ PE"TF~8”"F‘1‘ Ko kg HEEMEE VAT Y TR
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o
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e
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e
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.

SRR i
ERAH AP RHOMABREL SR L N E AL TR mpkés EH G LB A Feamp > Uz
APAZELY FRBAPPEE VAR GERIAE I ERIEERFLEEE (£ REGR

& gl

EfA

B ATABRMIEDES o THRE - BHIEESARE A FIE A
BlE > RSB EDEEREY A R £ B hR E 1 TRk frd B
FRHEFE
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HKERETF &R AT

AFEFZIUSIZE %2 2 2R8> MRAFT AP AFERTFE - 4L X & F (GW)Z‘*E

G @ @E/5 0 (BIM) > A& fhgp 42 7 ehd £ 1> Chen et al., (2008)% 2 7 &
£ & 4 B0 € F WP O R ?}*k;}ﬁ (Becker et al., 1998; DeFond and
Jiambalvo, 1994) f fve 5 (1 LEV 42 ) ¢ B PR 8 Flig F i é

*ﬁ%ﬁﬁ%ﬁé BRGSO ¥ RE > ZEALEF FRREOSMBEE - §
By hidd AP AT E URFOFEAET  EIFLER T
BEDFTEF R IR N RE G LR £ BRI e 1
g & 7 e {3 4v (Teoh, Welch, and Wong, 1998; Jeong and Rho, 2004) - %7 7 &

LR RUEISSUE > § & Rl pob e B f BT e AT A 5%
E]J ISSUE 5 1 8_> 2Rl % 0- Frankel etal. (2002)# 3] » & = 2§ £ 7 F4A5H 3 4
pF (LOSS) ’?I‘i'* ¥ it € & %P 4 o Dechow etal. (1995)% ¥ ¥ & n & (OCF)
SRR M AP T RA DA RT AT RIS R B d Y
it LR A K 3% AF7 3 %+ Ashbaugh, LaFond, and Mayhew (2003)?%'?;} ,
Mo 8 B (LAGACC) 3 »~ 3 jF 3% 4o 3yl © Lamda R 5 % p 58 (3)ehp #4:E
FIoHI o S 2R BT K BIGY AP chp AE R E RN R 0 Eﬁﬁ'*
BIG4 #73% % ey d22x% o 4 BIG4=1 P > Lamda= ¢ () /D(.) s BIG4=0 FF > Lamda =
S O(1-D())e ¢ ()& DA B 5 HEIE F i A fe i pdf 22 cdfe B 1 Bl 4 » # & (YR)
B A2 ¥ (IND) o #% ¥ -
SR BGLH2 AL T K R R IE BIGAXIMP, > + 4| % - renh © £ & )

Yt c £ BP I TG LR F BIGIXIMP, b s % ¥ 5 |DA| (2 DA™)
RE 00 Pl & < AF T8t £ & hE 2 o ApROT ] A FAATIRT § n3F
By g o A o B AT

DA|( DA or DA")=p,+B,IMP +p, BIGAXIMP +,IMP, +J,BIGA+p. TENURE
0 1 1 2 1 3 f 4 5
+P AGE+p,SIZE+p, GW+ S, BTM~+ [ [ LEV+f3  ISSUE
+p,LOSS+B,OCF+p,,LAGACCR+p [Lamda+Xn, YR,
+X0INDye, 4)

R EBE TR &R

AFTL 001997 #£ 3 2008 & S E () 2P SRR B A E R L
fang AR 19974}%‘?,1%{??_1997&%%L¢ FamAm gt
DR T T Y o A E R R G Y L E R B A%'*L
EaEem ot iBAR > BNEXRILI DA ELN  RipA E N A B B
.rg_)l@—:wg(o
AT TR MIAT A SAEASTR (TE]) FAHE > Rp 3 2 9-5 B4E
%,ﬁﬂﬂf%ﬁrm$%\2?mﬁgjﬂQﬁ—ﬁéﬁfﬁﬁ°ﬁ*§%@m
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2 ERET AR FARTGE  BFIHAAMAKZ § %&Eﬁ%
Fhapm PHL > F S e B B AT B s JonesHist o BRI HIEA KL
10292713%1,5?' | VAL BRALERERERE" > LK B 1 ;% Jonest

