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Investor Sentiment, Audit Committee Quality, and
Corporate Social Responsibility Reporting Assurance
Providers

Chien-Heng Jennifer Chang”

Abstract: This paper proposes that the company is more inclined to hire a CPA as an assurance provider
of corporate social responsibility report (CSRR) in response to investor sentiment for CSR and that this
response is more pronounced for the company with high audit committee quality. Shedding light on CPA
characteristics, this study further investigates whether the same CPA provides audit services and
industry specialist CPA are be hired as CSRR assurance providers. This study takes the Taiwan-listed
companies from 2016 to 2021 as the research sample. The empirical results show that when investor
sentiment for CSR performance is high, the good quality of audit committee makes companies hire
CPAs as the assurance provider of CSRR and even industry specialist CPA. This study suggests that both
investor sentiment and audit committee quality play important roles in choosing CSRR assurance

providers and provide implications for investors, CPAs, and regulators.

Keyword: CSR, CSRR assurance, investor sentiment for CSR, audit committee quality,
industry specialist CPA.

* Assistant Professor, College of Management Yuan Ze University (E-mail: chchang@saturn.yzu.edu.tw)
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Legal Expertise in Audit Committees and the Reporting of
Key Audit Matters

Chia-Chi Chen Chih-Hsien Liao Kai-wen Cheng

Abstract: This study examines the association between a firm’s audit committee legal expertise and
the disclosure of key audit matters in the audit report. Using a sample of listed non-financial
Taiwanese companies, we find a significantly positive association between audit committee legal
expertise and the disclosure level of key audit matters. More specifically, when the company’s audit
committee has at least one legal expert, or has a higher number or a higher proportion of legal experts,
the audit report contains a greater number of words in the disclosure of key audit matters. This finding
supports that legal experts tend to be more concerned about litigation risk and thus encourage a higher
disclosure level of key audit matters. This study contributes to the literature by offering a new
important determinant of key audit matter disclosure. The empirical results also have valuable

practical implications.

Keyword: key audit matter, audit committee, legal expertise, disclosure quality, litigation risk
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The Reaction to the Frequency of Revenue Forecast
Announcements in the Publicly Listing Electronic
Companies in Taiwan

Abstract: This study examines if the stock price abnormal returns of publicly listing electronic
companies in Taiwan will be influenced by the frequency of the revenue forecast announcement. We
divide the growth and decline revenue forecast announcement into one time event and multiple times
events separately to test whether the stock price abnormal returns are still significant. We further
investigate if the abnormal returns are significantly different between one-time event and multiple
times events of growth and decline revenue forecast announcement. The study finds that the growth
revenue forecast announcement will cause positive abnormal returns to the stock price of publicly
listing electronic companies in Taiwan, regardless the frequency. The positive abnormal returns are
significantly different between one-time event and multiple times events of growth revenue forecast
announcement. The one-time event of decline revenue forecast announcements will cause negative
abnormal returns to the stock price of publicly listing electronic companies in Taiwan, however,
multiple times of decline revenue forecast announcements will not. The negative abnormal returns are
not significantly different between one time event and multiple times events of decline revenue

forecast announcement.

Keywords : electronic industry, frequency of revenue forecast announcement, event study, information

asymmetry, abnormal returns
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