2R FER-AEHAER B20B 0 BF 1P "f | $1,9121E§L7E' E ",f
gz ek M,% Pl R 2 E I LISOBEEE - B (8 > S ¥ LR E (outlier) ¥
FHREF2ZPE 2Py EENR T BB T 1%A 28656 BLE
B LRI e EE S 2R AR T6,S65 BRRIE > B PR R RN E- 2
= oetE AN E320 B BB B 0 B fs R A 36,245 B BRI E o

N
} ‘G’»

7N

M

A & X2

R = &Y e Al A
(- )E R8st

AEG L RBAE AT EE HPE LS TRE L 1od 4 1 chPanel A #0248

B o e i B S 005745 ¢ il 0.04310 RE S ER A T 0 F

MAESEEAH ML R EFFEGE - L hEELI 95 1817% 5 F
\iﬁizéLraér AAH O PlRIFARET 238% ¥d SR EFFERTEFEE

LA F P 84.82% £ 1 e Panel B 2 Panel C B 77w i\ i—r*f@’*gt

J}(DA*)zi LB (DA)es R R o A S 0 DAk A il DA” N NP
Ebéﬁ}? ,Q}ﬁcm.r;?;ﬁ_’m‘l»_g:&\? oo pL? ob J,( a ﬁ gfigﬂ;lfﬁ z »:-—Ef‘_\g‘r}g’n@;ﬂ

o ui’“’?ﬁﬁ‘.ﬁ.#}iﬂkmibﬂﬁt&\ 501847 2 01789 7 K2 Feng B i 57
M & o

d 2 2nEREALAPF T S FEFFERATDE S E A 3R E
S B g W T 3oL B 3 0.0010 5 F 2 A ﬂ%;wgmy}_a“i ;e
PR ARG HE > B S A FBRATR R e T ik F ) ) A1 F
AT B ﬂ\ip-ooosz ,T%i‘ SERMEA T FUAREFFIEL f;rfg_g s F R
Mo Pl A g ETehl B e HE - £ ﬁﬁﬂfi@iﬁﬁiﬁgé 0.1583 - &
¥R A g R 031265 F U EARATER T L E S £ R B E A
Rl Al 3 a9t - 2 2 iR dg 42 & 5 0.0041 > B F MOt 3] € 3 A
e 0.134 o B A e 4] 8 i FaPEEe < R IRATE T a2 AR5 Y h
2P ETE 3L (LOSS) F 4% B R (CAPINT) &2~ 3 (PE) *h > Rt
= ’;‘Jﬁ“éﬁ‘iﬁﬁ%ﬁ””'} gfiéﬁiﬁf%éﬁi‘ié’fﬁ iy REEFSLR o

% 3707 & %&»F’“m#ﬁ [ S VA K/ OF 3 S ﬁzﬁzx ApBE Chdce v o

»OCF ¥ DA 2. & » &3 ?),?v— R EF R APM o 2 Pearson 4p M B
-0.586 > 1 & m‘é’ﬁﬁ%ﬁleP b4 IMP gz BFREIRF F;..rm_ ARRE > AP BE TR
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L R A

¥ Tk R pl p25 L S p75 p99
Panel A # itz 8 (2HA rn=06245)
|DA| 0.0574  0.0529  0.0008  0.0191  0.0431 0.0794  0.2383
DA -0.0008  0.0781  -0.2041  -0.045  -0.0024  0.0409  0.2232
IMP, 0.1817 0.1198  0.0504  0.0961  0.1413  0.2288  0.5317
IMP, 0.0238  0.068 0.0018  0.003 0.0042  0.0058  0.3529
BIG4 0.8482 0.3589 0 1 1 1 1
TENURE  8.6719 49333 1 5 8 12 22
AGE 354208  3.6453 27 33.4166 354166 38.4166 42.5
SIZE 15.1193  1.1411  13.1152 14.2573 15.0106 15.8319  18.2941
GW 0.0649 02135  -0.6692 -0.0356  0.0862 0.1943  0.4859
BTM 0.9374  0.3756  0.2502  0.6857 09276  1.1464  1.9023
LEV 0.4292  0.1555  0.1089  0.313 0.4366  0.5452  0.7548
ISSUE 0.4098 0.4918 0 0 0 1 1
LOSS 0.15 03571 0 0 0 0 1
OCF 0.0705  0.097  -0.185 0.0133  0.0674 0.1291  0.3169
LAGACC  -0.0078 0.0966  -0.204  -0.0672 -0.0195 0.0353  0.3287
CYCLE 130.5388 195.7508 6.3 58.92 92.08 138.75  1147.35
CAPINT ~ 0.6325 0.6506  0.0114  0.1931  0.4327 0.8574  3.5258
PE 18.5287 56.865 -124.774 6.4659 11.5596 19.451  423.9957
Panel B #cit 4 53+ £ (DA, n=3,041)
IMP, 0.1847  0.1212  0.051 0.0981  0.1446 0.2323 0.5345
IMP; 0.0243  0.0679  0.0018  0.003 0.0042  0.0059 0.3522
BIG4 0.8428  0.364 0 1 1 1 1
TENURE  8.7037 5.0473 1 5 8 12 22
AGE 35.5897  3.7195  26.5 33.4166 36.4166 38.4166  43.1666
SIZE 15.1118  1.1144  13.1377 14.2806 15.0044 15.8068  18.2297
GW 0.0829 02073  -0.6115 -0.0208  0.1009 0.2114 0.502
BTM 0.9281  0.3656  0.2456  0.677 0.9241 1.144 1.8845
LEV 0.4376  0.154 0.1129  0.3222  0.45 0.5504 0.7509
ISSUE 0.4324 04955 0 0 0 1 1
LOSS 0.1151 03192 0 0 0 0 1
OCF 0.0258  0.0877 -0.219  -0.0197  0.03 0.0754 0.2518
LAGACC ~ -0.0037  0.0958  -0.1918 -0.0621 -0.0145 0.0359 0.3275
CYCLE 134.8514 1969165  7.83 62.92 96.45 145.47 1145.19
CAPINT ~ 0.5818 0.6072  0.0111  0.1781  0.3944 0.7841 3.2733
PE 20.9729 58.2885 -130.893 7.7907 12.2351 20.9173  430.8373
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£1 P uid ()

K  TioEg BB L pl p25 LA 'S p75 P99
Panel C #cst 4tz £ (DA, n=3,204)
IMP,; 0.1789  0.1184 0.0502 0.0945 0.1386  0.2256 0.5305
IMPy 0.0234  0.0682 0.0018 0.003 0.0043  0.0058 0.3557
BIG4 0.8533  0.3539 0 1 1 1 1
TENURE 8.6417 4.8233 1 5 8 12 21
AGE 35.2606  3.5667 27 334166 354166 384166 41.4166
SIZE 15.1264 1.166 13.0986 14.2386 15.0123 15.8571 18.2985
GW 0.0478 0.2178 -0.73 -0.0533 0.0709  0.1812 0.4717
BTM 0.9462  0.3846 0.2633 0.6959 0.934 1.149 1.9197
LEV 04212 0.1566 0.1077 0.3036 0.4251  0.5375 0.7624
ISSUE 0.3883  0.4874 0 0 0 1 1
LOSS 0.1832  0.3869 0 0 0 0 1
OCF 0.1129  0.0856 -0.0884 0.0595 0.1058  0.1638 0.3317
LAGACC  -0.0116  0.0972 -0.2079  -0.0711  -0.0245  0.0342 0.3287
CYCLE 126.4456 194.5803 6.3 55.36 87.355 132.66 1147.35
CAPINT 0.6806  0.6859 0.0122 0.2087 04713  0.9231 3.6684
PE 16.2089 55.3897 -106.755 -0.7686 10.9313 18.1683 379.616
RGP e
|DA| =R T e
DA = et
IMP, SR EVFELEFEE S EL MR H S T S BB R/ R €3 T
FAPE S M LB Ak
IMP, “ P ERTEM TR R R R R S B AT BT
‘ FESAREG AEE
BIG4 =2FEd SA) L EFFERTAPBRL 1 HAL0
TENURE =h ¥ ¢+ f i » N EReF FEnsrad fapEnie
AGE =2P® I L enERK
SIZE =2 PRHE AT AP Rk
GW  =HFEES
BTM =HEG S 0 A FRED BERE G AT A
LEV =p g R /AT AGE
ISSUE =23 # G35 E9f FY £HRBATANS%K S 15 250
LOSS =P rER#2pE4RIRE 1 2450
OCF =Y EEBRETE Y RFT AT R

LAGACC =+ 3 i, i ¥
CYCLE =%#ﬁ-ﬁﬂ ’ éf@‘i’«:d’%%ﬁ’]'{ﬂﬁﬂﬁ”rﬁ E A1 %EP@#V%}%H,%%HREF@ I
CAPINT =F % § R 24T HEALT AG LM | for

PE =hEN BRI s R e

0439 @ BIG4 # IMP,* IMP,' % ¥ %¥tj 4p B (Pearson 4p B 7 #ed u 5 -0.462
2 0.685)¢ H 4L f R HT codp M G de 5 XA 03 BB AZIB 03 % i ISSUE &
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KRG AR A AT
BTM (Pearson #p B % #c-0.376 )~ BTM £2 GW (Pearson 4p B % #c 5 -0.331) 1 2 OCF
22 LEV (Pearson 4 B % #c-0.348 ) F]pt » 4= 45 5 % p Rfck SEHF B R = f
g AFF Y R EALE F1F (Variance Inflation Factor » i & VIF) ¥ & % 2
Bens B FRE - VIF B35 )30 5 FIt p 882 P PR BRE -

22 HBELsH

% & 4 + (n=5,297) £ 4 < (n=948) T i=#c - Wilcoxon

Tioge ¢ Tiofk ¢ idk LB B

|DA| 0.0575  0.0432  0.0565 0.0422  0.001 0.56 1.03
DA -0.0016 -0.0028  0.0036  0.0003 -0.0052 -1.92°  -1.94
IMP, 0.1583  0.1276 03126  0.3057 -0.1543 -412"" -31.79""
IMP, 0.0041  0.0037 0.134  0.0782 -0.1299 -74.26~ -49.05""
TENURE 8.4797 8 9.7458 9 -1.2661  -7.317° -7.07
AGE 355665 36.417  34.6069 344166 0.9596 7.5 8.16

SIZE 15.1331 15.026  15.042 149189  0.0911 226" 1.59
GW 0.0681  0.0891  0.0473  0.0679  0.0208 2.76  3.337
BTM 0.9269 09164 09962 0.9986 -0.0693 -524"" -6.54""
LEV 0.4274  0.434 0.4393  0.4519 -0.0119 -2.16" -2.06"
ISSUE 04146 0 03829 0 0.0317  1.83" 1.83"

LOSS 0.1522 0 0.1382 0 0.014 1.1 1.11
OCF 0.0742  0.0713  0.0497  0.0507  0.0245 7.2 7.63""

LAGACC -0.0088  -0.0201 -0.0018 -0.015  -0.007 2077 26177
CYCLE 122277  88.82  176.702 112.655 -54.425 792" 986"

CAPINT 0.6294  0.4264  0.6496  0.4698 -0.0202  -0.88 -3.35
PE 18.2216  11.48 20.245  12.0948 -2.0234 -1.01 -1.92°
EAPM REGRP AR A ]
= Sk i

% - i Heckman (1979)&%1‘ B2 RARRAEE G AN ERD
BT > F N ¢ BIGA%#ics tep AMEH P NG p AER DR ELamdalls
Bt ehBE E o d 24909 ;g_ % Wi A RS HL|DA| ~ DAT& DA > Lamda

Gl B F M (pED 2005 E KB RAMT BT AER
PRAT M A  RE AER S RLanda s ~ AP 0 R A 8
d 3 EEF L E RS PN A n S MR AR R R R R LR
CARE PAE AL E o T AR PR RS MFE LR S
G HEE PP AP RV 245 A BERIDFTEEE J A T g



%3 AP M fhlc

\IDA| DA IMP, IMP, BIG4 TENURE AGE SIZE GW  BTIM LEV ISSUE LOSS OCF
DA 0.056
(<0.001)
IMP,, 0.018  0.028
(0.155)  (0.03)
IMP, 0.015 0.024 0.439
(0.243)  (0.063) (<0.001)
BIG4 0.007 -0.024 -0.462 -0.685
(0.572) (0.056) (<0.001) (<0.001)
TENURE  -0.08 -0.012 0051 0.081 -0.092
(<0.001) (0.331) (<0.001) (<0.001) (<0.001)
AGE 0.013  0.024 0.041 -0.042 0.095  0.068
(0.293) (0.063) (0.001) (0.001) (<0.001) (<0.001)
SIZE 0.061  0.001 0.053 -0.026 0.029 0245 -0.028
(<0.001) (0.914) (<0.001) (0.038) (0.024) (<0.001) (0.028)
GW 0.038  0.125 0.004 -0.009 0035 -0.08 -0.082  0.097
(0.003) (<0.001) (0.765) (0.478) (0.006) (<0.001) (<0.001) (<0.001)
BTM -0.088 -0.073 0.053 0.022 -0.066 0.143 0.169 -0.01 -0.331
(<0.001) (<0.001) (<0.001) (0.084) (<0.001) (<0.001) (<0.001) (0.415) (<0.001)
LEV 0.07  0.058 0.049 0.043 -0.027  0.048 0.022 0259 0.074 0.076

(<0.001) (<0.001) (<0.001)

(0.001) (0.031) (<0.001) (0.083) (<0.001) (<0.001) (<0.001)

A8 uE po



ISSUE 0.091 0084 -0.047 0.005 0.023 -0.153 -0222 -0.016 0.187 -0.376 -0.04
(<0.001) (<0.001) (<0.001) (0.679) (0.068) (<0.001) (<0.001) (0.196) (<0.001) (<0.001) (0.002)

LOSS 0011 -0.136 -0.026 -0.034 0014 0.022 0055 -0.021 -0.285 0269 0.179 -0.141
(0.403) (<0.001) (0.044) (0.008) (0.267) (0.088) (<0.001) (0.103) (<0.001) (<0.001) (<0.001) (<0.001)
OCF 0.113  -0.586 -0.046 -0.056 0.091 -0.042 0.072 0.027 0.086 -0.234 -0.348 006 -0.24

(<0.001) (<0.001) (<0.001) (<0.001) (<0.001) (0.001) (<0.001) (0.036) (<0.001) (<0.001) (<0.001) (<0.001) (<0.001)
LAGACC ~ 0.156 0.043 -0.005 0.031 -0.026 -0.076 -0.052 -0.031 0.109 -0.156 0.079 0225 -0.09  -0.069
(<0.001) (0.001) (0.725) (0.015) (0.039) (<0.001) (<0.001) (0.016) (<0.001) (<0.001) (<0.001) (<0.001) (<0.001) (<0.001)

1. 5PN 5 p-value °

2. AP M REGRI AR A 1

b

WoHs el 92
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EFFFITS TR L S ER A A (IMP) & i i@ 518 (|DA|) ~ & eht
RN ER CEak S (DA ) R f e A i (DA) 2 R it 2 pig . 222 £
EPGMEFTFERTITEE - RSP A

BEAR A 4 3§ geigm}? sE R MR R AT AP oo %.«g—:ﬂ-
R - A SR SR W%& B dew il o A 3] g R AR FE AR
DAEFLD AP AERTER 0 F P H T ‘E‘”T%ﬁ“‘"?*"’"” 24 * F JRorenig ¥
Faadl o FLRF R HA 4R gﬁ FRERirEr 2 4 & MR At TR ARE
B GTRET o - HRARE S F B MR R el 2 (TEREH2) -

257V 2 RS c FRLEEHT 0§ R AP ERI TP IMP,
@ DATREEL M 0 2 %R E R E (fadich 0.0341) 5 A d 4 % g3
TR APISEE 2 £ &M > BIGIXIMPL » B2 DA R B Eenf AphE » ¥ &
1%88 % k8 (s -0.0466) o ptiE % R A 2d 4 X g EFE AR A PR @
BEFFIHAGLERDEY  GELI L5 P I AFDIF > LEEEE
PR AT PIEApEST L4 < g E R AT g 3R 0 Rt R S e
b R 0 2 IMP, 22 BIG4XIMP, ta ¥z e » B % |3+ 0 ¥ p Eid 6%nkf ¥k
B R4 EFFERTOERETF N FLER DT S il A DA
KR LFREG DARF L DA 3 F 2 WM B3 PR o A d o0
T R L R A PR TSI B R A AR S ARER FRR S E
FlP AT R E B R S L R DAY AR S 0 1 da AT AR
H2 @ 4Fed NI FBEGEFREFBETIE Tk 7 b o PEE REF
POFEEETAR A EVFERT NG FERATRR G D
A FIARET X A F a0 G 1R B Flpt A A S TRt R GV HA LR
EELARADFHAIAFEDTE A 4 X FRATAN T R RS AZ R
SR TG AFIEE R G N ER DTS g 2
PR TR o
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. |DA|(n=6245) DA” (n=3041) DA (n=3204)
LS TR
h# piE h#  piE h#  piE
IMP; ? -0.0015  0.81 -0.0007  0.92 -0.0037  0.61
IMP; ? 0.0133  0.30 0.0131 0.36 0.0060 0.64
BIG4 ey 0.0357  0.01 -0.0403  0.01 -0.0686  0.00
TENURE -/-1+ -0.0002  0.04 -0.0004  0.00 -0.0001  0.20
AGE -/-1+ -0.0004  0.12 -0.0005  0.06 0.0001  0.38
SIZE ? -0.0039  0.00 0.0017  0.02 0.0068  0.00
GW +/+/- 0.0051  0.07 0.0256  0.00 0.0186  0.00
BTM ey -0.0106  0.00 -0.0411  0.00 -0.0152  0.00
LEV +/+/- 0.0144  0.00 -0.0490  0.00 -0.0610  0.00
ISSUE +/4/- 0.0015  0.17 0.0068  0.00 0.0077  0.00
LOSS +/+/- 0.0018 0.19 -0.0352  0.00 -0.0284  0.00
OCF -/-/- -0.0619  0.00 -0.4674  0.00 -0.3239  0.00
LAGACC +/+/- 0.0534 0.00 -0.0057 0.24 -0.0621  0.00
LAMDA ? -0.0190  0.03 0.0223  0.02 0.0383  0.00
Intercept ? 0.0887  0.00 0.1760  0.00 0.0149 0.53
IND Dummy ? Included Included Included
Year Dummy ? Included Included Included
€ 3 FF E 4 603
CYCLE + -0.0002  0.00 -0.0004  0.00 -0.0001  0.02
CAPINT + 0.0384 0.11 0.0545 0.13 0.0218  0.30
SIZE + 0.0831  0.00 0.0683  0.01 0.0920  0.00
LEV + -0.2501  0.04 -0.0269 045 -0.4220  0.02
PE + 0.0000  0.46 0.0000 0.27 0.0002 0.22
ISSUE + 0.0509 0.14 -0.0092 044 0.1128  0.05
LOSS + 0.0109 0.43 -0.2727  0.00 0.2441  0.00
Intercept ? -0.4922  0.20 0.1443  0.81 -0.6477  0.21
IND Dummy ? Included Included Included
Year Dummy ? Included Included Included
Wald + = i@ 1147 2976 1571
Prob>F <0.001 <0.001 <0.001
1 2R EFHEEL ]
2. X REFFRHPE A LH LR T FAMIELR T
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25 ZPERMEHEFETOREFL 4 ERL L EFFT R
i |DA|(n=6245) DA" (n=3041) DA (n=3204)
REOOTEER Taw pw  nk pw ik pi
IMP, ? 0.0095 0.43 0.0341  0.01 -0.0083  0.50
BIG4xIMP, -/-1+ -0.0146  0.30 -0.0466  0.00 0.0060  0.69
IMP, ? 0.0087  0.52 -0.0006  0.97 0.0080  0.56
BIG4 -/-/+ 0.0395  0.00 -0.0277  0.05 -0.0702  0.00
TENURE -/-1+ -0.0002  0.02 -0.0004  0.01 -0.0001  0.19
AGE -/-1+ -0.0004  0.05 -0.0005  0.07 0.0001  0.39
SIZE ? -0.0039  0.00 0.0017  0.02 0.0068  0.00
GW +/+/- 0.0050  0.03 0.0252  0.00 0.0186  0.00
BTM -/-1+ -0.0106  0.00 -0.0413  0.00 -0.0152  0.00
LEV +/+/- 0.0147  0.00 -0.0486  0.00 -0.0611  0.00
ISSUE +/+/- 0.0015  0.07 0.0069  0.00 0.0077  0.00
LOSS +/+/- 0.0017  0.08 -0.0354  0.00 -0.0284  0.00
OCF -/-/- -0.0619  0.00 -0.4682  0.00 -0.3239  0.00
LAGACC +/+/- 0.0533  0.00 -0.0064  0.22 -0.0621  0.00
LAMDA ? -0.0192  0.03 0.0216  0.02 0.0385  0.00
Intercept ? 0.0852  0.00 0.1647  0.00 0.0164 0.50
IND Dummy ? Included Included Included
Year Dummy ? Included Included Included
T E A
CYCLE + -0.0002  0.00 -0.0004  0.00 -0.0001  0.02
CAPINT + 0.0384 0.11 0.0545 0.13 0.0218  0.30
SIZE + 0.0831  0.00 0.0683  0.01 0.0920  0.00
LEV + -0.2501  0.04 -0.0269  0.45 -0.4220  0.02
PE + 0.0001  0.46 0.0001  0.27 0.0002  0.22
ISSUE + 0.0509 0.14 -0.0092 0.44 0.1128  0.05
LOSS + 0.0109 043 -0.2727  0.00 0.2441  0.00
Intercept ? -0.4922  0.20 0.1443  0.81 -0.6477  0.21
IND Dummy ? Included Included Included
Year Dummy ? Included Included Included
IMP;+BIG4x
I;\/[P,«I -0.005  0.24 -0.013  0.06 -0.0023  0.39
Wald + = & 1146 2976 1571
Prob> F <0.001 <0.001 <0.001
LR R TRF LR Hf%
2 *Ieﬁggt 7ORE PR ﬁfi%ﬁt FRMNIEERT-
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3 |DA|(n=6245) DA (n=3041) DA (n=3204)

£ EH - - :
TR piE st piE Bost piE
IMP, ? -0.0028 0.60  -0.0041 0.50  -0.0020 0.75
BIG4xXIMP, — -/-/+  0.0022 0.74 0.0052  0.49 0.0035  0.65
IMPf ? 0.0083 0.25 0.0056 0.55 0.0025 0.77

# % PChenetal (2010)° P4 €1 52 R EFL 27 ER R A# > 2
B > AT

IMP,,, : Ln(Salesl.)/:ZZI jZ_Zan(SaleS.) Cin P L ARGV ERE EVFTAY
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27 EZ2ERPHEZIFETORE-
PRIELAREHE T LRENFEAR
3 |DA|(n=6245) DA™ (n=3041) DA (n=3204)

# i TR 5 : . .
i piE o5t p iE T piE
IMP ? 0.0147  0.30 0.0183 0.26 -0.0135 042
BIG4xIMP,, -/-I+ -0.0336 0.11 -0.0421 0.04 0.0109 0.65
IMP, ? 0.0014 0.86 -0.0033 0.73 0.0061 0.52

28 EAERBUFPETIBE -
FRAFEVFREREIAC AP PR EPFEITE R R PR A

|DA|(n=6245) DA'(n=3041) DA (n=3204)
% i EH P
50 p e Byt p e st p e
IMP 5 ? 0.0089  0.53 0.0218  0.09 -0.0106  0.22
BIG4XIMP ;s -I-+  -0.0125 048  -0.0335 0.05 -0.0034  0.43
IMP; ? 0.0073  0.63  -0.0003  0.49 0.0109  0.23
d %8 4w IMP,, 21 DA™ & B ¥ chit 4p B ,a&@WM@WﬁMHMTH§¥ﬁ
FARR > Flp AT PP EEEF L ATFLEE P ERPBRY I RFafrd 2t g ook
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